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The Nation’s Business 


U. S. Sets Exame vee in 


War Output Control 


President Roosevelt has taken a decisive move toward belies 
planning and direction of war production in the United States. He 
_ has appointed Donald M. Nelson as “general manager” of the 
gigantic industrial job of producing the weapons of war to which 
the United States has committed itself. 

These points stand out in the nomination of Mr, Nelson as chair- 
man of the War Production Board. 

1. A businessman has been chosen, for what is essentially a 
business job. Z 

2. The new administrator is completely detached from party 
politics and from bureaucrati¢ controls. 

3. He has complete authority over war supply in all fields— 
including the needs of the army and the navy, and the two air forces. 

4. He has been given complete authority to reorganizé American 
industry for all-out production. 

The precedent is one that Canada will inevitably find it de- 
sirable to follow. 

The driving energy of Canada’s Minister of Munitions and Sup- 
ply, together with the skillful direction given to various parts of our 
weapons programme by the industrialists he has called in to assist 
him, have combined to give Canada a creditable record in war pro- 
duction. But the new and more critical aspect of the war merely 
emphasizes what many people in Canada have long recognized— 
{ at an even larger programme is not only possible but essential. 
‘io draft and carry it out will call for such co-ordination and for such 
e:ccutive direction as cannot possibly be obtained under our present 
sy.icm 

In its setting up a one-rhan, business control of war production, 
the United States has moved ahead of both Britain and Canada. 
Britain still suffers from lack of unified planning. It still has three 
separate War Supply bodies, buying for the three branches of the 
fighting services. As this week’s article from Great Britain out- 
lines (page 11)-an urgent demand is being voiced in responsible 
circles in Britain for a single Ministry of Production. 

President Roosevelt has made a bold and sensible move. 
Eighteen months ago, The Financial Post forecast that both Canada 
and the United States would inevitably come to such a business- 
like plan. Washington has taken the lead and Canada should not 
delay in following. There is no time to’‘waste in supplying our fight- 
_ing men with the tools they must have to win. 

* 


PARTY POLITICS OUT IN BRITAIN 


In Great Britain, party controversy has. been almost wholly 
stilled for the duration of the period of “blood, sweat, toil and 
tears.” There is a truce to elections and by-elections. There is 


virtually no jockeying for political advantage inside or outside — 


the House of Commons and the House of Lords. 

Despite the end to partisan strife, there is much searching 
inquiry. into every aspect of the government’s management of the 
enquiry into every aspect of the government’s management of the 


But the waten-dogs of the press and Parliament do not carry on. 
~-in-a-partisan-spirit; they stand together with the gevernment. in 


seeking a maximum national effort. When they .criticize they do 
so ag individuals and not as “Opposition” spokesmen. When they 
ask questions they do so not to embarrass the government but to 
keep it from falling into the pit of unhealthy complacency. 

Britain has a National government that is “national” in a very 
broad sense. It is national in that Mr. Churchill was not bound and 
tied by any necessity to restrict his selections to men of the same 
party as himself. It is national in the sense that most of its mem- 
bers represent the nation first and party groups second. 

Yet no one would suggest—and the British people do not believe 
—that Mr. Churchill hes gone as far as possible in giving Britain 
a cabinet representing the utmost teat the word “national” could 
mean. The British people would be happy to see some of the “Old 
Gang” eliminated, They would be happy if Mr. Churchill relieved 
more of his associates of their routine departmental responsibilities 
to give the country an Inner War Cabinet with more time to plan 
and co-ordinate the manifold phases of the nation’s war activities. 

The fact that Canada has a government wich is to all intents 
and purposes a one-party government—a government -whose 
party character invites partisan opposition — is definitely hamper- 
ing this country in the conduct of the war. Mr. King departed 
from the strictly one-party: government when he invited Hon. 
Humphrey Mitchell into his cabinet as Minister of Labor. It was a 
splendid move; splendid primarily because Mr. Mitchell had 
demonstrated himself to be the man for the job; splendid, too, 
because Mr. King for once failed.to apply the test of party loyalty 
in the appointment; splendid because Mr. Mitchell has the con- 
fidence of labor in Canada. 

Having set himself so good an example, Mr. King should go 
further. He should follow Britain im giving the country a national 
government that can unite the country. 

a 


END THIS “CONSCRIPTION” NONSENSE 


Canadians of French extraction have made it abundantly clear 
that they are just as much interested in this war of survival as their 
fellow citizens of other racial ancestry. They realize as never be- 
fore that their special privileges of language, laws, religion and 
customs, their prosperity along with the’ rest of the country in 
Canada’s vital foreign trade, is directly menaced by an Axis win. 
And yet they are largely blamed for the delay of Canada in tak- 
ing the next inevitable step toward a really full out war effort— 
selective compulsory service. 

The fault does not lie with the average citizen of French-speak- 
ing Canada, but with a few of their self-appointed leaders. These 
individuals, instead of preparing the people of Quebec for a full eall 
on all our man power resources, of explaining to them, that, only 
through such a call can their birthright be protected, have actually 
tetarded the inevitable step by dragging out the old bogey of mili- 
tary conscription. 

Politicians of all shades of opinion and a large number of 
Journalists, asserts Jean-Charles Harvey, editor of Le Jour, have 
created in the Province of Quebec since 1917 an anti- conscriptionist 
complex. “It has reached such a point that the very word is 4nore 
terrible than the thing itself,” states Mr. Harvey. 

And this same campaign is being used today in an attempt to 
dam the rising tide for selective compulsory service, to keep. this 
great Dominion from playing its full and equal part alongside 
Great Britain and the United ‘States. 

_ Once and for all let us end this old bogey of military conscrip- 
tion. It has nothing to do with the present’ much broader, much 
s3ner appeal, whereby each man and woman would be catled upon 
to serve the nation’s war effort in the position where he or she is 
best fitted to serve. That may be on the farms producing foods for 
ourselves and our British Allies, It may be in a factory producing 
shells, tanks or guns. If may be in one of the branches of the fight- 
. ing forces, Emphatically, selective service is per’ a revival of press 
€ang methods, 

It is full mobilization of the nation’s man power to produce our 

maximum strength in food, war equipment, and fighting forces, so 

at we can win this war in the shortest possible time and at the 
minimum of sacrifice of blood. It is the duty of every Canadian 
leader, French or English speaking; it is the duty of Prime Minister 
King to cxplain our critical need for a full mobilization of ‘man 
bower resguirces, And when that position hasbeen explained neither 
the Son French-spesicing citizens of Canada nor any other group will be 


found lagging in performing their duty. 
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Wide Rake 
Facing Rubber Firms” 


After Ban on Tires. 


- Lower Profits and Staff Realignments Predicted 


But Research Staffs Already on Trail of New| 


Products 


Sweeping changes under way in 
the Canadian rubber processing in- 
dustry fellow upon latest govern- 
mental restrictions, For some com- 
panies these will mean realignment 
of production ‘setups, lay offs, a 
drop in profit. Other firms are 
hoveful that careful management 
and diversification will enable them 
to weather the storm fairly satisfac- 
torily. 

Manufacturers of passenger car 
tires, of course, will be hard hit. No. 
1 company in this line is Goodyear 
Tire. While the tonnage of rubber 
formerly used in tire making will 
still be used up there will be a re- 
duction in the number of units pro- 
duced which will have.an effect on 
the payroll. 

Some employees will be switched 
to other departments. Big demand 
for industrial goods and increasing 
war requirements are a help in. this 
respect. 

One company is faced with a par- 
ticularly: ticklish employment prob- 


lem. It has put new employees on. 


war work with the idea that when 
the war was over older employees 
would still be working on. civilian 
requirements and need not be dis- 
turbed. However, the elimination of 
a large part of civilian rubber goods 
means finding new work for ‘older 
employees and to train them for war 
work would take possibly six weeks 
to two months. 

That there will be a general de- 
crease in the level of profits for 
Canadian rubber companies this 
year appears likely. War business is 
usually negotiated on a cost plus 5% 
basis which is a good deal narrower 
profit margin than normal peacetime 
business. 

Some firms are more fortunate 
than others in their chances of main- 
taining profits. Those who produce 

dustriat-and mechanical oods on 
a large scale should still be able to 


keep going at a high rate of activity. 


The larger rubber companies have 
well equipped engineering divisions 
and machine shops that are already 
working on war business not con- 
nected with the rubber trade. 

For others, however, the effect of 





Two Plane Firms 
To Be Wound Up 


By STAFF WRITER 

OTTAWA. — Official announce- 
ment of the winding up of Canadian 
Associated “Aircraft, Ltd., of Mont- 
real and Federal Aircraft, Ltd., of 
Montreal as soon as their present 
programmes are completed, has been 
made by Ralph P. Bell, director- 
general of aircraft production. 

Canadian Associated is now near- 
ing completion on an order for 160 
twin-engined Hampden . bombers, 
‘and Federal has total orders on its 
books for 1,400 Canadien. Ansons, 
Mr. Bell said: 


“The facilities utilized both. by 
Canadian Associated Aircraft, Ltd., 
and Federal Aircraft, Ltd., will, on 
completion of their present orders 
be absorbed by the industry in the 
production of other types.” 


Canadian Associated, Mr. Bell in- 
dicated, will wind up in the early 
spring of 1942 with a total production 
“of 160 of the largest twin-engined 
bombers in the Empire.” 


yang 


ealeat orders is drastic, Such 
articles as golf balls, suspenders, 
girdles, rubber heels and soles, all 
types of footwear except black rub- 
bers are’ now out. Elastic bands are 
in a similar situation. In this latter 
connection formulas are being work- 
ed out for teducing the very high 
crude rubber content of the ordinary 
elastic band. If. this research is suc- 
cessful the producing companies are 
hopeful of getting the ban modified 
as it is claimed the elastic band is 
used for a large number of essential 
purposes, Jem, Viceroy and Good- 
rich are large rubber band prod- 
ucers. 

Restrictions are already having a 
very material influence on. small 
plants. One firm on the outskirts of 
Toronto has already cut its produc- 
tion by 50% and has materially re- 
duced staff. It is awaiting war 
orders and equipment that will take 
two to four months to come 

A, G. Partridge, president of Good- 
year Tire, recently said. that there 
is sufficient rubber on hand in Can- 
ada to take care of vital require- 
ments for a year with conservation. 
Other sources ‘in the rubber trade, 
however, view Sis as rather too opti- 
mistic. 

In the longer term, the U. S. $400 
millions programme for making syn- 
thetic rubber will benefit Canada, It 
is. estimated this programme will 
virtually end the. rubber shortage in 
18 months. So fdr, there are no plans 
for synthetic rubber production in 
Canada. 
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1942 


. Vast New Canadian Industry 


; LEAT rae me Sar eemirnet toc sta — 
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"Clouds of new planes in Canadian skies has meant the birth 
of a giant new Canadian industry—airplane overhaul and repair. 
Planes in use for Scares Rag sty merer defense this year will be 


double 1941’s total of 5 


To keep them flying will take $100 


millions against $25 millions last year, employ 20,000 against last 


year’s 5,000, require another 300,000 square feet of floor 


be add 
of size of 
16% less. 
industry. 


ed to the 900,000 square feet already existent. 
the programme is that the 1942 expenditure will-be only 

— the pre-war output of Canada’s great automobile 
The programme will occupy 74 plants. 


to 
tion 





Teens, Titans Lock. Horns? 


“By RONALD.A. KEIMH 
Editor, Canadian Aviation 

A. battle royal .of mighty airline 
interests over operating rights to the 
Yukon and Alaska was foreshadow- 
ed in the recent annual review of 
Trans-Canada Air Lines by H. J. 
Symington, K.C., president. ’ 

This development would bring into 
conflict the two Canadian transport 
titans—on the one side; Canadian Na- 
tional Railways and its running mate 


,|also publicly owned, Trans-Canada 


Air Lines, and on the other ‘side, 


|} Canadian Pacific Railway and its 


newly consolidated. network of air- 


line ‘subsidiaries under the general‘ 


name of Canadian-Pacific Air’Ser- 
vices. 

In. his presidential address, Mr. 
Symington said: : 


“T.C.A. anticipates that its ser- 
vices to Newfoundland and Alaska 
will be inaugurated as soon as air- 
craft of the appropriate type can be 
obtained, the provision of service to 
those territories by Trans-Canada 
having been decided upon.” 


The anticipated extensions to New- 
foundland and Alaska involve. far 
more than merely stretching T.C.A.’s 
present 19,000-miles a day mileage. 
The route from Charlottetown to 
Newfoundland Airport in_ itself 
would Hardly be worth operating, 
but it is the first lap on the trans- 
Atlantic run. 

Trans-Canada normally would 
consider Edmonton-Whitehorse as a 
feeder service, but this route’ to 





Howe Has Wide. Power 
In Tariff Exemptions 


Customs Charges bull Levied on All War 
Imports Exclusively For Canada — For Our 
Allies, Charges Already Dropped _ 


By STAFF WRITER 


OTTAWA.—Despite much wider 
powers granted’ the, Minister of 
Munitions and Supply last Novem- 
ber, exemption of war materials and 
supplies from customs, tariff and 
import taxes has been extended as 
yet only to items purchased for 
United Kingdom, Allied or joint Can- 
ada-U.K, account, The Financial 
Post is informed. 


4 

the United Kingdém are exempt 
from tariff and tax imposts. This 
was formally confirmed at the out- 
break of war by official bulletins 
specifying lists of materials, equip- 
ment, etc., so exempt. 

2. Because of difficulties in ac- 
counting administration, . ete. the 
form of this exemption. was later 
changed. April 11, 1941, it was pro- 


Yukon is ‘also the aerial pathway to 
the Orient. | 

It is improbable that Trans-Canada 
will encounter any ‘difficulty in ex- 
tending to Newfoundl&nd, although 
an American operator, Northeast 
Airlines, Inc., has already made offi- 
cial application for rights to launch 
a service from Bangor, Maine, across 
New Brunswick -to circuit New- 
foundland: 

The proposed extension to Yukon 
and Alaska is another matter’ en- 
tirely; 

Two There Already 

There are already two front-rank 
airline companies, one Canadian and 
one American, providing service to 
Yukon and Alaska respectively, Pan 
American Airways. and Yukon 
Southern Air Transport; subsidiary 
of Canadian Pacific Air Services. 

Years before T.C.A. was born, the 
possibilities of the Yukon route fired 
the imagination of a youthful bush 
pilot, Grant McConachie, He was 
encouraged by the Department of 
| Transport and eventually got mail 
contract from the Post Office De- 
partment, with the result that in 


Algoma Steel 
Boosts Pig 
[ron Output 


By STAFF WRITER ‘ 

OTTAWA.—A programme for in- 
creasing by 67% the pig iron capa- 
city of the Algoma Steel Corp, is 
now under way. It will add approxi- 
mately 450,000 tons capacity to the 
mill, Present pig iron capacity is 
about 675,000 tons. 

The project involves two opera- 
tions. 

The first is rehabilitation of an old 
furnace which needed relining and 
rebuilding. It is expected that this 
furpace willbe in production by 
August, 1942. 

‘In addition, one new furnace will 

















ready, according to present plans, 
until the spring of 1943. Construc- 
tion of coke ovens and other subsi- 
diary equipment will be necessary 
to enlarge production on the basis 
now planned. 


be constructed which will not be} 








a rans-Canada Airlines Wants Alaska Run: > sit), | 


July, 1937, a McConachié airline tn 
augurated weekly air mail and pas- 
senger service -between Edmonton, 
‘Alberta and: Whitehorse, Yukon: 
The mail was first flown with.an 
antiquated tri-motored Ford, better 
(Continued on page 2, col. 6) 


Bomb Insurance 


Problem Pending 


By STAFF WRITER 

OTTAWA.—No report has yet 
been prepared on tHe question of 
bomb insurance in Canada. , 

This question is under special 
study by the War Risks Insurahce 
and Bombardment Compensation 
Committee of which R. K. Smith 
of the National Harbours Board 
is chairman.’ As yet the commit- 
tee has made no recommendations 
as to what action should be taken. 

The .W.R.I.B:C. committee has 
been operative since the beginning 
of the war. Originally it operated 
as a subcommittee of the Defense 
Co-ordihation Committee. For 
the past year it has functioned in- 
dependently and reports directly 
to whatever minister is most con- 
cerned with its findings. 

It is composed of nine members 
drawn from various interested 
government departments. 
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War Plan 


Will Work—‘Or Else’ 


Washington Grimly Determined to Spend $56 
Billions Effectively i in Next 12 Months — Selec- 


tive Service Board to Function in Atmosphere 
of Realism — Alll Will Feel Pinch 


By STAFF WRITER 


WASHINGTON.—Ohne of the big, 
indisputable facts about the Unitéd 
States billions ,war programme 
isthe determination on. the a 
Washington officials to achie 
to realize the stupendous goal this 
country has set itself. 

Such vast sums of money as that 
envisaged in the new programme are 
difficult to grasp in terms of dollars. 
Try, then, to visualize all the cars 
made and sold by motor car manu- 
facturers in the United States since 


"1926. Try to estimate the amount of 


money paid by the public for those 
cars during those 16 years. If your 
estimate is correct, double it—and 
you get a figure corresponding ap- 
proximately with the amount which 
will be spent by the United States 
government in the next 12 months, 

To revert to American idiom, this 
plan will mesh—“or else.” 

Spending $56 billions in 12 months 
presents ; many difficulties, and 
under “wartime conditions, is not 
very much easier than collecting 
such a sum. Biggest problem facing 
the administration here is, of 
course, the question of obtaining the 
raw materials, the labor, the macii- 
ine tools, the factory space to carry 
out such a programme. 

The view of official Washington is 
that there is only one answer to this 
problem of supply, and. it is a very 
simple one. Civilian goods will -be 
still more drastically curtailed, and, 


in many instances, eliminated alto- 
gether, 

The objective is to put all idle 
equipment or partially idle equip- 
ment to work on something ap- 
proaching a 24-hour basis. At the 
present time, there are bétween 300 
and men visiting plants through- 
out United States on a huge hunt for 
idle machines. These will either be 
put to work in their present loca- 
tions, or.moved: to more strategic 
spcts. Many industrial plants which 
hitherte have not made, or thought 
of making, parts for airplanes, tanks, 
and other military equipment will 
find themselves working on: sub- 
contracts before many weeks have 
passed. Machine tools are now: be- 
ing ‘manufactured by machinery 
manufacturers, railways shops, and 
auto plants. There is still an acute 
shortage of these vital tools. 

As .in Britain and as in Canada 
ultimate limit of America’s war pro- 
duction centres on man er. In 
the latter country, this problem is 
funneled through the Selective Serv- 
ice Board. This Board is working-on 
the theory that they must plan three 
months in advance, at least. In other 
words they must provide now the 
men for either military or civilian 
life who will be needed three months 
or more from now. 

It is widely believed here that se- 

(Continued on page 2, col 1) 
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_, \ By STAFF WRITER 

. OTTAWA, — Announcement | of 
progress and. possibly. of. details as. 
to the ‘settlemént of ‘the ‘Canada- 
UK. debt discussions are expected 
to be made’ by Prime Minister 
King shortly after Parliament as- 
‘sembles, 

A much earlier announcement had 
been intended but the decision was 
made‘ to. postpone any statement 
until Parliament met. Some un- 
expected difficulties have apparent- 

e 


Tricky B. C. Jap 


‘New Dea! With Britain 
Is Not Yet Com 


pleted — 


ly cropped up in recent weeks and 
they are‘now in course of adjust- 
ment. 

-“"The plan’ ‘which, it is» €xpeeted, ~ 
will finally be agreed upon, is con- 
sidered here as most generous in re- 
lation to sterling balances which 
have accrued since the outbreak of 
war. It is expected the plan: will be 
in two parts: first a settlement of 
current balances and outstanding ac- 
counts as between the two countries; 
second, a new basis far handling 
future settlements, 


Problem 


Now Lett in fee s Lap 


From Our Own Correspondent 


VANCOUVER.—Problem of Brit- 
ish Columbia’s Japanese population 
was shifted to Ottawa this week, and 
it is expected that the policy to be 
announced there will set the pro- 
gramme for the coming months 
unless unforeseen developments ma- 
terialize. : 

At the moment it seems likely that 
the Canadian government, working 
in collaboration with provincial and 
civic authorities in British Columbia 
will concentrate on a plan to absorb 


sidered at Ottawa. 


Fear Extreme Moderation 

Among some British Columbians, 
however, there is a fear that reaction 
from the first burst of anti-Japanese 
sentiment may swing the pendulum 
too far in the direction of modera- 
tion. The advances being made by 
the Japanese-in the Far East, partly 
no doubt aided by fifth column in- 
fluence, have convinced many of the 
need for a realistic‘policy, It is re- 
called that throughout this war 


many able-bodied Japanese in con-/; Allied reverses have been largely the 


structive war industry, as has been 
done in the past with Germans and 
Italians. Wholesale internment is 
apparently not being seriously con- 


result of a go-easy policy toward 
the nationals of enemy countries; 
and that protests of loyalty are not 
enough to guarantee security. 





Gold Still Glitters Officially 


No Echo of “Seare” Heard in Washington or Ottawa 


By WILFRID SANDERS 
OTTAWA. — The ‘discurscry and 


completely ignores the economic 
role of gold, and is an absurd over- 


guerilla-like attacks on the gold, Simplification. 


mining industry being launched from 
a variety of bases in the Domjnion 
and elsewhere, are not being given 
much credence or notice in official 
government offices. : 

In Washington, which, after all, 
pays the piper, there appears to be 
an equal absence of any indication 
that fhe tune will be changed. 


Last time Canada had a “gold 


scare” was in 1937, when prices of 
gold. securities toppled the world 
over. While the effects of the pres- 
ent attacks are not nearly as drastic 
marketwise, the arguments then, 
and now, are identical. They are 
typified in the outburst from a 


Present munitions output in Can-| prairie province paper: 


View expressed by officials here is 
that the case for gold has been tre- 
mendously strengthened: by the 
spirit which has swept into existence 
the Grand Alliance of Democracies 
and the Pooling of resources, sup- 
plies and needs by the United States 
and Britain. It is realized that in 
continuing the purchase of gold, the 
United States is helping stabilize the 
economies of much of the British 
Empire. 

In the case of South Africa, with 
nearly 400,000 men engaged in gold 
mining, the U.S. policy is virtually 
supporting the economy. 

This is as tangible a contribution 
to the defeat of Hitlerism as could 
be devised, and renders meaningless 


The extent of tariff exemption in 
Canada in respect of war materials 
and supply is of wide concern. in 


vided by P.C, 1/2540 that contrac- 
tors were in future to pay such 
duties and taxes in full and later 


ada is slated to require about four 
million. tons of steel during 1942, 
This includes alloy and armor plate 






some of them highly experienced 


“In Canada about 60,000 men,|¢ om the point of view of a world 


economic front, the charge that gold 


view of the proposal now under con- 
sideration by both governments, to 
exempt all war. materials and. sup- 
plies from tariff and tax, imports for 


be reimbursed by the government. 
3. The exemption has been ex- 


tended to purchdses of war equip- 
ment by all governments of Allied: 


requirements. Of this total about 







ports from the United States. 
Recent enlargement of the U. 'S. 


1,750,000 tons will be required as im- 


and highly skilled are employed in 
this utterly useless activity (gold 
mining)—utterly useless that is so 


far as any contribution,to the win- 
ning of the war is ninae” For 


does not contribute “a bullet, gun- 
core,” etc. — 

From a purely Canadian point of 
view, the charge is equally meaning- 


Nations, including morte recently 
the United States. 

4. On Nov. 3,:1941, power was 
granted the Minister of Munitions 
and § or his agents under 
P.C. 1/8255 to issue certificates per- 
mitting entry of munitions of war 
and supplies free of all duties and 


the duration of the war. There is 
presently no exemption for imports 
on Canadian government war supply 
account. 

Chronology of the present Cana- 
dian tariff exemption in respect. of 
U.K. materials, machinery and war 
equipment is briefly as follows: 


procurement programme and the 
certainty that Canada’s war pro- 
gr will also be stepped up from 
time to time in the future may con- 
siderably alter this estimate in the 
next few months, In recent weeks 
‘Canada has been able ‘to improve 
her position relative to steel supplies 

















1. Traditionally, under item 708,| ‘#***- from the United States. Needs of 
wunibaen customs tariff, allimports; It is ‘nis last order- the two countries have been hyph- 
entering directly or indirectly into | which has created anon is: mis-| énated and Canada is no longer 
the production of war supplies ni (Continued on os _ ea meee 
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Hopes 


what do they do? 


and then ceremoniously consigned 


less. Gold; by supplying Canada 
with American dollars with which to 
buy US. supplies, is very directly, 
contributing bullets, gun-cores, and 
shell casings. Canadian gold -has 
supplied the Cznadian war effort 


They dig the 
‘precious’ metal out of the deep 
earth. It is purified and processed. 
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pensiv; guarded. hiding place,} millions 
Pither bere or in United States. Not| wo in forelen hg per 
not a shell- yea 

a bullet, not a gun-core, no ‘This is not to imply that the gold 

casing does it contribute, alan! adustry will be coddled in 

This “hole-in-the-ground to hole-| this.or any. other country. Failure 
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ample, to interfere with the Kirk- 
land Lake strike is being widely in- 
terpreted as indicating a desire on 
the part of Ottawa that the man 
power’on strike find their way into 
the base metal industry. No respon- 
sible authority will offer any guar- 
antees that there will be any cod- 
dling of the industry when the next 
budget comes down. 

Again, there is no assurance from 
Washington that Canadian gold 
mines will receive any particularly 
favorable priority ratings in the 
purchase of mining machinery. There 
is evidence to the contrary. Last fall, 
the United States’ Office of Pro- 
duction Management gave all U.S. 
mining operations an A-8 priority 
rating and there is no reason to be- 
lieve Canadian mining men will 
obtain a more favorable rating.. 

These are problems which the gold 
mining industry will have to face, 
and is facing. The fact remains, 
however, that no responsible author- 
ity gives any. hint of a reversal of the 
policy of the U. S, treasury depart- 
ment. 

In addition to its present function 
in a wartime economy, gold may 
have an important post-war job to 
do. It could be an enormous factor 
in world reconstruction and stabi- 
lization, It has proven in the past, 
and can prove again, a deterrent to 
inflation anda safety device, 

All these are factors in the aiti- 
tude of democratic governments to 
gold. - 
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Huge 
Will Work —‘Or Else’ 


(Continued from page 1) 
lective service solves in an orderly 


Blues, greys and browns. 


TORONTO 


manner the problem of using man 
power and woman power to best ad- 
vantage, The individual should not 


have to make this decision, it is 
thought. 


The army, navy, air force, indus- 
try, farm,—all require men with 


somewhat different qualifications, 


Don’t Want Overcautious 
It is fully realized that industry 


must give up many men to the mili- 
tary who have the qualifications 


needed there. For example, it is gen- 
erally true that the greater the life 


expectaricy of a man, the less he 
worries about danger. The man with 
only 10 or 15 years expectancy of life 
is often overcautious, a trait which 
is not a great disadvantage in in- 
. dustry or agriculture; but might be 
in the various branches of the armed 


services. 


On the other hand, there are men 


in the military services with techni- 
cal training who can perform much 
more valuable. workin industry. 





IMPERIAL BANK APPOINTMENTS ; 
















Following the death of A. L. Ogden, chief inspector of the Imperial 
Bank of Canada recently, William Bourke (left), formerly western which are imported by Canadian 
superintendent, Winnipeg, has been appointed chief inspector of the | manufacturers on purely Canadian 
A. D. Duncan (centre), formerly manager of | account. This policy was laid down 
the Winnipeg branch, has been appointed superintendent of western | at the beginning of the war, in part 
branches, succeeding Mr. Bourke, and L. S, Mackersy, formerly 
assistant western superintendent, has been appointed manager, 

rad at Winnipeg. 


bank at head office. 








alure, rates, 

Bate e from 
—— caer, Ste, Adele Lodge, 
e P.Q,, or 


atk any travel agent. 
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Write Box 220 







ENGLISH SIX-AND-THREE 
~ RIBBED SOCKS 


Extra fine wool socks, vertically striped. ...... Pair 2.50 
Wool socks in plain colours . 
Fine wool socks with circular stripes .......... Pair 1,50 
Extra fine lisle socks vertically striped ........ 


cee hee 909098 9069 Pair 2.00 





Phone TR. 5111 
MAIN STORE — MAIN FLOOR 


#T. EATON Cur 


















Reorient U.S.-Canada Industry 
First drafts of the new blue- — 
Canadian arms-p: 
mership are still subject to many 
an erasure and redrafting. The 











that the ‘is going to- fall on- 
some.industries while others will 


One of the categories in which 
Canada is going to make substan-- 
tial increases in production will be — - 
in certain branches of shell pfo- 
duction, The Post is informed, 

_ with ial emphasis on shell and 
fuse . Like other phases of — 
the joint plan, this must still be 
regarded as a probability, but the 

off-the-record views of those in 

the industry, and the excellent- 
progress made automatically rank 

it high in the list, There is talk* . 

of doubling some of the existing 

plant. Se ee eee 
Incidentally, the new all-out + 
plan is likely to help, rather than 
hurt Canada’s international bal- 
ance-sheet, as a. result_of the vast 
new market opened by American 
participation. If, for example, the 

Dominion imported $100 millions 

of materials from the U.S., the 

finished product would. probably 
be worth at least $200 millions. 

Shipping back half of the output 

would thus, automatically balance 

the account, 


End Rubber Shortage? 


The United States’: Government 
is planning a $400 million syn- 
thetic rubber programme with the 
objective of making that nation 
completely independent of im- 
ported natural rubber within 18 
months. The new factories are to 
have an output of 400,000 pounds 
a year, which it is believed will 
be sufficient for all military needs 
wittf a slight margin for civilian 


purposes. 

All privately owned rubber 
companies in' the States are being 
asked to enter the scheme and to 
pool all patents, processes, etc. At 
the present time synthetic rubber 
producing capacty in the U. S. is 
es at 90,000 pounds annu- 

y. 

It is also expected that raw 
rubber imports from South 
America can be continued and 
expanded. Cost of production, 
especially at the beginning, will 















Pair 2.00 





Sizes 10% to 12 


CANADA , 






Under normal peacetime conditions, 
employers naturally select men of 
military age, in the best physical 
condition. Older men may be con- 
sidered somewhat of a liability for 
the future. In wartime, the position 
is reversed and men have to be 
placed where they can-do the best}. __ ‘Continued from page 1) 
work. understanding. Under its terms the 
It is not always feasible to have a| Minister of Munitions and Supply 
reserve occupation which would:se-| 8s the widest authority to remit 
cure a definite preference with re- | ‘@riff and tax imposts on any or all 
gard to military service. ‘The writer importations which involve war ma- 
was reminded, as an example of this, | tetial or supply. , 
of the civil war days, when a ‘ruling However, to-date that authority 
was made that a foreman would be has only been used in fimited degree: 
exempt from military service, ‘A, (1) ‘To include only the importa- 
foreman was defined as a man with} “tions of certain designated: “agents” 
three slaves or more. Immediately | of the Minister. 
the price of slaves rose sharply. (2) To include only importations 
As opposed to the general occu-| by these agents for United King- 
pational basis for exemption, Great| dom; Allied Nations; and joint Can- 
Britain switched to the individual] ada-U.K. acc: int. 
classification, and to put greatest 


‘in drawn for the U.S.- | ‘ 
prints being Suite vartt 


y certain: Sig about them is — . 




















be expanded beyond recognition. ‘Concent , n Hitler we ie ‘ 


restrictions on. civilian  frgromonad 
and civilian economic gener- 
ally. Since our neighbor has be- 
come actually involved in the 
war, however, Washington has 
been moving toward the lead.\ 


Soon it is the whole 
of the United States will go on 
year round light saving plan, 
as against o the urban cen 


nly 
of Ontario and bec so far for 
Canada. Word im Washington 
also indicates that a universal 


‘motor speed limit of 30 miles per 


hour is being considered, General 
automobile restrictions are ex- 
pected tc take a million cars off 
the roads in six months, five to 
eight million off by the end of' 
the year. In normal times car 
population of the States runs 
around. 26 millions. 


Travel to West Indies 


New*arrangements by the auth- 
orities in Bermuda, the Bahamas 
and Jamaica broaden the terms 
under which Canadian residents 
«may travel to those areas through 





of 150% has filled all available 
living space within miles of the 
capital and put an even bigger 
strain on the commercial restaur- 
ants which are jammed around the 

noon hour. 
The congestion has brought to 
the: fore again the question of 
ent decentralization. Ob- 
servers say it would be quite prac- 
ticable to move many branches 
of the civil service to other cities, 
where indeed they might be in 
closer touch with their actual 
work: Prominently mentioned in 
this connection is the National 
Employment Commission which 
will ultimately have a headquart- 
ers staff of 3,000. 
* * 


Lakes to Sea’ 

In the old days before the war 
the chief complaint of Great Lakes 
sailors was the long layoff during 
the winter. There is nothing like 
that this year. Already hundreds 
of marine engineers have travel- 
led down to the seacoast where 
they. are engaged as engine fitters 
or lathe hands on Pp repair 
work at Halifax and Saint John. 
A special call has gone out for 
more volunteers for this vital war 
work with the government pay- 
ing the railway fare to and from 
the Maritimes, 


‘ 





so as to provide Canada with a true 
picture of the actual cost of the war. 

It has only been departed from in 
respect of imports on behalf of other 
governments—a not very revolu- 
tionary departure when it is recalled 
that for the most part such importa- 
tions would probably qualify for 
drawback under normal customs 
procedure. ‘ 

The list of agents which the Min- 
ister of Munitions and Supply has 
designated as authorized to sign 
certificates providing free entry of 
war materials to be used for U.K. 
or Canada-UK. account are 20 in 
number. They are grouped under 





In short, the authority granted to | two headings. 


Howe Has Wide Power |Life Insurance 
In Tariff Exemptions 


At New High 


ada Almost $7.5 Billions 
Says Bourke 


Total life insurance in force in 
Canada at the end of 1941 reached 
a new high level of almost $7.5 bil- 
lions according to George W. Bourke, 
president of the Canadian Life In- 
surance Officers Association and 
chief actuary of the Sun Life Assur- 
ance Cox i 

This, Mr. Bourke emphasized, was 
achieved “despite unprecedented 
taxation, despite demands of war 
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Business in Force in Can- 


loans, war savings, war services and 
war charities, despite higher living 
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Transport Titans 


Clash in Yukon 


(Continued from page 1) 
known as the “tin goose.” Today 
with twin-engined all-metal airliners 
in service, the Yukon Southern 
provides thrice-a-week mail and 
passenger service to the Yukon. 


After repeated unsuccessful at- 
tempts to operaté directly between 
Seattle and the Alaskan Panhandle 
outside of Canadian territory, the 
other airline to Alaska, Pan Ameri- 
can Airways, surrendered to th 
coastal fogs and made arrangements 
to fly the inland route. 

Canadian facilities were granted to 
Pan American on recommendation 
of Yukon Southern, but with a 
stipulation which prevents the Am- 
erican line from carrying traffic to 
or from the Canadian ports of call. 

Maintenance of the Yukon service 
was for several years a bitter 
struggle and it would appear doubt- 
ful if Yukon Southern will bow out 
of the picture as Trans-Canada enters 
the scene. 

Thus, if T.C.A, pursues its an- 
nounced intention, of extending to 
Alaska, a pitched battle for mail con- 
tracts, for traffic and, in the long run, 
for survival can be expected. 

Mr, Symington qualified his state- 
ment with the following conditign: 
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‘BANK CREDIT. 
ESSENTIAL TO DEFENCE 


economy is fundamental to ng. 
tional defence ing ser 
vice has an important part in such 
maintenance. 

No matter what your line of busi- 
ness, you are invited to discuss your 
financing problems with the man- 
ager of our mearest branch. 


BANK OF MONTREAL 
* “A Bank Where Small Accounts Are Welcome” 
Modern, Experienced Banking Service... che Outcome of :24 Years’ Successful Operation 


Dryden’ Paes er + f “Loans Sons to further Canada’s 
MINES AND OLS wat naturally have ac 
cate: "the Pen aN the Bank at this time. However, 
and < : & 3 Bidgecd s - ‘e jo comm : ler di for 1 com.» 
~ press Co.'and ‘Thos. Cook & Son, , Pat... 19 Privateer... . 18 ve perpooes ese being sup- 
eden , Dome. 01.49 Steep Creek <1 plied as : ete 
—— y ed oe perms eens 4 t SY The maintenance of a sgund, 
: fer’ Chnae | GoW Wrontier. . 18 Sliversdo's,.- 18| smoothly functioning, normal 
cone OF. er Cana~ | folinger ss < 19. River 1 
dian dollars without tation to | Hudson Bay. . 18 Wendigo... . 19 
the British Empire country con- | Inter. Mining. 19 yukon ly + 18 
cerned for their expenses while | fishy ig a 
there, ay - Kirk, . 4p meaire ie 
ey Naybob * Famous ers 17 
onperien. oe Dies ae oranda... 18 Goodyear Tire . 1 
ell over are on 
the civil service payroll at Ottawa |‘ . BEGULAR FEATURES 
with only about °12,000 Banking PPP EPPO HDT Ree een ete eee eee 4 
at e start of the war. This gain Bond Markets ...... sececeescesecseress S 


selling 
finished 


cated by the effort of another Am- 


SALE OF MEN’S 
TAILORED-TO-MEASURE 


suits - 34.50 


Simpson's secured hundreds of sample and display suit 
lengths from one of Canada’s finest clothing houses for this 
great sale — they're the identical Scotch, English and Can- 
adian tweeds and worsteds that ordinarily go into suits 
at dollars more! The huge variety includes mill- 
worsteds, clear-cut worsteds, double plains — 
Donegal, Shetland and Irish twist type tweeds, from leading 
Old Country and Canadian mills — im practically every 

: pattern and color. Choose any style you prefer. 
tallored-tomeagure — 3 pieces, 34,50; 4 pieces, 43.50. 


| 
| 
5 ee TAILORED - TO - MEASURE | 
SHOP — SECOND FLOOR 


stress on whether or not the par- 
ticular job could be done by a 
woman, 


the Minister to remit tariffs is at 
present limited to certain designated 
agencies. It does not permit tariff 
or tax-free importation on Canadian 
government account, This latter 
point is made very clear in a regula- 


Representatives of wholly owned govern- 
ment companies: 
Citadel Merchandising Co., Montreal. 
ee Railways Munitions Ltd., Mont- 
rea 
Research Enterprises, Ltd, Leaside. 
‘Small Arms, Ltd., Long Branch. 
Companies operated on a management 


_| tion of the Department of National soe Saeeet 


New sales were 10% above those of 
1940 and represent the first import- 
ant increase in four years. But of 
even more significance is the en- 
couraging decrease in the number of 
policies being lapsed or surrendered, 
he stated. He also found cause for 


gratification in the gteady decrease in 


“The full development of Trans- 
Canada’s plans to supply the es- 
sential air services for the nation 
are necessarily being affected by 
the course and circumstances of the 


war, eee . 
In view of Yukon Southern’s long- 


erican airline to compete with the 
already establishéd Pan American. 
Northwest Airliries which has ser- 
vices between Chicago and Seattle 
is seeking rights to fly from’ Min- 
neapolis across Canada via Regina. 
Edmonton, Grand Prairie and White- 
horse to Fairbanks, Alaska, This 










totalled $3,600.9 millions, a decrease 
of $83.7 millions from Nov. 30. Ratio 
of borrowings to quoted market 
values amounted to .23 of 1%, un- 
changed from Nov. 30 and compared 
with 24 of 1% a year ago. 


Cotton Consumption 


Revenue dated Nov. 26, 1941 which 
states (paragraph 10): 


“Exemption, remission or refund 
under the Order does not apply to 
importations for Canadian govern- 
/' ment aecount except in certain 
cases of joint contracts in which, 
e.g., the governments of the United 
Kingdom and of Canada are. both 
parties in interest.” 


a 
Alberta Nitrogen Products, Ltd., Cal- 


gary. 
Border Cities Industries, Ltd,, Windsor. 
Canadian Car Munitions, Ltd., Cherrier, 


P.Q. 
Canadian General Electric Co., Peter- 
borou 


Canadian Pacific Railway Co., Angus 


Shops, Montreal. 
Canadian Propellors Ltd., Longueuil, 


Defence Industri&, Ltd. (plants at Be- 
.Q.; Browns, 


* loeil, P.Q.; Bouchard, 
burg, P.Q.; de Salaberry Works, P.Q.; 
Nobel, 3 Pick f.3 jun, 








Dominion Engineering Works, Lid., 
sane, P.Q. 

Electric Steels, Ltd., Cap de la Made- 
leine, P.Q. 

General Engineering Co. (Canada) Litd., 
Scarboro, Ont. 

John Inglis Co, Ltd., Toronto. é 

Montreal Locomotive Works, Ltd., To- 


ronto. 
nig Chemicals Co. Lid,, Valleyfield, 
Otis-Fensom Elevator Co., Hamilton. 


Sorel Industries Ltd., P.Q. 
— Chemicals, Ltd,, Niagara Falls, 








Keeps Real Cost Clear 
ee Thus the Canadian government 
‘eS, | still collects: and charges duties, 
| taxes and customs on all war ma- 
terials, supplies, equipment, etc., 








. | Japanese Gains May Cause 


Shift in B. C. Production 


mmodation to suit every From Our Own Correspondent ; 

taste; 82 bedrooms, commodious VANCOUVER. — Japanese ad-| Vancouver by the W. R. Carpenter 
sun-decks, heated sun rooms, | vances in the western Pacific have| interests of Australia. Because of 
4 open fireplaces, European cui- | threatened several sources of raw| the difficulty of shipping copra all 


* a 
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policy loans in the last three years, 

Subscriptions from the life insur- 
ance companies to the last Victory 
loan he estimated accounted for one 
seventh of the total. Since the out- 


break of war over $170 millions of 
policyholders savings have gone in- 


to, Dominion war loans, he said. 


New Car Sales 
Drop ‘in East 


New passenger car registrations 


in eastern Canada took a sharp drop 
in November from ‘the total for a/| 
year ago. The dip was largely at- 
tributable to the installment selling 
restrictions which were in effect for 
the first full month during Novem- 


ry 

Total registrations during the 
month were 1,946 as compared with 
4,981 in Nov., 1940, a drop of 60%. In 
the first eleven months of 1941 new 
passenger car registrations in east- 
ern Canada amounted to 62,405, 
down 8% from the 67,935 total re- 
ported for the same period of 1940, 

Following is a record of registra- 
tions in eastern Canada: 


established priority, it may’ be ex- 
ceedingly difficult if not impossible 
for T.C.A. to justify, in the eyes of the 
Canadian people, the duplication of 
this existing service, while the war 
lasts at least, With the military ser- 
vices in dire need of troop transports, 
plus such considerations as the fuel 
shortage and the need for experi- 


enced transport pilots, it is not diffi, ‘ 


service carrying only U. S. trafgic 
would link Washington and Fair- 
banks (3,467 miles), 
argues hemispheric defense justifies 
the route. . 


Brokers’ Loang Drop 
Again in Toronto 


hange members as at the end of 


Is High in December 


Canadian ton mills opened 
A4,547 -bales of cotton in December 
last year, the Cotton Institute of 
Canada reports. 

The Institute’s index of monthly 
consumption of raw and semi-pro- 
cessed cotton for December was. at 
170.3 (1835-39 equals 100). This com- 
pares with 173.0 for November last 
year and 166.2 for December a year 
ago. Peak month was October last 


The company 


Borrowings of Toronto Stock Ex- 


cult to imagine the public reaction 
to what might be considered un- 
necessary duplication of air service. 


Dec, 1941, totalled $8 millions, a de- 
crease of $233,453 from November 
and $745,505 lower than Oct., 1941. At 


year when the index was at 189.1. 
Cotton consumption has been at 
high levels since June, 1939. 
















Confederation Life 
Reporis Marked Progress 


in TQ Year 


The forthcoming annual report shows that sound stewardship, 
traditional with Confederation Life for 70 years, has been fully 





STRUCTURAL STEEL FACTORY BUILDING 


Situated in the Niagara Peninsula as 
and where is, for oe and re-erection. 
aiso 
POWER HOUSE EQUIPMENT 
: CONSISTING OF ; 
Compressors — Motors — Boilers, Efé. 
1 25 Cycle Equipment 
: also | 
30 TON CAPACITY OVERHEAD CRANES 
- BC, ETC. 


THE FINANCIAL POST 


sine, There’s exclusive comfort, | material important to British Co-| the way to Britain from the South’ avn in uaten thteke 
er ne Wa Hills * & lumbia industry. Seas and the increasing demands for soul 0s. te tae 
eet yp tag aga Ei Skt lactrae _ If Japan manages to hold her gains | all kinds of vegetable oi}, the Car- Dodge. $49 1084 10,588 11,015 
ighted skating rink. Re- | 't seems inevitable that a far-reach-| penters, already controlling vast Plymouth 388 ‘841 9.496 9.892 
tele, ing readjustment in spheres of pro-| cocoanut acreage, reduction plants| Ford ....:.... 137 358 9,425 9,532 
ductién and plans for distribution] and ships, invested heavily in the poring . sts Saad = 
will result. Vancouver project and only a few| Chrysler ..... 73 «141 «1,935 2,460 
Japanese conquest of a large part months ago doubled the capacity of ap rs 833 5 S — oan 
of the Philippine Islands and dis-| the plant., ; — 3% = — ann 
anion of transportation to and from Vegetable Oil in Demand Studebaker... 19 8) 477(1,807 
at country have cut off the hemp | Hudson ....+. 16 143) =«612_— 3,595 
supply fdr such industries as Canada| Cocoanut ,oil is a vital war ma-)Fecrard ------ 8 Sa BD 
Western Cordage Co. Vancouver, | terial and is used not only for such | Willys ........ 4 32 153° 590 
S ALE According to Capt. F. C. Brown, | Peacetime processes as the manufac-|roi91 |... eae dee Gaa0d 67,035 


managing director, and a former | ture of soap, but for production of | 
president of the Canadian Manu- | Mitroglycerine, in quenching steel, as 
facturers’ Association, there is no | @ flux in tin plating, etc, In the last 


APPROXIMATELY 175’ x 525’ pad carp oan Be Saag eee Os oe 
. ; pine supply, but fortunately his com- . , 
» 800 TONS (More or Less) pany has laid in more than a year’s) The United States will require all 


supply. the vegetable oil its plants can manu- 
Sisal from Java has also been pre- | facture, and there will undoubtedly 
| vented from crossing ‘the Racific, as|be a demand for all that the Car- 
a result of recent war developments. | penter plant can.yield. The ‘only 
Sisal can be used to replace Manila | Problem is the supply of raw ma- 
hemp only in the manufacture of | terial. . 
certain general purpose ropes, Brit-| Rubber and tin may be the major 
ish East Africa and Mexico produce | clements.in the situation, and their 
some sisal, but it is claimed the/ position is serious enough, but in 
product of those countries isinferiot | their way hemp and copra are also 
to that of the western Pacific, Be- | important. 4 
cause of the tonnage situation it has| ‘There has also been some anxiety 
been difficult to maintain regular | concerning the operation of Bulolo 






Kenya and Tanganyika. 5 of New Guinea. The Bulolo head 
Threat to the cocoanut forests of | office is in Vancouver, and while 
the Philippines, New Guinea and/| there have been no reports from the 
other areas in the western and south-| field indicating an interruption in 
ern Pacific will affect operations of | production, the possibilities are not 

the new copra plant launched in being overlooked. f 
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Confederation Life 
Business Higher 


Preliminary figures released by 
the Confederation Life Association 
show insurance in force of $463.2 
millions, a gain of over $18 millions, 


the largest increase in 10 years. 


New business written at $58.1 mil- 
lions was 18% higher than in 1940. 
Assets were almost $6 millions high- 
er at $141.6 millions, Interest earned 


on invested assets was 4.46%. 


Newfoundland Sells 


‘Less Salt Codfish 


eunlnnd forts te mente 
ft for the five months July 
contact with producing areas in| Gold Mines in the mountain country | to November 1941, totalled 292,587 
wa of which 258,159 came from 

e fisheries and 34,428 quin- 
tals from Labrador. This contrasts 
with 413,673 quintals in the like per- 
iod last year, when 349,359 quintals 
eas credited to shore fisheries and 


shore 


4 quintals to Labrador 











maintained during 1941, 


Largest gain in insurance in force in 10 years. 













1940 
$445,087,729 
135,686,105 
49,390,099 
8,657,891 
18,919,018 


5,055,358 
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New insurance up 18% over 1940. : 
Interest earned on invested assets 4.46%. 


Insurance in Force 
: Assets 
New Business 
Total Surplus 


‘Premium Income 
(excluding Single Premiums) 


Unallotted Surplus 
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1941 
$463,289,489 
141,630,255 
58,142,580 - 
8,451,172 
14,408,928 
5,144,307 
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The Financial Post Asked A 


Do you think the efficiency of 
would be strengthened by raising or 


lowering the excess profits tax 


The Financial Post question this week + f 
representative Canadians is closely akin to the oid fable 
of killing the goose that laid the golden eggs. 


Roughly the present Excess Profits Tax requires ° 
payment to the government either of 22°/, of all profits, 
or 75% of thé amount by which profits exceed the 
1936-39 average, whichever is the greater. __ 


Many businessmen are exceedingly doubtful 
whether the remaining profits after payment of this 
E. P. T. will be sufficient to pay sl aeaichiee and 
maintain mer enterprise ‘and plants in good working 
order. They dre particularly doubtful of the effect 
after the war. ; 


. Some fear that when peace comes they will be faced with plants 
worn out with war work, or obsolete, and little or no nest egg 
available for rebuilding. : 

If this is true of a large part of Canadian industry then a most 
serious postwar problem will confront the Dominion. Private in- 
dustry might be unable to shoulder the burden of carrying on at 
atime When it is vital that it does carry on. 

But Canadian industrial leaders also recognize the dangers 
in the other direction. They seem to agree wholeheartedly with 
Ottawa financial authdrities that if we don’t pay the major share 
of this war as we wage it, then we are courting serious inflation 
and eventual disaster. 

While most answers to The Post question this week and to 
similar queries in previous interviews with Canadian business- 
men agree with the general principle of the Excess Profits Tax 
there is criticism of the name of the regulation and the way it 
applies in certain exceptional cases. Thesé are aptly summed up 
by one reader who writes as follows:: 

“I am convinced that the term ‘excess profits’ is a misnomer. 
It merely appeals to mob psychology to satisfy the unthinking. 
The present corporate profits taxation is grossly unfair to many 
shareholders who invested in depression years but who are now 
denied recompense. Moreover, the virtual obliteration of profits 
to such shareholders is undesirable as it tends to deaden the influ- 
ence supporting government war regulations generally.” 


Your Income Tar 


Deadline for income tax returns is March 31, a month 
earlier than usual. In this weekly column, The Financial 
Post answers the problems you many have in computing 
your tax. 





Dependent Relative 

My brother and I both contri- 
bute equally to the support of our 
dependent mother. Are we both, 
on this account, allowed a reduc- 
tion in the amount of national 
defense tax we pay? If so, how 
much? 


1941 income and $20 for 1942. 


Under ruling by the income tax 
authorities, tax eredit for one de- 
pendent cannot be claimed by more 
than one taxpayer. Accordingly 
either you or your brother must | : 
elect to claim the tax credit for | Ver figure is the greater. 
your mother and then adjust the'! 
matter between yourselves. 


allowance on 1941 income is $14 for | 31 instead of April 30. 





the year. N.D.T. on Bearer Bonds 
How is national defense tax 
Higher Rates collected on interest paid on war 


How does the Dominion tax and 
national defense tax on 1941 in- 
eome vary from that collected on 
140 income? 


bonds payable to bearer? I pre- 
sented some coupons from a 
bearer bond to the bank for pay- 
ment and no deduction was made 
for defense tax. Should not the 
bank make this deduction when 
paying the interest? 


The income tax levied on 1941) 
incomes is substantially higher, but | 
@«emptions remain the same. 

Last year, if the net taxable 


was 6%. 
#230 and less than $1,000, the rate 
was 8%, and rose with the income. 
This year, the rate on the first $1,000 
or part thereof is 15%, rising with 
the income. 

The national defense 


%. Maximum income exempt from| the amount due when he pays his 
tax was raised from $600 a year to income tax. 
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$660. The allowance for each de- 
pendent child was raised from $4, 
for the half year of 1940, for which 
defense tax was collected, to $14 on 


The surtax on investment income 
formerly applicable to investment 
income over $5,000 is now applic- 
able to all investment income over 
(1) the total of exemptions allowed, 
as for instance, $750 in the case of a 
single person, $1,500 in the case of 
a married person and $400 for each 
dependent child, or (2) $1,500, which- 


The deadline for making personal 
‘The | income tax returns is now March 
i 


National defense tax on the in- 
income were under :$250, the tate| come from bearer war bonds is col-|adian corporations for the first 
On taxable income over | lectible when the recipient makes |month of 1942 will be moderately 
his income tax return. In ¢he case| lower than the total paid out in 
of stocks and bonds registered as| January, 1941. 

to principle and interest, the tax 
should be deducted at the source. 
|In cases such as yours where the 
tax was/| securities are payable to bearer, the 
tased from 2% and 3% to 5% and /| taxpayer is responsible for paying 
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Brooke Claxton 
Member of Parliament for St, Law- 
rence-St. George, Montreal, and 
well-known Montreal barrister. 
The excess profits tax contri- 

butes powerfully, to the war 
effort by preventing profitéering 
and raising money. It also distri- 
butes the burden and reduces 
purchasing power. 

Mr. Isley has said that the pro- 
fits after taxes of 321 companies 
had increased by less than 6% 
between 1939 and 1940. Unless 
the figures for 1941 show a mark- 
ed change I do not think the bur- 
den of the tax should be raised 
| or, lowered. ' ’ 

For legislation along new and 
untried lines the tax has worked 
better than even the most san- 
guine expected. The difficulties 
are appreciated but if possible 
the method of arriving at the tax 
should be simplified and further 
provisions made to take care of 
exceptional cases of hardship, 
particularly for small or growing 
businesses, 

It would be greatly appre- 
ciated if the excellent explana- 
‘| tory brochure could be expanded 
and brought up to date from time 
to time as rulings of general 
application ere made. 

e oe s 


Harvey Crowell 

Crowell, Bdicom & Co., chartered 

accountants, Halifax. 

Our war effort is only efficient 
if Canadians are united in the 
determination to defeat our 
enemies at any cost. We have 
not done enough yet either in 
mobilization or in taxes. 

I suggest that more money 
would be available for troops and 
munitions if so called excess pro- 
fit tax act were repealed and the 
income war tax act increased to 
50% on corporation profits. This 
would eliminate considerable un- 
necessary expense. But more im- 
portant it woyld establish a 
national and definite basis of 
taxation more satisfactory to 
business. 

Profits are likely to be lower 
henceforth, because of necessary 
regulations and controls, conse- 
quently, some revision of taxes 
is necessary. 

7 & * 


Hon. Earl Rowe. 
President, Great Lakes Paper Co., 
Ltd., former leader Ontario Con- 
servative Party and Member of 
Parliament for Dufferin-Simcoe. 
I believe the vast majority of 
Canadian industrialists approve 
of the present Excess Profits Tax 
because they believe profits aris- 
ing from increased war produc- 
tion should be ‘at a minimum. 
That the Excess Profits Tax as 
now applicable is_ sufficiently 
high, is evident by the fact divi- 
dends to be distributed by Can- 


levies, my opinion is that ¢€xcess 
profits levies have been made so 
severe that there is now no in- 
ducement to engage fresh private 
capital in any business. 

The double taxation of com- 
pany dividends, resulting” from 
failure to give to shareholders 
any allowance for taxes on com- 
pany incomes, makes purchase of 
shares undesirable and has a de- 
pressing effect on accumulation 
of savings. 

Price control will probably go 
far to reduce company profits 
and diminish tax income. Inevit- 
able consequences will be neces- 
sity for heavier taxation of wage 
earners. This I consider desir- 
able because standard of living 
of saving classes has been dras- 
tically reduced at a time when 
Standard of wage earners has 
been greatly improved.” 


Kenneth |. Morrison 
Harvey, ‘Morrison & Co., char- 
tered accountants, Calgary. 
Canada’s vital concern and the 

importance of democracy win- 
ning this war should® be~ the 
necessary incentive for all busi- 
ness to contribute to the utmost 
to Canada’s war effort. 

It is therefore imperative, in 
order to secure maximum finan- 
cial support, to have taxation 
rates at a.point where an in- 
crease would not defeat that,pur- 
pose. I am of/the opinion that 
the present rates of excess profits 
taxes do not impair the efficiency 
‘of the financial contribution to 
Canada’s war effort, but any in- 
crease in the minimum rate might 
defeat its object although an in- 
crease in the maximum or 75% 
rate would not have that effect. 


¢ * *@ 
George C. McDonald 


McDonald, Currie & Co., char- 

tered accountants, Montreal. 
~ [do not think that the efficiency 
of our war effort would be, much 
affected by changing the excess 
profits tax. I consider that capital 
and industry are being admirably 
mobilized for the prosecution of 
the war by the present taxation 
policy of the government. 

What is now needed to improve 
the efficiency of our war effort is 
the real mobilization of our man 
power and our woman power. 


George C. Rooke 


Rooke, Thomas & Co., chartered 

accountants, Regina. 

I see no reason why an increase 
in excess profit tax should 
weaken the war effort. I consider 
that exemptions should be a per- 
centage on capital according to 
classification of business and that 
the tax should, be a graduated 
percentage ‘up to a fixed maxi- 
mum and 100% of profits in 
excess of maximum. ~* 

This was the principle involved 
in the alternative plan in the 
original act and it can be applied 
more equitably than present four 
previous years profits basis. In® 
creased returns could be obtained 
without taking away incentive 
for economy and efficiency. | 

Most excess profits are being 





































































This trend indicates considera- 
tion should now be given to an 
amendment of the present act so 
as to allow retention in assets as 
depreciation, sufficient to, assure 
future stability during the war 





‘| which Londoners— and millions of 


TESTED, AND FOUND FIT! 
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' Written exclusively for The Financial Post by a. dis- 
tinguished British political journalist, this is the second of a 
new series of weekly columns from the Empire capital. 

_ The column by Atticus under the same title, “London 
Calling” and which proved such a popular feature of The 
Post during the several years it ran, ha$ jbeen terminated. 

The new name, Adelphi, under which this new column 
will appear is a necessary mask for an extremely well- 
known figure. : 
LONDON.—We have gone from} prayers and afterward the placing | 

flowers to tobacco. Joe Chamber-| of the Mace in its holder to indi- 
lain always wore a gardenia and| cate that the House is in session. 

Disraeli’s passion for primroses was| The public is never admitted for 

so great that the Gonservatives still| prayers which seems an odd prohi- 

have a Primrose League to celebrate! bition. And usually the ministers 
their loyalty to their great non-| don't come in until the attendants 

Aryan Imperialist leader. cry, “Prayers are over!” 

Now we have Churchill's cigar * a ¢ * 


Gets Its Laugh 


But Parliament must always have 
one laugh evenin its gravest mo- 




















®@ While you may turn over to the:Crown 
Trust Company the details of managing 
your property under a LIVING TRUST, 
you can still retain whatever degree of 
control you desire. 


@ One advantage of this type of trust is the 
flexibility which enables ii to meet indi- 
vidual situations in a tailored-to-fit manner. 
If you wish to be freed from investment 
detail, provide income for others now, or 
saciaaiek other similar purposes, come in 
and have a talk with us. 


Crown Trust 
Company 
























































































others—have come to associate with 
dogged determination and ultimate 
victory. 



























“Winston's wearing his cigar. 1|™€"t When the House met to de- Executors Trustees ° :: Financial Agents 
guess everything's all right”—com- clare war on Japan. Churchill fin- 
ment of a London workman is typ-| shed reading our’ note to the Jap- MONTREAL . TORONTO 


































anese Foreign Minister which end- 
ed with, “I beg to remain your Ex- 
cellency’s obedient servant.” 


“His obedient 2 i i. : 
an uP. ek a caae ‘te Pim phone calls between then and 7 a.m:; tion and the husband of the lovely 


ical. 









* * ® 
Secrecy Maintained 
Maintaining secrecy about the 






























ini , ier| Lady Diana is a better man of war 
where and the when of House of} Minister. when he got up. That was an easier : 
Commons meetings continues—since | Churchill shrugged his shoulders. | "ight than he exp ered. coe . cay aa ee) 
the historic. old chamber was| “It’s the usual] way they put these 2 2F8 igerent and an instinct 


things,” he said. The House laughed versialist. He was in the Foreign 


smashed—one major item of war- 
time discipline. 

Nevertheless, whenever anything 
important comes up, the galleries 
are crowded and whatever the oc- 
casion, whatever the emergency, the 
Old Mother of Parliaments never 
forgets her dignity. There is the 
Speaker’s procession as usual, the 
bowing of the \members, then the 


Never Much Liked 


The House of Commons never 


i i Office when the last war started 
ced rpg ‘uae cau mates, 0" and was held there at first by the 
* « ? liked Duff Cooper, who has been | regulations that prohibited Foreign 

° Minister of State on the spot in the | Office. personnel from enlisting in 

An Easy N ight Far. East. [Editor’s- note: Duff) the forces. At last he got-away and 
A. V. Alexander, the Socialist} Cooper Was recalled this week.]"The joined the Grenadiers. As a cadet 
Bulldog who is First Lord of the} House nevertheless respects him for | he was the despair of the Sergeant 
Admiralty looks tired these days.| his integrity. After all he resigned | Majors who, as per tradition, thank- 
“What are you going to do with’ from the office on a_matter of prin-| ed God we had a Navy every time 
your spare time now A.V.?” asked, ciple which is not a frequent hap-| they looked upon the new arrival. 
a friend. But when he reached France Duff 
“Get a little sleep when I can,” Cooper came into his own. He won 
answered the First Lord. to new levels of anger and denunci-| the D.S.O. aS a subaltern and there 
He got to bed at 3 a.m:/Ahe other . | were ‘hose who thought that he 


ation. 
morning and had only two tele- The former Minister of Informa- should have had the V.C. 


pening in politics anywhere. His 


made because of war and should hatred of the Japs will inflame him 


be taken to help pay war costs. 


F. G. Winspear 


Chartered accountant of Edmon- 

ton, Alta. 

Most operators here recognize 
that increased production is essen- 
tial to war effort and that re- 
sulting increased profits. must be 
subject to heavy taxation. 

Providing discretion given to 
board of referees is judiciously 
interpreted to alleviate the impact 
on highly speculative industries 
by setting a standard profit other 
than on a capital basis, and that 
depletion allowance indicated by 
the minister in his budget speech 
is given to extractive industries, 
such as lumbering, we have not 
observed discontent with basic 
provisions. 

We consider expeditious admin- 
istration and assessment essential. 
We find some resentment at non- 
taxation of so called co-operatives. 







































Montreal Brokers’ 
Loans Higher 


Collateral borrowing by members 4 

of the Montreal Stock Exchange f , % 
and the Montreal Curb Market at 

Dec. 31, 1941, totalled $6.2 millions, 
up $282,121 over the previous month 
and $964,316 above the correspond- 
ing total at-the end of Dec., 1940. 
The latest figure is the highest since 
Nov., 1940. It is the seventh con- 
secutive month to show higher sums 
borrowed by brokers in Montreal. 
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Two readers are better than one when you're trying to sell 





a family article . . » food, house furnishings, things for the 


» children. Your advertisement in the Star Weekly will be 







read by an astonishingly high percentage of both men and 






women. No other publication in Canada can give you the 


vast and growing circulation, and the percentage of men 





Amalgamated Electric Corporation 
Limited is extensively occupied in 
helping to supply Canada’s war ré- 
quirements, We are proud to have 
been found ready and fit to supply 
staudard lines and specialized equip- 
ment required for all types of war 
production. Amalgamated Electric’s 
engineers are continually meeting and 
overcoming new problems, 
The war must have precedence in the 
problem of supply, but where possible 
: our facilities are being made available 
to enable us to continue our services 
to normal industry. In one respect the 
war improves our ability to serve ..¢ 


This main switchboard for Boeing Aircraft, Limited, Sea Island 
Airport, Vancouve?, was factory built by our Vancouver division. 
Electrical centracters were Hume & Eumbie, Limited, Van- 
eouver. The electrical engineer was Mr, R. Lennox Mackenzie 
ef Vancouver. The board was supplied through the Northern 
Eléctrie Company Limited. The cubieal construction of. this 
switeh beard facilitates additions as and if required, 


our stock of experience continues’ to 
grow. © 

The advantage of that experience is 
yours for the asking. Discuss your light 
and power problems, with Amalgam- 
ated Electric’s engineers. They will 
gladly advise you without obligation. 


® Write or call our nearest branch. 


AMALGAMATED ELECTRIC CORPORATION 
LIMITED. Toronto and Montreal. West- 
ern Divisions: Langley Eleetric Manu- 
facturing Co. Limited, Winnipeg; 
Langley Electrical Co. Limited, Cal- 

ary; Langley Manufacturing Co. Ltd., 

ancouver. 
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LARGEST CIRCULATION IN CANADA f 


and women readers that the Star Weekly offers. 
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Envestment Trends 


' More Testing of Prices 


Seems to be 


Canadian Interest and Activity Already Turn- 
’ “ ing Toward Victory Loan Which Will Absorb 


Much of Free Capital 


It seems probable that stock markets over the next few weeks 
are going to undergo an important testing. Out of the results of this 
test should come an indication of whether the main trend is upward 
or downward, We have had a January rise—mild both in extent and 
the activity it generated. It had its origin almost entirely from the 
United States with Canadian markets nee tendency toward 


independent action of their own. 


There is even less chance for Canadian stock markets to show 
independence over the next couple of months, During this period 
attention of Canadians and particularly of those active in the invest- 
ment business, is going to be concentrated on the major job of assur- 





Expected 





ing success of the coming Victory Loan. This loan, moreover, will 
absorb a large proportion of free capital, some of which could logically 
have been expected to be employed in the stock markets. 

From this and more technical factors, the conclusion must be that 
stock markets have not yet given convincing evidence of any rush to 
reach higher levels. It is quite possible—and in fact more than likely 
—that the foundation for such a move is being laid. But it also seems 


tue that there is more testing of this foundation to be expected before 


the main move takes place. 
& a s 


No Profiteers 

Morris Wilson, president and man- 
aging director of the Royal Bank of 
Canada, emphasized a point at the 
annual meeting which The Financial 
Post has brought out many times. 
Mr. Wilson said: 

“There has been neither oppor- 
tunity nor disposition fer our pro- 
ducers to make big profits out of 
this war.” 


He states several reasons why this | - 


is so but it is not necessary to argue 
at great length to find evidence to 
support this fact. While doing a 
tremendous job in switching from 
peace to war production, Canadian 
industry has done well if it can main- | 
tain its earnings on pre-war levels, 
In other words, it gets little or noth- 
ing for the tremendous increase in 
production which has occurred. 

For investors this is important. It 
is a factor against a runaway stock 
market in war-time but it is not 

- against a sound recovery to real 
values. For while Canadian industry 
may not be able to make big profits— 
and undoubtedly does not want to 
do so—it is still healthy and able to 
maintain adequate.returns to inves- 
tors, with a few exceptions where the 
transition to a wartime economy has 


been too severe. 
a af * 


Elevator Outlook 

The search for attractive invest- 
ments, with a reasonable chance for 
capital appreciation, has more than 
once turned attention to the stocks 
and bonds of Canadian grain eleva- 
tor companies. This group of com- 
panies has now enjoyed a couple of 
years of improved earnings although 
not sufficient to take them into the 
prosperity level. Most of these com- 
panies end their years to correspond 
with the crop year which terminates 
July 31, 


“Elevator companieg may expect 
a year of net earnings decidedly 
smaller than those which prevailed 
during the crop year which ended 
July 31 last,” states The Post’s Win- 
nipeg correspondent. “New grain 
deliveries by farmers can hardly 
run much more than half those of 
last year, and deliveries of wheat 
seem likely 40 fall below the limit 
of 222 million bushels put on them 
by the Dominion Government. 
Farmers will be able to dispose of 
all the wheat they. have produced 
for sale, and the restrictions on 
volume will be those imposed by 
nature rather than those announced 
by the government. 

“The elevator companies will, it 
is true, be storing a considerable 
quaniity of grain throughout the 
crop year. But earnings from that 
source will not offset loss of earn- 
ings from the handling of new grain, 
in’ view of the fact that the com- 
panies must write off during the 
year one half the cost of the new 
country and terminal elevator an- 
nexes built during the 1941-42 crop 
year. While at times good use will 
be found for all the additional 
storage, it will fall considerably 
short of being used to full capacity 
throughout the year, according to 
current estimates.” 


. Taxes Can Ruin _ 
Beaudry Leman, president of 
Banque Canadienne Nationale, 
makes an important point about war- 
time taxation in his address to share- 
holders at the recent annual meet- 
ing. He states that excessive taxa- 
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tion can jeopardize the financial 
stability of many undertakings. 
something to remember under tur- 
rent conditions. 


After the war, he holds, demobili- 


zation and closing of munitions fac- 
tories will leave hundreds of thou- 
sands of men who will be unem- 
ployed unless industry is able to 
convert back to peacetime pursuits. 


“This question,” he says, “diffi- 
cult in all countries, becomes em- 
barrassing in younger countries like 
Canada where accumulated capital 
is relatively small and where the 
bulk of the population is dependent 
on its toil for its livelihood, Official 
statistics indicate that out of the 
total national revenue in Canada a 
proportion of only 14% is derived 
from property income, that is from 
dividends, interest and rentals.” 


To date it must be admitted there 


is little evidence from published re- 
ports that payment of taxes has 
weakened 
strength of Canadian companies, 
Perhaps it is too early to be certain 
this will rot occur and a better idea 
can be obtained when more 1941 
reports are available covering the 
first year for the real wartime taxa- 
tion schedules. For investors it is 
perhaps a‘secondary effect of taxa- 
tion, somewhat less direct than re- 
duction of profits but none the less 
one that needs careful watching. 


the working capital 





LOANED:‘TO OTTAW 
t 

T. Stanley Glover, manager, in- 
dustrial. department, Russell T. 
Kelley, Ltd., Hamilton, has been 
loaned to the Wartime Bureau of 
Technical Personnel, Ottawa. Mr. 
Glover is a graduate in engineering, 
University of Toronto, is an active 
member of the Engineering Institute 
of Canada, and the National Indus- 
trial Advertisers Association. 





Significant Investors’ Index Numbers 
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ON INSURANCE BOARDS 


J. D. Johnson, president of Canada 
Cement Co., who has been elected a 
director of the Canadian board of 
The Liverpool & London & Globe 
Insurance Co. He also has been 
appointed to the boards of the 
Liverpool-Manitoba Assurance Co., 
Globe Indemnity Co. of Canada and 
the National-Liverpool Insurance 




















“Market Opinions 


In the absence of major changes 
in stock market trends over the past 
week, most commentators continue 
to hold the view that sooner or later 
forces likely to bring higher stock 
prices will become effective. 

Barron’s, N. Y. (The Trader)— 
When the. stock market “looks 
worst,” when the bad news is out, 

as always proved in the past time 
to buy equities. It was 0 in 1933; 
it was so in 1988. The fact is that 
despite taxes many of the most sev- 
erely dislocated businesses will in 
the coming year earn enough in the 
opinion of managements to justify 
dividends which will accord yields 
treble those of bonds. Under such 
circumstances, it seems inevitable 
that in due course the market will 
recognize the impossibility of meet- 
ing the enormous burden of fixed- 
interest-bearing national debts, ex- 
cept through the time-honored ex- 
pedient of the dilution of the value 
of money. 


























Barron’s (The Dow Theorist) — 
Divergency between the action of 
the two averages on which the Dow 
theory depends continues to be one 
of the outstanding features of the 
stock market. Before any important 
Dow theory indication can be- given, 
it will be necessary for these two 
averages again to get in gear. 

While the rise which began in 
December in both averages may 
turn out to be the first leg of a new 
bull market, the. market is still 
some distance, under the Dow 
theory, from retracting the last 
major trend signal, that of a bear 
market starting in Sept., 1939. So 
far as the intermediate trend is 
concerned, the rally from the De- 
cember lows looks like a secondary 
uptrend. ‘ 

r s = 

Brookmire Counselor, N. Y.—The 
sacrifices necessary to obtain ulti- 
mate victory, plus the impossibility 
of telling what shocks may; mean- 
while come from the many theatres 
of war, will continue to form the 
imponderables ‘in the stock market 
outlook for 1942, Yet the low stock 
prices in relationeto earnings and 
dividends imply a well-fortifted 
market position. And the country’s 
great resources of materials, labor 
and industrial genius, give basic 
cause for trust in the future. Part 
of the available cash in active funds 
should be used when the appropri- 
ate time’ comes. The necessity for 
{sound diversification in stock port- 
' folios is all the more important; and 
armament, inflationary types should 
be favored. 


J. J. McHale Joins 
Huron & Erie Board 


Huron & Erie Mortgage Corp. an- 
nounces the election of John J. Mc- 
Hale as a director succeeding the 
late Lieut.-Col. Claude Brown who 
for 13 months. following the out- 
break of the war supervised the 
services of the Knights of Colombus 
Canadian Army huts in Great 
Britain. Born in St. Louis, Mo., Mr. 
McHale came to Canada in 1920 and 
has since been with the shoe com- 
pany now known as Scott & Mc- 
Hale Limited of which he is 
president. A director of Walsh 
Advertising Company Ltd., Mr. Mc- 
Hale is now acting as special ad- 
visor to the Shoe Administrator un- 
der the Wartime Prices and Trade 
Board in connection with price 
ceiling regulations. ; 


Bond Tenders 


12 noon, Jan. 15, Canada Treasury Bills 
ar : oe dated Jan. 16, payable Apr. 
Jan . 19, Megantic, P.Q.—$80,000, 4%, 
dated Dec. 1, 1941, due Dec., 1942-61, 



























































minion would compensate the pro- 
vince to the extent of about $22- 
millions for the taxes taken over. 
The province had budgetted for 
total revenyes of $28.6 millions 
from the taxes affected for the 
current fiscal year. 

Provincial financial authorities in 
Quebec see a definite effect on pro- 
vincial revenues from restrictions on 
gasoline and car sales. About $1% 
million a year is brought in under 
the Motor Vehiéle Law as taxes 
while gasoline revenues run 
above $10 millions annually. Total 
provincial government budget is 
about $85 millio : x 

Cost of admirfistering the Motor 
ww 


Lake Sulphite 
Sale Delayed 


Court Gives Sharehold- 
érs Another Chance to 
Arrange Better Deal 


Court approval of the deal where- 
by Brompton Pulp & Paper Co. 
would purchase the assets of Lake 
Sulphite Pulp Co. from the liqui- 
dator has been held up until Jan. 
23. The application was originally 
heard by the Ontario Supreme 
Court on Jan. 12. It was opposed, 
however, by the common sharehold- 
ers’ protective committee which 
sought an opportunity to make an- 
other offer before the court sanc- 
tioned the Brompton deal. 

This opportunity is given the 
shareholders under the ruling of 
Mr. Justice McKay of ‘the Ontario 
Supreme Court. The liquidator, G. 
S. Currie, is to call a meeting of 
shareholders on Jan. 22 giving them 
an opportunity to arrange for a bet- 
ter offer than that which has been 
received from Brompton. 

Under the Brompton -offer, share- 
holders would not receive anything 
and secured creditors would only 
get about 25% of their claims and 
unsecured creditors 10%. The share+ 
holders’ committee, represented by 
R. L. Kellock, K.C., sought a 60-day 
adjournment. 








Kelvinator Sales 
Continue High 


Kelvinator of Canada experienced’ 
generally improved sales volume in 
the year ended Sept. 30, 1941, reports 
G. W. Mason, president. The first 
quarter of the current year also 
shows satisfactory results, he reports. 

The company is facing tremendous 
difficulties like other companies pro- 
ducing goods for civilian purposes 
from metals. Reduction in schedules 
for the standard lines hag been neces- 
sary. The industry is rigidly con- 
trolled as to how much refrigeration 
equipment it can make and when it 
can produce it. Difninishing supplies 
of basic materials is continually be- 
ing faced. 

“Some sizeable contracts,” have 
been awarded to Kelvinator by the 
Department of Munitions and Sup- 
ply, states Mr, Mason. These con- 
tracts. demand, large outlays for 
















involve subcontracting with several 
Canadian an@® United States manu- 
facturers. A plant addition is now 
being erected which will provide 
about 15,000 sq. ft. of additional 
space. 

“It is very fortunate,” he adds, 
“that your company. is able to make 
the transition from its regular line 
of business to munitions with pos- 
sibly less disruption than many 
other companies similarly situated.” 

Last year Refrigeration Supplies 
Co., a wholly-owned parts and sup- 
ply subsidiary, had its best year to 
date. British Empire business was 
important last year. Improvement 
in the English situation is reported 
but it was still necessary to charge 
a_loss of $45,000 for 11 months to 
Aug. 31 last against investment in 
Kelvinator Ltd., England. This in- 
vestment is now shown at cost ‘of 
$316,333 against which a reserve of 
$101,333 has been provided. 

Details of the financial statements 
are shown elsewhere in The Post. 
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plant additions\and machinery and.) 













is a possibility that the revenue lost 
may mean deeper cuts into the roads 
appropriation of $7.1 millions voted 


last year. 
These and other es indicate 
that Provincial Tre: Mathew- 


ent budget this year from that he had 
last year. Indications are that the 
province will adopt a policy of cut- 
ting expenses to fit its financial reve- 
nues. The whole matter will be 
threshed out when the provincial 
legislature opens, probably Feb. 13. 





Aircraft Firms 


Have Big Backlog’ 


From Our Own Correspondent 

MONTREAL.—Aircraft. manu- 
facturing companies in the Mont- 
real area—Fairchild , Aircraft, 
Canadian Vickers, . Noorduyn 
Aviation—have ‘orders on hand 
that will keep them occupied at 
maximum production until the 
end of next year, and some of 
them well into 1944, according to 
Ralph P. Bell, Director-General 
of Aircraft Production. 


Conferences have been held be- 
tween the Director-General, re- 
Dresentatives of Montreal Aircraft 
Lodge 712, and chief executives of 
the aircraft companies to consider 
suggestions put forth by the union 
to step-up production schedules. 

Characterizing the meeting as 
indicative of the good relations 
between the companies and the 
workers, Mr. Bell said further 
conferences of a similar nature 
could not help but be of the ut- 
most value to the increased pro- 
duction schedules. 


CAN, FOREIGN INVESTMENT 

Canadian Foreign Investment 
Corp. has advised the Montreal Stock 
Exchange that 894 preferred shares 
of this company_have been rédeemed 
and cangelled. Of this 888 preferred 
shares are part of a call of 1,000 
shares authorized Oct. 23 and six 
preferred shares otherwise pur- 
chased for redemption. The num- 
ber of preferred shares now out- 
standing is 6,966. ' 













stated that the co _ was 
to handle all demands without 
gale, a factor which contributed to 
reduced earnings in spite of higher 


gross revenues. 
Lack of rain’ affected the com- 


pey's ability to ‘produce power in|. 


period. Some rain fell in Octo- 
ber and November and it is said the 
company entered the winter with 
storage basins as full as at this time 
last year, although still below nor- 
mal. It is the com can 
handle its load this winter without 
serious. difficulty. ‘ 
Merchandising activities have 
been “very satisfa¢tory” during the 
past few mionths. In spite of in- 
creasing . culties in obtaining 
merchandise for sale to customers, 
the company claims ,to have ample 
supplies of most items on hand for 
the immediate future. 


It is stated that certain additions | heen 


and improvements to the company’s 
facilities have been carried out and 
that numerous factories and other 
consumers in its territory are ad- 


-| ding to demands. 


Investment Notes 


S. E. C—A summary of security 
transactions and holdings includes 
the following of Canadian interest: 

Distillers Corp.—Seagrams—Brint- 


‘/can Investments has loaned 20,000 


common shares and 12,500 preferred 
shares to Distillers Corp. Brintcan 
Investments retains 682,831 common 
shares directly and 17,050 preferred 
shares. Allan Bronfman, an indirect 
owner through Brintcan Investments 
holds one common share directly an 
five preferred shafes; Jhrough Hold- 
ing Company B he holds 151,000 com- 
mon shares. Harry Bronfman holds 
73 common shares directly and no 
preferred shares; he is a holder 
through Holding Company C of 
40,800 ‘common shares as well as 
through Holding Company B and 
Brintcan' Investments, Samuel 
Bronfman holds one common share 
and five preferred shares directly 
and is an indirect’ holder through 
Brintcan Investments and Holding 
Company B. 

‘anny Farmer Candy—J. P. Hogan, 
officer. and director, acquired 75 
shares, holding 920, 

Robert Gair Co.—T. R. Pierce, of- 
ficer and director, acquired 50 com- 
mon shares, holding 500, and 350 6% 
preferred shares, holding 500. 

Howe Sound—Reed Schley, officer 
and director, acquired 100 common 
shares, holding 5,201. 

Hiram Walker-Gooderham and 
Worts—H, O. Comrie Palmer, officer, 
oie of 205 common shares, 
holding 40. 
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. Approved 
, Special of shareholders 


capital. The president, Roy W. 
Moore, told shareholders, however, 
that offering of the new stock had 
deferred of 


It was forced, been 


re-| 








its’ bank borrowings from $500,000 
in early December to about $1.4 
million. The company plans to seek 
additional capital as promptly as 
the market permits. ; 

Mr. Moore stated that December 
sales set a new record for the com- 
pany for any month in its history 
and were 20% above volume for 
Dec., 1940, He mentioned that the 
company’s position as regards its 
raw materials was satisfactory and 
that only four shipments of liquor 
imports had been lost out of over 
600 in transit. 

Twin City Transit 
Renovating Equipment 
‘ Twin City Rapid Transit Co. has 
rehabilitating its old. equip- 
ment and made a start before tire 
rationing was considered, according 
to D. J. Strouse, president. The 
company operates streetcars and 
buses in St. Paul and Minneapolis. 
Mr. Strouse claims the company will 
have -all equipment in first-class 
operating condition by the time any 
substantial traffic increase can de- 
velop in its territory. 

The company could handle up to 
about a 25% increase in traffic with- 
out/ difficulty by equipment already 
in use and is making a detailed 
survey covering steps necessary to 
meet various degrees of traffic 
growth. : 





+|Middle West Utilities 


Exemption Extended 


Middle West Utilities Co. of Can- 
ada, Which controls Great Lakes 
Power Co., International Transit 
€o., Lake Superior Power Co., 
Northern Public Service Corp., and 
Winnipeg Heating Co., has applied 
for and received extension of its ex- 
emption under the Public Utility 
Holding Company Act ‘of 1935. The 
application to the Securities and 
Exchange Commission, Washington, 
has been granted and the exemption 
is extended to Dec. 31, 1943. 


Dominion Oilcloth 
Pays Usual Extra 


Dominion Oilcloth & Linoleum 
Co. has declared the usual extra di- 
vidend of 10c. per share on the 
common stock. The dividend will be 
payable along with the regular 
quarterly dividend of 30c. a share 
on Jan. 30, 1942, to shareholders on 
record Jan. 15. 
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Demand Holds 
Some Increased Power 


_Demand Reported From 
Various Mining Camps 
Conditions in the minin 3 
served by Canada Northern rs 
Corp. show but little change in the 
last three months of 1941, accord. 
to B. V. Harrison, vice-presi. 
dent and general manager. Gold out. 
put. is being well. maintained and 
additions to equipment and con. 
struction of new mills carried oyt 
wm — in increased power 


In northern Quebec, interest; 
developments from the cmmpeant 
standpoint include resumption of 
operations at the Golden Manitoy 
Mines in Bourlamaque. Mil] cone 
struction at Mic-Mac Mines is ale 
most completed. Production hag 
been increased-- at the Waite. 
Amulet Mines and additional equips 
ment installed is adding to the 
power load. In the Malartic field, 
power demand at both Canadian 
Malartic Gold Mines and Malartie 
Gold Fields has been increased. 

Mr. nm reports that com. 
parative earnings for the 12 months 
ended Nov. 30 last against those of 
a year earlier were as follows: 

Comparative Earnings 
12 Months Ended Nov. 30 


$ 
5,040,778 
& tax. 2,765,382 
2,275,396 


1940 
5 
5,047,439 
2,625,238 
——— 
2,422,194 


SEAGRAM SHARES TAKEN 

) Distillers Corp.-Seagrams Ltd. hag 
advised ‘the Montreal Stock Ex. 
change that another 125 common 
shares have been taken up under the 
Schwengel option at $22 a share in 
Canadian funds. This makes the 
total number of common shares out. 
standing. 1,753,870. 


—_————E ey 


Gross earnings 
Less: Purch. 

oper., maint. 
Net. earnings 





Many smart and distinctive 
fabrics have now arrived for 
Fall and Winter wear. Over 
coatings — Suitings — Ma- 
terials for Sport Wear — 
Evening and Day Dress. 


May we have the pleasure 
‘of showing you these im- 
portations? 


POE. 


CLY, 
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E ASK advertisers to think of the cir- 
W esistion of this newspaper in terms 
of the distribution of their advertising— 
the size, quality and interest of the audience 


From that 


measures 0 


_ association 
‘agencies a 
: States and 





to which their advertising is addressed. 


viewpoint our circulation be- 


comes a more direct factor in business plans. 


There are wall-known standards for cir- 
culation values just as there are definite 


f weight and quality as used. 


in the purchase and sale of merchandise. 


The standards for evaluating circulation 
have been established by the Audit Bureau 
of Circulations, a national cooperative 


of 2000 advertisers, advertising 
nd publishers in the United 
Canada. This newspaper is an 


A.B.C. member. 
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The Bureau has a large staff of experi- 
enced auditors and each year one of these 
men visits our office and makes an audit, 
of our circulation records. Based on the 
information thus secured, the Bureau issues 
official A.B.C. Audit Reports. 


These reports tell how much circulation 
we have, where and how it is distributed, 
how much people paid (important because 
paid circulation proves reader interest) and 


many other facts that make 


invest in newspaper advertising on the 


basis of known values. 


For complete and verified information 
about the distribution of your advertising 
wheri it appears in this Hewspaper ask us 


*y 


for A. B.C. reports. 


This newspaper is a member of the Audit Bureau of Circulations. 
Ask for a copy of our latest A. B. C. report giving audited facts 
and figures about our circulation. 
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has made the problem of obtaining 
trained man power for the loan a 
Paramount consideration. In some 
sections, this ls being partially off- 
set by shifting orgahization men from 
the jobs they held in the last loan. 
Special names committees, have, in 
some cases, been reduced* and the 


g Camps ao 
« tielag 4 «© Minimum Goal to be Same as in First Victory 

‘thern Power si i , 
ange in the Loan New Brunswick Reports Surplus 
., “Wiha Subject to Terms of Tax Deal 3 | 
eta guns With the sights being raised in almost every sector of the war 
nt and con. effort, the announcement that the minimum objective for the Second 
s carried out victory Loan is to be $600 millions, instead of the $500 millions 
eased power — eriginally announced, was not unexpected, and the attitude of Loan 
>, : tniterestd ® yorkers remains: “We did it before, we can do it again.” 
he ss There is sound basis for this optimism. ’ 
oe ‘By the end of November, bank deposits had recovered some 10% 
iden Manitou gf the drop occasioned by the June loan. The insurance companies 

% aoe yhich carried about 14% of the total in that loan are unofficially be- 
oduction sieved to be in a better lending position than they were at that time. 
, oe Waitee #he rate of community savings, as indicated by insurance sales, has 
sing’ oa. heen making new peaks at each monthly report, _ a 
oth Man Power Shortage 

and Malartie First effects of the organization 
ini iod of the Victory Loan have been 
- oe com. ip drain the staffs of investment 
2 t aepes en & dealers even more drastically than 
's follows: of yas the case in the 1941 loan. A 
rn : pandful of investment men—some 

a aie werworked—still remain in the fi- 

$ pancial districts, but some firms are 


g completely mobilized that there 


765,382 2,625,238 “Bic no one left to answer the tele- 
eT 






























lists of special buyers have been cut 
down. It was found in the first Vic- 
tory Loan that a number of indivi- 
duals originally included in these 















ne. Normal business has again 
275,306 2,423,194 - ned to the vanishing point, lists were not large buyers of bonds. 
ES TAKEN Enlistments and appointments to| Some of these workers have been 
prams Lid. hag | government and other war positions | shifted to the enlarged employer- 
al Stock Ex. | 
125 common ~ ’ 
n up under the - iii 
Se oe 
es the a 
ST Large manufacturimg company in Montreal has opening 
Sy for an experienced Accountant (Chartered Accountant 
Ser preferred). Apply, stating age, qualifications and experi- 
distinctive ence to— 
arrived for Box 222, The Financial Post, Dominion Square 
Ov Building, Montreal, Quebec. 
vOa, apone Applications will not be considered from persons in the 
ngs = Ma employment of any firm, corporation or other employer 
\ Watt am engaged in the production of Munitions; War Equipment, 
! or Supplies for the Armed Forces, unless such employee 
» Dress. is not actually employed in his usual trade or occupation. 
he pleasure 
these im- 
e * e 
mod. By Large National Distributor 
A large manufacturing and distributing organization of 
unquestionable financial standing and with 14 branches and 
warehouses across Canada from Halifax to Victoria, is 
desirous of handling the distribution of additional lines of 
equipment. 
VEST. TORONTO This Company has been established for over forty years, 
selling machinery, mill supplies, etc., direct to Canadian 
industry, and farm equipment, electrical appliances and 


the war, 


real. 





f fighting 
gant, this huge 
XPB2M-1 is the 
Glenn L; Martin Company’s 
tewest contribution to U.S. 
val Defence... No interior 
gtaphs of the ship are 
Permitted. However, the news 
been released that the 
Ceantic patrol bomber will 
“uttya motor boat and a tank- 
Gr load of gasoline. Its 10-ton 
Wings stretch the height of a 
20-sory office building. The 
*Pace inside the hull is equal 
0 that of 2 16-room mansion. 
8000 mechanical horses drive 
a “screws of 1734 ft. diameter. 
As great an achievement as 
building of this air levia- 
Was its planning. “Months 
‘td'months of intense paper 
@ rk preceded the first bit of 
a onstruction,” announced 
Avery McBee, Martin’s Public 
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automotive supplies through a large dealer organization. 
The Company's selling staff of 100 will be kept intact during 


This is an unusual opportunity for any manufacturer 
who, due to abnormal conditions, has found it difficult to 
operate profitably through former distributin 

# Correspondence is invited. Write to Box 100, c/o J. J. Gibbons 
2 Advertising Agency, 924 Dominion Square Building, Mont- 


channels. 


Relations Director; in a state- 


ment at Baltimore, “Defence 
work actually starts in the office. 
Naturally, any tool that acceler- 
ates defense is a ‘must’ with us: 
Ediphone Voice Writing pre- 
vents interruptions, saves time 
for executives and secretaries 
alike. My own Ediphone is like 
an extra arm to me.” 


Words take wings, too, whea 
notes, data and correspondence 
are “talked” away to Edison 
Voicewriters. For defense reas- 
ons we suggest an immediate in- 
vestigation. Phone “Ediphone” 
(your city), or write—Thomas 
A. Edison of Canada, Ltd., 610~ 
Bay Street, Toronto, 

Sales and Service Offices “ 
throughout Canada. 
















































POWER EXECUTIVE 


Louis O'Sullivan, who has been 
appointed to the newly created post 
of general executive assistant of 


Montreal Light, Heat and Power 
Consold. 





employee divisions where they will 
be engaged in one of the most 
dynamic™sectors of the drive. No 
official objective has been an- 
nounced for the amount to be raised 
from these industrial Savers, but 
sources close to Ottawa talk of $100 
millions, nearly the amouht pur- 
chased by the insurance companies 
in the last loan. This figure cannot, 
of course, be taken as final, but when 
it is recalled that the total War Sav- 
ings programme only recently passed 
the $100 millions mark, it provides 
anindication of how important this 
phase of the campaign will be. 
s ~ & 


Municipal Treasury Bills 

Last week, the City of Owen Sound 
announced its first issue of municipal 
treasury bills. The interest rate was 
1%%, reflecting the strong credit 
rating of the city. 

In other centres, the attitude to- 
ward this form of financing con- 
tinues to be. somewhat mixed. To- 
ronto, which was a heavy borrower 
on treasury bills for the first time 
last year, is not expected to return 
to this market to any extent this 
year. 

The argument in favor of treasury 
bills, under which money is raised 
in anticipation of tax receipts, is that 
the interest rate is usually somewhat 
lower than that on bank advances. 
Last year, the accumulation of funds 
by institutional investors in advance 
of the Victory Loan was an import- 
ant source of short-term funds. With 
a loan in February, this money will 
presumably not be available to the 
same extent this year. 

The argument in favor of using 
the bank overdraft as a means of 
short-term financing is that under 
this system the municipality is only 
indebted for the amounts actually 
needed at the time. As receipts come 
in they are applied against the bank 
overdraft, with the result that the 
average amount outstanding is cor- 
respondingly reduced. The actual 
amount of interest paid may thus be 
lower than if treasury bills were is- 
sued at a lower interest rate. Indi- 
vidual municipal conditions of 
course determine which is the 
cheaper method of financing. 

* 


New Brunswick Surplus 

Coincident with the announcement 
that the books have been closed on 
the recent offering of $4.5 millions 
of New Brunswick 4% sinking fund 
debentures comes the official state- 
ment of the province’s financial year 
which ended Oct. 31, 1941. A surplus 
of $901,234 was reported for the year, 
largely as a result of increased re- 
venues in all branches of the govern- 
ment, The total increase in revenues 
over the amount anticipated in the 
Budget amounted to $1,058,185. 

Premier J. B. McNair, in present- 
ing the report for the year states the 
accounts were closed without tak- 
ing into account any adustment 
which may be rendered necessary by 
virtue of the agreement now pend- 
ing between the Dominion and the 
Province whereby the latter would 
be required to undertake to vacate 
the income corporation tax deal for 
the duration of the war. 


He quotes the auditors: 


“It is possible that if, as and when 
the negotiations with the Dominion 
Government are completed, certain 
adjustments to the revenues of the 
current fiscal year of the province 
may be necessary.” 


Mr. McNair continues, “While the 
full facts of the Dominion’s proposals 
on our revenues cannot be definitely 
determined at this stage, the public 
can rest assured that no new taxes 
will be imposed by the Province dur- 
ing the current fiscal year.” 


Dosco Subsidiaries Elect 
New Chief Executives 


To ‘succeed Michael Dwyer, who 
has resigned from his positions with 
the company, subsidiaries of Domin- 
ion Steel & Coal Co. have elected 
other officers to the various positions 
he held. Harold C. M. Gordon hes 
been elected president and general 
manager of Old Sydney Collieries 
and Acadia Coal Co. 

Oscar P. Stensrud has been elect- 
ed president and general manager of 
Trenton Steel Works, Ltd., Trenton 
Industries Ltd. and Eastern Car Co. 


Foreign Exchange 


During the week Jan. 6 to Jan, 12 there 
was no change in the quotation on the 
United States dollar at Toronto and Mont- 





railroads 


Priorities favoring wartime de- 
“hit the domestic business of 
Canadian & Foundry Co, last 
year, states V. M. Drury, presiden 
None of the orders received for new 
cars was actually completed during 
the year which ended Sept. 30, 1941. 
The result was that, while sub- 
stantial orders for cars for use in 
Canada and abroad’ were on the 
books and conisiderable inventories 
were purchased and held for sev- 
eral months, the company’s car- 
building shops were comparatively 
idle during the year just closed. 
Recent weeks have seen some im- 
prevement and still further im- 
expected. 


provement is 


Mr. Drury expresses doubt, how- 
ever, that “the situation, will permit 
the placing of contracts for rolling 
stock by the railroad companies to 


the extent that could be normally 


expected by reason of~the volume 
of busin now moving over the 
Canada. This condi- 
tion, however, augurs well for new 
business of this character in the 
future.” 


Aircraft Hits Snags 


Mr. Drury tells shareholders tat 
work on aircraft contracts proceed- 
under difficulties not foreseen 
t this time last year. Construction 
of Hurricane fighter aircraft at the 
Fort William. plant had _ hardly 
reached maximum contract require- 
ments when delays were incurred 
through modifications and changes 
made necessary from time to time 
by developments in the type of com- 
bat on the front lines-in various 
parts of the. world. Under the com- 
pany’s original schedule, it would 
have by this time completed total 
orders for 1,200 Hurricanes, but only 
about half of the total has actually 
been shipped. 


Contracts for other aircraft and 
components have moved along at 
close to schedule rate of production. 
The company’s Amherst, N.S., works 
produced the first Canadian-made 
Avro-Anson aircraft last August. 


U. 8S. Buys Propellers \ 


The propeller plant’ in Montreal 
is now in production and the new 
propeller has passed necessary 
government tests. In addition to 
orders from the Canadian govern- 
ment, a substantial contract has 
been received for propeller blades 
for the United States government. 

Production\of large calibre shells 
also suffered from changes in de- 
sign. Mr. Drury states that “such 
work as has been done, however, 
has proved satisfactory in every 
respect.” 

The shell-filling plant operated by 
Canadian Car Munitions, Ltd., on 
behalf of the Canadian and British 
governments has been completed and 
is now in full operation. Some 10,- 
000 employees are engaged at this 
plant, bringing total on wartime ac- 
tivities to well over 20,000. Special 
trains run between this shell-filling 
plant and Montreal daily, as well as 
a number of buses, to transport 
workers. Private railway cars and 
buses provide regular service over 
the seven to eight miles of road- 
ways within this plant. 


German-American Claim 
Regarding the Mixed Claims 
award, Mr. Drury has the follow- 
ing explanation to make: 


“The ‘consolidated surplus ac- 
count and working capital. reflect 
the estimated net recovery from 
the award.to agency of Canadian 
Car & Foundry Co., Ltd., by the 
Mixed Claims Commission, United 
States and Germany, after provid- 
ing for all known liabilities for 
fees and expenses as at Sept. 30 
last. The accounts do not reflect 
an amount of more than $8 mil- 
lions still due to the agency com- 
pany on account of principal and 
interest, respecting which any fu- 
ture receipts are dependent upon 
modification of the Settlement of 
War’Claims Act by the Congress 
of the United States of America. 
Your directors are not in a posi- 
tion to know to what extent these 
‘futures’ may be realized, but 
think it possible that some portion 
of same may be received during 
the coming year. United States 
Government taxes upon, the 
amounts so far received by the 
agency company have not yet 
been assessed, but we believe that 





ing of Protestant Board of School 
Commissioners. 

“That Harry Cockfield, a pupil 
in the Sixth Year of Aberdeen 


School, who has passed through; A year later he became a salesman 
all grades of the Public Schools | for the Herald Press. ; 
between the years 1895 and 1902) he organized The Advertising Serv- 
without having been once late or | ice Co, Lid. in 


class each year but one, be grant- | Solomon joined the 
ed a prize of Ten Dollars in| the Toronto branch, A year later 
special recognition of his record | Cockfield bought out the House in- 


5 


managing 


if he maintains it at the close of| terésts. In 1928, when Mr. Solomon 


the present examination.” 
‘He got the $10. It was a tribute 


to grit. For the boy so suffered 
from rheumatism that frequently his 
father carried him to school on his 
back.- : 


The othér document is ‘an appreci- 


ation frgm the British Ministry of 
Aircraft Production. 
cheque on the Royal Bank for One 
Dollar, ‘in favof of Henry Reid 
Cockfield “in full payment of serv- 
ices rendered during 1940-41.” 


With it is a 


‘That, too, is a tribute to grit and 


determination. Harry Cockfield died 
in his office last week. 


Director of aluminum production 


and distribution for the Dominion | Cockfield offered his services to the 
Government, he was dealing with|Empire and, at the request of the 
national war business when he.col-| British Ministry of Aircraft Pro- 
lapsed—a war casualty. In his 54th| duction, undertook the work of 
year, he had worn himself out with| supervising production and distri- 
the strain of unceasing voluntary | bution of aluminum. When the Can- 
service to his country added to|.adian Department of Munitions and 
many business and public respon-| Supply took over from the British, 
Mr. Cockfield agreed to carry on. 


sibilities. “ 


died, the company was merged with 
National Publicity Limited, Mont- 
real, operated by Warren Brown, 
who incidentally, had been a fel- 
low salesman with Harry Cocktfield 
in the old Herald Press. So the firm 
of Cockfield, Brown and Company 
was born. One of its directors was 
Gordon Scott. Seconded for war 
work, Mr. Scott accompanied Sup- 
ply Minister Howe to England and 
was drowned in the torpedoing of 
the Western Prince. Thus two of 
the company’s ‘directors have died 
in the country’s service. 


Offered at Outbreak 
At the outbreak of war, Mr. 


Stanley Presbyterian Church, on| Hon. Mr. Howe and other members 
Westmount hill, seats 900 people.| of the Cabinet have testified the 


Last Saturday afternoon, 
stood three deep at the back as 


people | value of the services he rendered. 


Harry Cockfield accomplished 


Hon. C. D. Howe, representing the| vastly more than most men find 
Dominion Government, provincial! possible. He succeeded because he 
cabinet ministers, civic and educa-| was well-disciplined. He had work- 
tional authorities joined with busi-| ed out a system of living and work- 


nessmen, 


publishers and friends | ing which to-Some appeared almost 


who lad come from all parts of the | Spartan. Yet he could relax. He was 
country to pay their last respects.| an ardent curler; liked to fish and 


One of Largest 


shoot. He never neglected his 


H. R. Cockfield, as managing| church. He was passionately de- 
director of Cockfield, Brown and| voted to his home and family; 
Company, Ltd., one of the largest| proud of his two sons in uniform, 
advertising agencies on this con-| one a sub-lieutenant on duty in the 
tinent, was known to a vast indus-| Atlantic with the R.C.N.V.R., one a 


trial and publishing 


fraternity | lieutenant in the Ordnance Corps; 


throughout North America and in| proud of his third, schoolboy son; 
Britain. Outside his business, his| of his daughter, his wife. 


interests were varied and many. 


You can see Harry Cockfield, 


The war effort was his chief con-| riding to ‘school on his father’s 
cern. Yet, working long hours, he| back, determined that he would 
somehow managed to maintain to| never be absent, never be late. You 
the full his lifelong interest in edu-| can see why, when last Wednesday 


cational matters. 


his secretary urged him to leave 


He was chairman of the Protest- | his desk, he pointed to the pile of 
ant Committee of Education for the | war-job correspondence and smiled, 
Province of Quebec. From his |\“I can’t leave this.” 





_ McColl Oil Executives 





J. M. Pritchard has been elected president of Mcfoll Frontenac Oil 

Co., succeeding the late J. A. Wales. Col. A. A. Magee (left) has been 

elected Chairman of the Board.~ Mr. Pritchard has been associated 

with the company. for many years as vice-president, while Col. Magee 
has served for some time as a director. 





Wyatt Dick Joms 
Norton Co. of Can. 


sufficient provision for same has} The Norton Co. of Canada an- 


been made in the statement sub- 
mitted herewith.’ 


Postpone Arrears Settlement 
The abnormal conditions mention- 


nounces the appointment of Wyatt 
Dick as Pulpstone Representative; 
succeeding Don. Chisholm, who was 
appointed Sales Manager. 

Mr. Dick formerly was employed 


ed in the report, states Mr. Drury, | py the Spruce Falls Power and Paper 
as well as necessity of maifitaining| Co, at Kapuskasing. Starting with 
strong working capital “make it ad-| that company in 1928, he worked at 
visable in the best interests of share-| 9}] the different occupations in the 
holders, to postpone for the present | Groundwood Mill and for the past 
any decision as to the liquidation of | ¢ive years has been Assistant to the 


the arrears of dividends on 
company’s preferred shares.” ‘ 

Operations of Canadian General 
Transit Co. showed a “very sub- 
stantial expansion” over the previ- 
ous year. This company ifs con- 
trolled by Cangdian Car & Foundry 
and owns and leases tank cars to 
shippers. It is stated that the com- 
pany has been unable to find suit- 
able work for its plant at Welland 
and the directors have decided to 
dismantle and dispose of the prop- 
erty. 


Dominion-Scottish | 
Pays 50c on Preference 


A dividend of 50 cents a share has 
been declared on the preference 
stock of Dominion-Scottish Invest- 
ments Ltd., payable March 2, 1942, 
to shareholders of record Feb. 20, 
ce 


this will 
amount to $6.12% a ante adh pre- 


share on Dec, 1, 1941, which left 


ibject to the approval of the 
Exchange Control Board. 
rears following t 


$6 a share of arrears. 


tee 





Distillers Corp.-Seagrams Ltd. has 
advised the Montreal stock exchange 
that in December the com ur- 


pany 
chased for retirement 310 shares of 


the | Superintendent of Groundwood and 


Paper Departments. 


SECOND INTER-STATE 

Second Inter-State Royalty Corp., 
has informed the Montreal Curb 
Market that as at Nov. 30, 1941, the 
company’s investments in oil royal- 
ties had a book value of $264,463. 
Gross revenue from royalty income 
since acquisition amounted to $54,924 
to Oct. 31, 1941, and the reserve for 
depletion totalled $15,104. During 
the month of Oct., _ ag: hong 
tion had a gross roy nc 
$167 while the accumulated royalty 











end of October amounted to 
ne 

























the year 1941 up to the| w 
income for y $5,752. 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
end figure for each insertion. 
Minimum ad. 12 words. Add six 
words when box number is 
required. When replies are te 
be mailed to advertiser, add 10c. 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
ration. 


EXECUTIVE ACCOUNTANT 
ae statements, auditing, public 
and internal, costing, office manage- 
ment, credits, graduate in accountancy. 


it mana it, open 
Senior degree cred Bite will te 4 


agement where a 
Sakae . Not eligible for military 
duties. Box 228, The Financial Post, 
Toronto. 

‘DO YOU REQUIRE 
A CAPABLE MANAGER 
43 years age, excellent business traini 

wih comoume manufacturing _nationall 
known product, as manager in charge of 
sales, Branches, Purchasing, Production, 
Advertising. Box 225, The Financial Post, 
Toronto, ae 


Se cae etn ne 
NORTH TURNER VALLEY 


in Sections 4-16-20-28-32 all in 
Township 22, 4, West Sth, cash and 
royalty, W. A. abb, 236-8th Avenue 
est. Calgary, Alberta. 


the 
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" [Western Airlines 


Pees Operating Personnel of 
Various Divisions Has 


‘dent of ¥: 


completed will have its headquarters| imeur no obligation., 
in Winnipeg. 

These operations, before the Cana- tHE 
diah Pacific acquired the component 


lines, were conducted by the follow- 
ing air companies, since merged by 
purchase: Canadidn Airways and 
Ginger Coote Airways at the Pacific 
Coast; Yukon Southern Air Service, 
Mackenzie Air Services and Cana- 
dian Airways, Northern Alberta and 
Saskatchewan, and in the North 
West Territories; and Prairie Air- 
ways, at Regina. 


Celanese Corp. Lists 
Additional Shares 


Additional capital stock of @elan- 
ese Corp. of America has been listed 
on the Montreal Stock Exchange. 
This listing covers 148,179 shares of 
7% second preferred of $100 par and 
295,195 additional common shares. 
These shares are being issued in 
connection with the merger of Cel- 





' vice-president of C.P.R. 
western lines. 

The new district will com 
lines in Saskatchewan, Alberta, Brit- 
ish Columbia, and the territory in 
of those provinces. 
ps, - formerly . vice-presi- 
on Southern Air Trans- 
port, has been named assistant to 
the general superintendent of the 
western district. 


Setting Up Second Area 
Another district comprising lines 
in Manitoba, western Ontario, and 
northern territory tributary to both, 
is in process of formation, and when 





.of their respective: provincial govern- 
















1882 © Modern for Sixty Years ¢ 1948 


be entirely a permanent 
document. Changes in your 
family, your assets, your 
circumstances, will always 
make revisions necessary. 
Added to these in 1942 is the 
increase in estates taxation. 
Our officers can give you 
practical assistance in bring- 
ing your estate arrange- 
ments up to date. You will 
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luloid Corp. with Celanese Corp. of 
America. Capitat of Celanese Corp. 
will now cogsist of 2,148,179 shares, 
divided into 250,000 shares of $100 
par prior preferred, 148,179 shares 
of second preferred and 1,750,000 no 
par common shares. 





WARTIME 
WAGE CONTROL 


Instructions to Canadian Employers and 
Employees concerning the Wartime Wages 
and Cost of Living Bonus Order, P.C.8253 


HIS Order of the Dominion Govern- 
ment—which under the War Measures 
Act stabilizes wage rates and requires 
employers to pay a cost of living bonus— 
provided for the establishment of Nation- 
al and Regional War Labour Boards to 
administer the Government’s policy. 
| 
| 


National Employers “| 


Communications from employers and 
employees in the following employments 
should be addressed to the Secretary, 
National War Labour Board, Ottawa: 


(1) the operation of lines of steam or other 
ships, railways, canals or telegraphs, 
including all services ancillary thereto, 
connecting any province with any other ; 
or others of the provinces or extending 
beyond the limits of the province; 

(2) the operation of any system of air; bus 
or truck transportation connecting any 
province with any other or others of 
the provinces or extending beyond the 
limits of the province; 

(3) the operation of any electrical power 
or transmission works connecting any 
province with any other,or others of . 
the provinces or extending beyond the 
limits of any province, or serving two 
or more provinces; | 

(4) mining; 

(5) the operation of any shipyard; 

(6) all undertakings located in the Yukon 
or Northwest Territories. 


Regional Employers 
Employers and employees in employ- 
ments other than those above designated 
should address their communications to 
the Regional War Labour Board in care 


ments. 
The Order provides that no increase 


or decrease in a basic scale of wage 
rates may be made by any employer. 


Violations of this Order are subject 





Extracts from the Order and the 
Board’s Interpretative Rulings 
are given in the National War 
Labour Board’s Bulletin No, 1, 
which may be obtained on ap- 
plication to any Regional War 
Labour Board. a 
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Chairman 
The National War Labour Board 
Ottawa, Canada, January 12, 1942 
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Everyone’s War 


Everyone has a part to play in the war effort. 
This was the keynote in Morris W. Wilson’s presi- 
dential address at the annual meeting of the Royal 
Bank of Canada, His emphasis on this point should 
be taken to heart by every Canadian for Mr. Wilson 
knows whereof he speaks. (He is not only head of 
one of the principal chartered banks in Canada, 
but as Chairman of the British War Supply Coun- 
cil, in Washington, he knows, as few othérs do, the 
problems which face the democratic nations and 
what must be done to bring this war to an early and 
successful conclusion. 

A considerable part of Mr. Wilson’s address was 
given over to an outline of the war effort and its 
relations to the national economy. 
simple language what this country has done and is 
doing. Itis aninspiring record. Yet while we have 
done much, the battle has not been won. Much 
more remains to be accomplished before victory 
comes and, along those lines, Mr. Wilson did well 
to emphasize the fact everyone has a part to play. 

We must keep before us, he said, the realization 
consists, in a material sense, in 
things and services, especially goods, raw materials 
end manufactured products. We can not have these 
material things in the same free way we were ac- 
customed to in pre-war days if we are to make an 
all-out war effort. As long as we maintain a need- 
lessly high standard of living, Mr. Wilson said, to 
that extent do we definitely weaken the war effort. 

Where the individual comes into the war effort 
is that we cannot and must not demand material 
things and personal services which should be avail- 
able for the war. That is the contribution the indi- 


vidual is being asked to make. 


In some cases it may’ involve personal sacrifice, 
but in no instance are we being asked to give up 
those things which people in other countries have, 
gladly and willingly foregone in order to fight 
and protect those ideals which we have attained 
under the present system of living. That is the 
point which Mr. Wilson stressed in his address: 
a full war effort demands that careless spending be 
avoided. It can only be accomplished if everyone 


plays his or-her part. 


_ City Horses in Clover 
Christmas comes but once a year to most of us, 
but to the butcher, milkman, baker and others who 
use horses for delivering their products, Christmas 
came on October 20 and does not end until July 1 
next. The Dominion Government plays the role 


of Santa Claus to these people. 


Under Order-in-Council 8067, provision was 
made for payment of freight charges on Western 
grain and millfeeds shipped into Eastern Canada 
for use “exclusively as feed for poultry and live- 
stock.” Originally ‘the order was designed prim- 
arily to help the hog raiser. But the Order was so 
worded that partial payment of freight charges ap- 
plies on all Western grains and millfeed used in 


feeding “livestock.” 


Horses are livestock, according to Mr. Webster, 
and the mills have been selling grain and feed to 
breweries, bakeries and other large urban users of 
horsedrawn vehicles who have not the slightest 
interest in raising hogs. Under the terms of the 
Order the millers allow the buyer of grain and 
millfeed who uses these products exclusively in 
feeding livestock, $4.50 a ton on deliveries in the 
Montreal Freight Rate Zone. The drawback rises 
to as much as $8.50 a ton at some Maritime points. 


He told in 


{ 


pective of ‘political 


t the plans are 


supply. 


effort. national or 


and spiritual resources. 


ice and sqcri. 


tribution. 


the Committee for Total 


garded as an effort to give expression to the view- 
point of Ontario, as though that viewpoint were 
held only by the people of the one province. Any- 
thing calculated to set’ province against province 


would be most disruptive. 


To date Canadian millers have billed the Dom- 
inion Government for slightly over a million dol- 


lars (which incidentally they have not,been paid), 
representing the freight allowance on sales of grain 
and miilfeed sold for use “exclusively as feed for 
Just how much of this 
applies en sales to bakeries, laundries, breweries 
and other users of horse-drawn vehicles is not 
known, but the figure is said to be high enough to 
make this class of “farmer” believe quite firmly in 


poultry and livestock.” 


the existence of a Santa Claus. 


To stop the leak would probably cost far more 
than it was worth. It would mean still more book- 
keepers and accountants to an industry already 
overburdened with such overhead. It would also 
But the situation 
again illustrates the far flung and originally un- 
suspected ramifications of practically any system 


mean an army of policemen. 


involving subsidies. 





The Canadian 
Editorial of the Week 


Political Fiction 
Halifax Herald 

Why do public men persist in propa- 
gating the fiction that the people of Can- 
ada voted against conscription in March, 
1940? They did nothing of the kind, 
for the simple reason that conscription 
was not an issue in that general election. 
The leaders of both major parties had 
removed it entirely from the list of is- 
sues to be .voted upon. 

No; the people of Canada did not vote 
against conscription in that election— 
and they did not vote for it—because 
they were not asked to vote on the queés- 
tion one way or the other. 

Why then, this curious effort to read 
into the results of that political election 
public pronouncements, public. mandates, 
that were not there at all?’ Before there 
can be a mandate, there must be an 
issue. And the issue simply © wasn’t 
raised in the general election of March, 
1940. 


As Others See Us , 


Problem of Government 
Stratford Beacon-Herald 

Canada’s problem of government re- 
solves itself down to this one vital ques- 
tion: Can a non-party Government ex- 
pand this country’s war effort to total 
proportions, and thereby obtain and 
maintain full national unity, more ef- 
ficiently than the one-party Federal 
Government has been able to do? 

The Financial Post has added its voice 
to the gisi chorus of independent 
newspa and individuals who are 
making vocal the demand for a broader- 
based wartime Government at Ottawa. 
Is there enough latent independence in 
Parliament —alike in the Cabinet. and in 
the House of Commons—to convince 


Need Alien 


Other People’s Views 


the Prime Minister that the time is here 
for a more truly representative Admin- 
istration than is possible under his one- 
party government? That question needs 
an answer before the war is much 
older. 

a a ” 


National Leadership 
_ Brantford Expositor 
The widening and ever more insistent 
demand throughout the country is that 
Canada have a National Government in 


the broadest meaning of the term. The 


Financial Post in a front page editorial 
in its current issue summarizes the case 
thus: 


“The cabinet must . . .-include a 
full representation of all important 
elements of the nation . . . If neces- 
sary, Mr. King must go entirely outside 
the House of Commons for such lead- 
ers as he has done in the case of Mr. 
Mitchell and the new minister of jus- 
tice, Mr. Laurent. 

“For over two years the manage- 
‘ment of our affairs has been in the 
hands of a party government. : It-has 
failed to secure unity and maximum 
efficiency ... 

“We believe that only through a 
representative, non-partisan govern- 
ment can the nation achieve that unity, 
that spirit of fight, work and sacrifice 
that is vital to the winning of the life 
and death struggle.in which we are 


The Financial Post has echoed, in ef- 
fect, the demand The Expositor has been 
making consistently and persistently 
ever since the war started and, indeed, 
before the war started. Time and events 
have proved the wisdom of this advoc- 
acy. 

s a - 
Need Broader Government 
, Charlottetown Guardian 

In its current issue The Financial Post 
enynciates a new wartime editorial 
policy, “Up to the present,” it says, “it 


Platform For War - 


1. Strengthening cabinet leadership by drawing , 
on Canada’s best executive brainpower irres- 
consideration 


2. An inner war cabinet, free from 
sutien, to plan the nation’s 
see tha 


ou 
3. Appointment of a non-political. industrial * 
executive with complete authority to organize 
and direct procutement of munitions and 


4, Pay-as-we-go policy to the very limit con- 
' sistent with an all-out war effort. 

5, Elimination of wasteful spending by public 
bodies or private individuals. ; 

6. A national programme to deal with post-war 
employment and relief problems. 
Winning the war has become the focus for all 

personal, in Canada, It re- 

quires full mobilization of the nation’s material : 


To the fullest degree this should be achi¢ved 
by individual effort, freely made. Se 
Strong national leadership will inspire serv- 
fice. In turn this will reduce the 
need for regimentation and compulsion. 





Make it ,Nation Wide 


The statement of aims of the “Committee for 
Total War,” announced in Toronto this week, can 
hardly be improved upon as an expression of how 
Canada is to be organized for an all-out-war con- 


The Committee, in an advertisement published 
throughout the province, says: 

“There is only one way to meet total war—by 
total effort—that is to mobilize all our man power 
and material resources under a plan of universal 
compulsory selective service. Those who can serve 
best on the farms must work-on the farms. Those 
who can serve best in the factories must work in the 
factories. And those best fitted to serve in the armed 
forces must be trained, equipped, and available for 
service in Canada or overseas anywhere at any time. 
That is the only way that our farms, our factories 
and our armed forces can wage total war. No half 
measures are consistent with national honor.” 


It would be unfortunate if the establishment of 


To avoid that danger it is to be hoped that the 
committee will seek to obtain nation-wide sup- 
port for the programme it outlines. 

The Financial Post believes that the simple 
statement of war purposes set forth above is one 
that can be supported and subscribed to by every 
citizen anywhere in Canada, who thinks that 
winning the war is the, one thing that cdunts today. 
It is not a policy that needs to be imposed by one 
province or one group upon other provinces or 
other groups. It is a policy which the government 
of Canada itself should be putting into execution 
on a national scale, secure in the knowledge that 
it represents the views and the desires of the great 
majority of the people of this nation. , 


The matter is one of great urgency. Every day 
that the United Nations waste in organizing for 
All-Out War, for Total War, may represent a 
month later added to the length of the struggle. 
As one of the United Nations fighting dishonor- 
able aggression in the world, Canada must not 
lag behind any other country; it must not remain 
out of step with Britain and the United States. 


Many Canadians must wonder over_the great 
amount of freedom allowed enemy aliens resident 
‘in this country. Other than having to‘report to 
the Enemy Alien Registrar morithly and getting 
permission to change their addresses, these people 
are perfectly free to go about their normal business. 
That many of these aliens are potential saboteurs 
is obvious. The suppression of information on 
sabotage in Canada has given the public the idea 
that such a thing is practically non-existent here. 
That idea, however, appears to be far from cor- 
rect. Inspector W. J. Nursey of the Toronto police 
in a recent talk to A. R. P. wardens said that the 
lack of publicity on sabotage occurrences was at 
the request of the government. 
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t. That so many, enemy hationals who must in / 
many cases still have a deep borfd of allegiance to 
their home land are allowed so much freedom is 
nothing short of an invitation to trouble. An im- 
mediate tightening of the restrictions on enemy 
aliens is called for. a 





Activity is Not Prosperity 

Beaudry Leman, president of the Banque Cana- 
dienn2 Nationale, in his annual address to share- 
holders last week pointed out a grim truth of the 
present economic:situation that has been too fre- 
quently overlooked. Present business activity, 
stated Mr. Leman, is not to be confused with 
prosperity. Said Mr. Leman: 

“No greater delusion can be entertained than the 
hope that a country or i 
material benefits from war, which is waste and 
destruction of materials, labor and capital. As the 
State runs into debt, it appropriates, through tax- 
ation, the products of the toil of its nationals. Deficit 
spending and borrowing-has its limits, that are to be 
found somewhere along the border 
.the total production of a country and, the minimum 
to which consumption may be reduc 


citizens can secure lasting 


ne separating 


. Sooner or 


later, the cost of war must be paid for in toil and 


self-denial.” 


War came to be re- 
“If daylight 


Without seeking to restrict Canada’s war effort, 
Mr. Leman, however, rightly urges consideration 
of the problem of excessive taxation. He points 
out that after this conflict the burden of carrying 
on, of providing the prosperity out of which must 
come the revenue to pay for a large part of 
rapidly accumulating debt must rest on the should- 

‘ers of private industry. The fabric of that industry 
must be preserved if we are to prevent economic 
collapse after the peace. 





Editorials in Brief 


saving throughout the year is a good 


war measure for the cities of Central Canada, then 
Ottawa should make the measure universal for the 
whole country, asserts the Truro News. This certainly 


seems like a sound argument. The present situation 


of Charles A. 


with two times operating throughout the country, is 
confusing and results in inevitable delays, two things 
we can ill afford in war time. 


Aside from its effect on bolstering morale we can 
see little wisdom in extensive trial blackouts in inland 
cities of Canada. There is bound to be a vital loss of 
production in war factories and other plants which in 
most cases can only be darkened by throwing the main 
ligt switches. This means, of course, absolute stop- 
page of work so long as the blackout continues. Until 
there is some real likelihood of enemy air raids over 
Central Canada more practical and less céstly ways 
of convincing the average citizen that we are at war, 
should be employed. 


Every Canadian businessman will support the plea 


Roy, president of'the Provincial Bank 


of Canada, in his annual address to shareholders, that 
government war regulations be made sufficiently flex- 
ible to allow for necessary changes. *Much of the 
success of these regulations in aiding the war effort 
will depend upon how speedily they can be revised to 
allay genuine-hardship and to adapt themselves to 
individual situations. 


Mr. ‘Roy points out the old law of supply and 
demand has been completely upset by the new govern- ‘ 
ment regulations of business, hence the importance of 


Check-up 


Moreover 


He is quoted as 
\ 


has been our conviction that a party 
government, kept alert and efficient by 
a vigorous opposition, could, did it so 
desire, prosecute the war effort with 
strength and efficiency. But the gravity 
of the situation, the increasing magni- 
tude and cost of that effort, and the 
evident disinclination of the government 
leaders to eschew party considerations, 
compel us to change our view. 

“We believe now that only through a 
representative, non-partisan government 
can the nation achieve that unity, that 
spirit of fight, work and sacrifice that is 
so vital to the winning of the life and 
death struggle in which we are engaged.” 

Last week The Post wired a wide 
range of newspaper editors asking them 
for’ an expression of opinion on this 
subject. The list of editors was selected 
without regard for party or other affilia- 
tions. The*majority emphatically sup- 
ported the view that the new war crisis 
demands an immediate broadening of 
the Canadian Government, that a really 
representative administration is now es- 
sential for a full-out prosecution of the / 


war, 
. 8 @«@ 


Weekly Press Creed 
Elora Express 
. The Financial Post has been conduct- 
ing a questionnaire on the five most 
important steps Canadians must take 
this year to speed victory. We give you 
the answers of Dr. David Williams of 
the Enterprise News Pulletn, 
wood—as representative of 
Weekly Newspapers: 
1, Strengthen forces for service at 
home or overseas. i 
2. Ignore the evidence of waste and 
extravagance and buy war sayings cer- 
tificates. 
3, Support the new Victory Loan to 
the last copper available. ~ 
4. Accept regulations respecting fgod, 


Colling- 
Canadian 


- 
7 


the officials at Ottawa realizing the potential danger 
of the weapon they are wielding. 


This is not the time to waste energy on the prob- 
lems of reconstruction after the war, asserts the Cleve- 
land ‘Plain Dealer, but rather we should concentrate 

on winning the war as speedily as possible. 

With the latter thought every sane thinking citizen 
of the democracies will agree but it would be the 
height of folly to repeat the mistake of the first Great 
War, when peace problems were shelved until the 
last minute and then settled far too hurri 


ly. 
the development and. announcement 


of a sound peace policy as soon as possible would be 
one of our greatest war weapons. It would give new 
hope to the oppressed peoples of Europe, would. do 
much to cut the 
and his allies. 


ground from under the feet of Hitler 


gasoline and other necessities readily 


and thereby avoid embarrassment for 
the higher councils of the Dominion. 

5. Maintain a 100% unified effort be- 
tween capital and labor, the support of 
the front lines that there may be even a 
greater supply of munitions, ships and 
other war supplies necessary to the sup- 
port of the front lines. ° ; 


Labor Casualties 
Saskatoon Star Phoenix 

The Financial Post has figured that the 
working days dnd hours lost by reason 
of accidents this year will be the equival- 
ent of the work required to manufacture 
100 great bombers. That is a severe loss 
to the war effort and should ke avoided if 
possible. 


j 


Broaden the Cabinet 
Fort William Times Journal 

The Financial Post takes the view 
that in a situation of such a critical 
nature as that which prevails today the 
war administration should be non-parti- 
san and that party politics should be 
cast aside completely for the duration, 

As a matter of fact the composition 
of the present. parliament is so predom- 
inantly Liberal that it would be incon- 
gruous if the cabinet were not predom- 
inantly of the same party. At the same 
time it is evident that Prime Minister 
King realizes that’ party should not be 
the sole consideration in filling vacant 
portfolios. 

An instance of this is seen in the ap- 
pointment of Humphrey Mitchell to the 
important post of Minister of Labor, It 
would seem that in filling cabinet 
vacancies as they occur, the Prime 
Minister should seek for the man best 
fitted for the post in question regardless 
of his political career, if any. ; 

_ The appointment ef Mz, Mitchell goss 


’ bi 





? ui 
























































































































—Cartoon by Grassick. 


Ree PLENTY OF LENGTH WHEN WELDED TOGETHER 


‘ 


Post-Scripts ... 


‘ 
Forgotten Faces 

Film Director Anthony Asquith, son of 
the late Prime Minister Asquith, is ~ 
troubled by inability to remember 
names. Even those of old friends, wait- 
ing for an introduction, are often forgot- 
ten. 


‘ Recently he was eating at the Savoy 
all by himself, when looking up from his 
newspaper, he saw a familiar face in 
front of him. But he could not recall 
the name. 


He stood up, shook hands warmly 
with the man and said: : 
_ “How are you? Where have you been? 
Have a drink? Are you eating by your- 
self?” Other similar polite remarks were 
made. while Asquith tried desperately to 
remember the name. 

The man showed visible signs of 
embarrassment finally, when the film 
director paused for breath, he explained 


quickly: 
“I’m the waiter, sir.” 
= s s 
A Pioneer 


Thirty-three years Is a long time in 
the history of any stock exchange, and 
in terms of the events that have taken 
place, the last three decades have prob- 

. ably been longer 
in Toronto than 
in most parts of 
the world. 3 

Back in 1908, 
Edward VII was 
on the throne, 
Ontario’s mining 
industry was still 
agog over. the 
Cobalt boom and 
radicals were be- 
ginning to think 
that the Temis- 
kaming & North- 
ern Ontario would 
be more import- 
ant in developing 
mining areas than 
in tapping the agricultural clay belt for 
which it was built. The big market for 
oil companies was still the kerosene 
lamp, and it was expected that trans- 
portation would be revolutionized by 
trolley systems spouting from the re- 
cently harnessed Niagara River. 

Ontario was bursting with the/ energy 





N. C. URQUHART 


to. show that the Prime Minister is not 
averse to such a point of view. In fact,: 
if there are any weak spots in the cabinet 
and the Prime Minister is aware of bet- 
ter men, who could give more effective 
service to the country in its critical hour, 
he should not hesitate |to conscript them 
and their talents for the national service. 


The Mail-box 


Exchanges Essential 
Editor, The Financial Post: 

While I have not heard of any threat 
or. likelihood of closing Exchanges in 
Canada, I was glad to read your editorial 
“An Essential Service.” 


Investment dealers all recall’ the 
chaotic conditions resulting from closing 
our exchanges during the early part of 
the last war, with serious and unneces- 
sary losses to investors. 


The experiment was withdrawn and 
exchanges reopened after some féur 
months trial to the benefit: of all con- 
cerned. With that experiment, only 
those who did not experience it would 
consider going through it again. 

It is always well to anticipate such 
possibilities and your article would be 
most effective should any. group have 
in. mind advocating closing. 

T heartily commend you for your fore- 
sight. . 


Toronto. H, G. STANTON. 
s + 


Stop Melf ... 

In London the other day a man was 
seen running along the Strand shouting 
at the top of his voice, “No! No! Cer- 
tainly not!” 

A policeman stopped him and said: 
“’Ere, you what's the idea?” - 

“It's ali right, officer,” was the reply, 
‘km.a ‘Xes’ man om holiday," | 


e 


me. Lead 


\ 


. whose business almost disappears 


of undeveloped resources. One of the 
ways that energy was being loosed was 
through the growing community of 
‘stock brokers in Toronto. To-one of 
these, J. A. McCausland, came young 
Norman C. Urquhart and until a couple 
of weeks ago, he had stayed with bro- 
kerage in Toronto ever since. 


When, in 1921, Norman Urquhart start- 
ed his own‘firm, it was as 8 member of 
the booming Standard Stock & Mining 
Exchange. Right from the start he has 
been identified with mining, but he 
never engaged in the big public business 
that spread the names and board-rooms 
of his contemporaries across the Do- 
minion. Urquhart’s business was al- 
ways pretty well confined to a few 
clients with large assets. Envy of the 
mushroom type of brokerage office 
in- 
quiet markets, Norman C. Urquhart’s 
customers were always “in the market.” 


He was never a “promoter,” never a 
source of market tips. The nearest he 
came to being classed as a promoter was 
when he took an interest in a struggling 
young prospect known as Noranda 
Mines. He was one of the first to trade 
in the Stock and he stayed with it, all 
the way until it became Canada’s larg- 
est copper-gold producer, itself control- 
ling a number of younger mines. 


A high respect for his business ability 
was accompanied by personal respect 
and confidence on the part of other 
brokers. Presiderit of the mining ex- 
change in 1928-29, Norman Urquhart 
later played an important part in join- 
ing the mining and industrial markets 
into the present Exchange in 1934. Later 
on, he was a leader in building the new 
Stock Exchange Building and became 
the president again in 1937-38. 

From now on the abilities that made 
him a leader in business will be devoted 
mainly to what has become his most im-. 
portant occupation since war broke out 
—managing Red Cross aid to British 
prisoners. As a final accolade, his ap- 
pointmént as a director of the Royal 
Bank of Canada was announced 
shortly after his resignation from_ his 
brokerage firm. Rumor is that Ottawa 
has earmarked Urquhart for even more 
important national service in the future. 


Reared in Car Era 
C. W. Churchill, new President of the 


. Chrysler Corporation of Canada Ltd. has 


been practically reared in the automobile 


industry. Born‘and educated in Detroit, , 


centre ofthe 
automotive in- 
dustry of this 
continent, it was 
natural for him 
to turn to selling 
cars when the 
time came for } 
him to choose a {* 
career. 

In 1904 Mr. 
Churchill started 
in business on 
the retail sales 
force of the Win- 
ton Company in 
Cleveland and 
after two years 
he was appoint- 
ed to manage that company’s New York 
business. - 


Another promotion was earned quickly 
when a couple of years later found him 
in the post of General Sales Manager. 
In this senior position he soon acauired 
sound knowledge of the company’s en- 
tire optration and he was the logical 
selection in 1915 for the post of general 
manager of Winton. ‘ 

About this. time started the era of 
mergers in the automotive industry, with 
many smaller companies joining to- 
gether. Mr. Churchill was soon claimed 
by one of these new larger organizations. 
In 1921 he accepted the position of 
directay of sales of the Buick Division 
of General Motors, and six years later 
saw him promoted to the post of vice- 
president and general manager. 

Following a two year vacation abroad, 
Chrysler Corporation of Canada secured 
his services in 1934 as vice-president in 
charge of merchandising. This post he 
has held continuously until his appoint- 
ment last week as president of the com- 
pany in succession to Jno. D. Mansfield 
who was appointed chairman. of the 
board. 





Cc. W. CHURCHILL 
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fice in the morn- 


January 17, 1949 


now serving his third term a 
of the Canadian Automobile 
of Commerce. 


Mining Dean 

To most individuals, three score and 
ten years represents a goodly span ot 
life but to the “Dean of Canadian Min, 
ing,” Dr. Joseph Burr Tyrrell, LL.D, 7 
was just an important landmark ip 
long and eventful career. Today at 83, 
D-. Tyrrell still takes a keen ang active 
interest in the 
world around 
him, still goes 
down to the of- 

















ing, still has 
color in his 
cheeks that could 
well be the envy 
of a man of 40. 

Not many 
years ago, doc- 
tors were shak- 
ing their heads 
at Dr. Tyrrell’s 
bedside. “Too 
bad but poor old 
Dr. Tyrrell will 
never walk 
again” was the view of at least one of 
them. Dr. Tyrrell did, as a matter of 
fact, spend a year in bed—and severg] 
years at home. But the doctors had fail. 
ed to realize that this was no ordinary 
man with whom they were dealing. Thi 
man had suffered untold privationg— 
even lack of food—on Arctic expeditions 
had made a first foot survey of the 
Crow’s Nest Pass for the Dominion 
Government in_ 1883, and he still had 
* stamina to throw off the heart ail. 
ment which threatened him then. Today 
Dr. Tyrrell really gets around and he 
doesn’t need a cane either! 

President of Kirkland Lake ‘Gold 
Mining Oo.—whose successful develop. 
ment can be traced directly to his 
correct interpretation of geological con- 
ditions in: western Kirkland Lake—Dr, 
Tyrrell is today just as interested in the 
réle of gold in national affairs as he ig 
in winning the yellow metal from 
mother earth. Over a period of years, 
he has built up what is claimed to be 
the most extensive private library on the 
subject of gold existing anywhere in 
Canada. 

In the realm of international affairs, 
Dr. Tyrrell holds great hopes for the 
promised freer trade between Canada 
and the United States. He believes 
implicitly that two peoples, who are 
otherwise united in supporting mutual 
friendship and goodwill, cannot con. 
tinue customs duties and border tolls 
‘Freer trade is seen as a cogent factor in 
strengthening present bonds between the 
two countries. 


DR. TYRRELL 


Sayings of the Week 

“If anybody wants to play rough, 
we can play rough, too!”—Winston 
Churchill, 


“We can lose this war... . far too few 
of us understand that.”—Hanson Bald- 
win, New York Times military critic. 

~ on *~ 

“T'll do my best, but I ain’t guarantee- 
in’ nothin’.”"—Private Clyde Alvin York, 
nephew of the celebrated American 
Great War hero, Sgt. Alvin York. 


“Contributing to the Red Cross will 
make you feel like a new man. Then the 
new man can contribute.” — Senator 


Soaper.” 
€ * * 


“Long engagements may be out of 
style, but we’re glad we waited until we 
were sure.”—Tommy Manville, at the 
time of his fifth marriage, which lasted 
17 days. 


es ¢ *& 


“Two years of war have brought 
bombs, death and destruction, but have 
not done away with that cherished in- 
stitution—the British Weekend.”—Eddy 
Gilmore. 

& * + 

“We must redouble our efforts to 
defend the just cause which we are 
upholding’ at the sides of the attacked 
nations.”—Sir Eugene Fiset, Lieutenant- 
Governor of Quebec. 

s * * 

“The essential duty, the first duty im- 
posed on all of us, is to work without 
ceasing, with ever increasing ardor for 
the victory of our arms.” — Premier 
Adelard Godbout of Quebec. 

+ * < 

“One can only come to the conclusion 
that the Japanese are an inhuman and 
half-civilized race, and in the future will 
have to be treated as such.”—Senato? 
Burton K. Wheeler, former U. S. arch 
isolationist, commenting on bombing of 
Manila. 

s:,? * 

“We stand behind demands for every 
sacrifice, however extreme, every sacri- 
fice whether of time, money, property, 
income, as well as men for the army, 8 
long as the laws makimg these demands 
are equitable and fair and apply every: 
where without discrimination.”—Rt. Ho™ 
Arthur Meighen, new leader of the Com 
servative Party. 
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sale sale IAM THs i ce 147.4 05 aaa Provincial totals for the month} aluminum, pounds .... 450,000 heenee apa into other fields 
Country store i“ change ey) a 25.0 +81 +119 +154 | were as follows: Tin, pounds ..... vesvesee 940,000) | likely. They are geared 
Divd. pay ment OXE wr. cccsccecs : 119.3 118.5 118.7 120.5 Ontario Sits he oe * 640 400 | Nickel, pounds wi ar acne 150,000 Se wa 1 ad! Veikeune dnt ian 
Saas oe 115.8 116.3 115.5 114.7 108 Peete Son saves soveeees 6,408, 400 | Tungsten, DPMDOS --<seeee:, ¢ | tee pee it Sede and misfortunes 
aD.B. an “ cs ssosbaih oseacobas i . R 0 British Columbia ..ccesees 2,224,700 | Magnesium, pounds | coos 1,400 It is generall duit chat ‘ail ‘edi Siade* 
Sees RBEE ee APR 65.8 192.7 tag | NOVS SOtih ...sseeeeees 2,609 400 | haehin ik. Gnanetng eompenies 

I ustr eee epee esesee eee eeee este . . ls 

ee Gia geet gt EO AT ae eee eae * q32100| B+ C. Timber Scaled Ee pom ated selon mitgtage yor oithntong 
= obae hae SN SI 8 Ee 58 eeepesese covered. Companies in the automo- 

A. isin, aol eae OS Saskatchewan gristenenes exam Established Record Ske Bekis ‘th oralsabity sates aux tac 
tings (week Jan. 2) et <M oe SEE re ee Timber scaled. in British Colum- | tensive drive to finance the sale of 

gross (week Jan. 7) $ 000008! Brick wee AAO.G 1 BE isin s chp eaeee eee ees 4,000 


a 5,179,000 
PR. gross (week Jan. 7) $ 3,766,000 
CN.R. net revenue (Nov.) § 5.719,836 
CPR. net revenue (Nov.) $ 5,201,226 


RON AND STEEL—(November)— 


Pig iron production (tons) 133,735 
Steel ingots and castings 
MObe vrornccsesea (tons) 221,367 


AUTOMOBILES—‘(Number)— 
Passenger Cars: 


eDomestic sales* .. (Nov.) 3,385 
Factory output .. (Nov.) 7,003 

Trucks and Buses: 

aDomestic sales .. (Nov.) 1,782 
Factory output .. (Nov.) 14,542, 


Financing: 
Used 


Contracts awarded ,. (Dec) § 19,109,900 
Cement prod. bbis. . (Oct.) 1,042,685 
AGRICULTURE— 


Flour prod., bbls. , (Nov.) 4 1,664,803 
sFlour exp., bbls. ... (Dee.) 930,236 


sWheat exp., hush. .. (Dec.) 18,271,042 
Cattle salesa -...... (Dee.) 116,022 
slog salesa .......5 (Dec.) 798,647 
1£A FISHERIES—¢ 


® Catch ewts.a ....c.s05 (Nov.) 934,600 


Landed value ...... (Nov.) § 1,438,200 
HIWSPRINT— 


Production tons ... Nov.) 300,308 
Reports ..4 ccvsetee (Moy.) § 14,205,000 


ENING AND OILS— 
am oil prod., tons ... (Nov.) 1,825,158 


Kal import, tons .. i Nov.) 2,795,680 
Geld rec.. fine oz. . (Nov.) 15,265 
Crude oll, imp. gals.¢ (Oct.) 154,688 


LECTRIC POWER OUTPUT—(November 
Total monthly, 1,000 kw.h,'s 3,183,962 


WKIGN TRADE—¢ 


aperts ..cscvesvees (Nov.) $134,190,517 
BBs wcsccesssse (Nov.) $164,078,629 


(HER INDUSTRIAL FACTORS— 
Dressed nae exp.: i 

1,000 b: os see (Now) 182,495 
Shoes, eke pr. . . (Oct. 3,141,512 
Cotton consump., Ib. (Oct.) 18,341,242 
Raw rubber imp. lb, (Oct. , 0.923.038 
Cigarette cons., No.t (Nov 63,932 
Sugar manufactured . tb. : 167 a3, 019 
MNANCE— 

Bank debitst ... .. a , $ 3, ” foe 


d salest ........ 


oa: S. All Canada figure coved > tos of the Canadian Total. 
tUnrevised figures covering N.S., P.E.L B.C. 
«Total at yards and plants. New items for week marked “ 


1000's omitted. §For four weeks to 
Millions of dollars. *Preliminary. 


(a) Compiled by Canadian Bank of Commerce. (b) Preliminary. 
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FARMER 


@ te farmer is not just an “av- 
tage” purchaser......heisa 
Manufacturer as well as a con- 
filmer and his necessities in- 


cde many additional items | 


lately used by the average 
Urban buyer. 


Keep that point ine mind 
when considering the 
{rm market... and re- 
member that the Cana- 
an farmer is today in a 
ee to buy MORE of . 
8€ necessities because 
his vastly improved 
pireheee power. 


cont is why one of the best 
ales fields” for 1942 is the 
market. Also remember 
pat ONE publication, the 
‘mily Herald and Weekly 
r gives you an entry into 
by than 300,000 top-income 
YING homes from coast 
, 0ast—coverage that pats 
enty of “staying power’ 
ind your advert isements. 


- 
| 



























y Heald Woaty Star 


ONADA's NATIONAL FARM MAGAZINE 


EAL CANADA 





this index stood at 108.0. 


from a year ago; for year to date drop is 14.2%, Truck over 1940. This was caused in part 
and bus sales were 17% higher in November-eni an by operations of Wartime Housing 
up on the first eleven months, 


Railway carloadings the first week this year were |. 7°me"ally speaking, private con- 
14.5% higher than the same period a year hex struction fell off, particularly where 


Gross railway revenues for the first week of the 


year compared with a year ago were 17,1% — for 
C.N.R. and 19% higher for C.P.R. 


1940; wheat exports were up 41.3%. 


Coal production in first eleven months of 1941 was 
2.9% higher than same period of 1940; coal imports were 


Cattle sales in 1941 were 7.8% higher than in 1940; 
hog sales were up 15.1%. 





are being turned out in large 
quantities and must be stored prior 
to use or shipment. ; 

Trends of construction activity in 
Canada last month and for all 1941, 
analyzed according to chief cate- 
gories of: projects started, are 
shown in the following tabulation 
by The Financial Post from the 
monthly building statistics of Mac- 
Lean Building Reports: 


residences provided the greatest in- ‘production of many household 
crease More units and $27 
were down 56% in November | Millions greater value or 45.8% srenigstoneticrtigpei “expecting 
reasonably good 1942. 

New business for these firms, of 
course, will be light but in 1941 they 
had a good year which enabled them 
to build up-a substantial aecumula- 
tion of credit paper, Liquidation of 
this backlog will greatly. help to 
sustain profits during the current 
year. If there is no change in the 
situation in ensuing months, how- 
ever, it may be expected that a 
oe pinch will be felt in 1943 re- 







Ltd. which accounted for about 
, 5,000 units. 


the use of steel would be normal or 


ee of December Awards 
1941 1040 
December 
$ .$ 
on ents .., 63,500 1,085,400 
ences .... 4,675,300° 3,195,500 
Total residential 4,738,800 4,280,900 Metal For War 
Churches ..... 45,100 21,000; With passenger car production 
Pub. garages .. 222,000. 143,100 : being brought to a virtual halt, 





















































Ban On Autos 


Releases Much 


1941 were 64.1% higher than in 

Tie in used @ars is expected 
to be fairly brisk, at least as long as 
the supply lasts, and this factor, too, 
should help to hold up profits for 
part of the year. Used car financing 
constitutes, approximately 65% of 
the total volume of business done by 
one of Canada’s largest automobile 
finance companies. 





Hospitals ...... 450,900 - 244,100 | big quantities of vital war materials 
Hotels, clubs .. 68,500 101,300/ will now. be diverted to military 
Office bidgs. .. 206,500. 193,300| tse. Metals, instead of going into 
Public bidgs. 1,707,800 3,727,200 | Sunday ‘afternoon joy-rides, will go 
Schools ...,.... 59,000 128,000) into planes, tanks, shells, ships. 

Stores ........ 242,900 620,100) -In. 1940 Canada produced almost 
Theatres ...... 19,100 144,000 | 110,000 passenger cars. Besides half 





































Sree aan oe i septate oe gph hnw oe 9 yk expansion in this direction, huwever, 
reported for the first time in De- - 
pines amounted to $18, 962, 100, | Million feet over last year’s excep~ oa te coadal grey at . ae 

’| tionally high record and is far above | ®*¢ extent for the loss in automobile 
compared with $19, 732, 500 for Dees preceding yeats business. 


5.524.224 60,347,801 38,733,861 455.8 
5,072,617 40,866,785 30,833,231 .+.82.5 





109,576 1,215,857 1,058,417 +148 





176,113 2,103,276 1,825,752 +20,1 | 1940. To Cut Staffs - 
sao Contract —— Change —— As the outstanding accounts are 
7,616 79,275 93,014 14.2 Millions of $ % gradually liquidated, so the staffs of 
10,814 87,394 98,366 —i1.1 Residential p 923, 67.6 494.7 + 96 the finance companies will be slowly 
1,525 32,218 26,618 +21.0 | Business ees cee PElate ane 1008 1045 — 40 _. 4| teduced. As this is a comparatively 
12,807 162,724 101,288 +607 Cadustelad 0 .. iets match bet badges, bop lel $28 191.7 28.9 —_ 23 | young business, this cut-down will 
2,993,677. 47,172,821 99,111,869 4.90.8 ORs hee erat 5 4 | affect generally a younger type of 
71,930 38,419,772 30,631,876 49.1 Engineering ....cssesccsecscgeeus 108.2 51.9 +56.3 +108 | employee. A large percentage of the 
men employed by finance compan- 
16,918,300 393,991,300 346,009,800 4.18.8 Total Cteee COCO NEO e eed edcoee 393.9 : 346.0 +479 ot 14} ies are well under 45 years of age 
1,009,002 7,324,095 6,627,710 +108 December Totals while much of the bookkeeping 
Residential CRC CHRO Oe De Hee 4.7 43 ob 0.4 ote 9 work 1s done by girls 
1,568,428 18,694,608 15,176,784 +245 | Business ...ccscscsrccdeccicteess 3.8 5.6 — 1.8 —~ 30}. ; 
OO S1l STO IB. | SOTO0S TOO) radustrial ..cccscscdabacseccecbes 6.8 6.1 + 2.7 + 44 Traders Finance 


11, 762, 411 196,646,340 139,169,671 +413 
86,728 1,239,526 1,149,255 +78 


eteeeeet eee eereetetes 1.8 0.2. 0.9 100 
778,911 6,426,000 5,583,042 +181 Engineering 7 : 


ee ee ee 


To the investor the most familiar 
finance company is Traders Finance 





907,100 10,421,100 10,487,800 —s6 Total eoseseses Cheese eeeensseee 19.1 i, 16.9 +" 2.2 -t 18 Corp., which does a. Canada-wide 
886,000 24,460,030 17,122,300 +-48.0 7 business in financing automobile in- 
J. R. Booth Undertakes|Globe Realty Co. .;, | stallment sales, chief source of busi 

282,344 san tv oo 3,165,906 atk : ness bdelng for edlers. in 
MONTREAL.—J. R. Booth Ltd.,| From Our Own Correspondent $2.81 a common share as compared 
eee er sre een tee aiea manufacturers of fine paper, news-| MONTREAL.—Globe Realty Corp., | with $3.29 in the previous year. The 


456,230 4,679,764 4,560,063 +38 
178,569 . 1,358,652 1,230,104 +0.6 


ta 


2,524,860 30,224,560 27,495,007 +99 


print and specialties, has approved | wholly-owned — subsidiary of the | operations of-this particular firm are 
plans for a new addition to the mill, | Royal Bank ‘of Canada, redeemed) .onewhat more diversified than 
costing over $150,000 with equipment. | daring the past year all of its out- some of the smaller companies 
A general contract has been Jet to/standing 44%% bonds and replaced th ty ths oubetalare Comadian t 

the Foundation Co. of Canada, and|them with a 3%% issue. The par| ough iis subsidiary Canadian in- 
work will be placed under way at| Value of bonds outstanding remains | surance Shares Ltd., and in turn its 


102,289,687 1,322,008,051 979,648°043 38.0 once, unchanged at $8 millions. subsidiaries, Toronto General Insur- 


118,404,151 1,488,363,429 1,094,506,032  +85.9 





231,632 2,142,590 2,261,389 —8.2 
2,531,659 26,975,064 21,985,976  +-9%.7 
16,662,648 165,591,120 159,881,566 4-4.2 
18,056,804 137,178,658 86,140,318 +509.8 
686,868 7 


* 686, 7,861,71 i 
164,005,409 1,100,632,309 1,050,570,832 +5.6 
3, - 322 35,656,411 31,229,127 

08,464 2,264,844 
32,899,000 $81,743,000 331,490,000 


N.B., Que., 


Nov. 29. ¢Gold excluded. 
éSupplied by Nesbitt Thomson & Co. 











TO CANADIAN EXPORTERS. 











Wisin necessity has resulted in many restrictions being 
placed upon Canadian export trade—notably upon exports of 
pendsicts Hick. 20 ee, BNE Sebi, Hk WEEN FO Somnd He wet 
purposes must be given priority. 


Export shipments to many different markets are subject to these 
restrictions. The commodities affected comprise an extensive list. 


Many of these restrictions are administered by the Department 
of Trade and Commerce, acting in co-operation with authorities 
in other Departments of the Dominion Government who are 
charged with seeing that Canada’s war effort is safeguarded in 
respect to supplies of metals, timber and other essential materials. 
Canadian exporters are asked fo bear in mind that the control or 
restriction of expor{s is essential to efficient war-time economy. 
Its purpose is to ensure the maximum war contribution from the 
_Dominion’s industrial and food-producing resources. 


Coupled with these contrel measures, steps have been taken to 
apply policies which will, to the fullest degree, reconcile the 
practical need for protecting Canada’s permanent interests as 


an exporting country with the primary objective of maintaining 
the maximum national war effort. _ 


a 


DEPARTMENT OF 


TRADE AND COMMERCE 


The sum of $3,201,402,489 of con- 
tracts have been awarded and com- 
mitments made by the Department of 
Munitions and Supply on Canadian, 
United Kingdom, and other account 
from July 14, 1939 to Dec. 31, 1941. 

Molasses, non-edible final cane 
black strap, high test molasses, and 
sugar beet molasses have been de- 
clared “chemicals,” and control of 
distribution is taken over by J. D. 
Lorimer, Chemicals controller. 

Sixty per cent of national income 
will be required for war and normal 
government expenditures for 1942- 
43. 
















































































Commodity Prices Stabilization 
Corporation has been incorporated 
to be responsible for subsidies which 
may be paid to maintain the price 
ceiling. Heeter B. McKinnon, presi- 
dent; S. R. Noble, vice-president; W. 
L. Gordon, Hugh D. Scully and 
David Sim, corporation directors; O. 
B. Thornton, comptroller; W. Wil- 
liamson, treagurer; H. D. Anger, 
secretary. 

Sixty-five yards of silk are fe- 
quired to make one standard R. C. 
A, F. parachute. 

Forty-two and a half million tons 
of cargo has been convoyed from 
Canada to Great Britain since the 
war began. 

Thirty-six new industries or 
branch- plants were established in 
oo Guring, 1940 by American oF 

uropean cap 
survey made ta ee Financial Post 
Business Year Book; 10 of these “oe 
dustries were started by capital 
imported from European countries, 
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interests. HON. JAMES A. MocKINNOR, MP. Ottawa AS > Bs witenkss | 
profits in 1940 of 157 com- Minieter : we Deputy Minister 

snus were 5% sear than in 1939 

according to study by The Financial : 





Post Business Year Book. Profits 
before porn were deducted were 
127%; taxes wore, Jaen ” 


articles and particularly the ban- | 





bia for the first eleven months of| parts and other equipment. | 


Total construction contract ot than two!) 
The payroll index for Novembet- showed & thoderate |®Warded: in Canada oie —— pading increased | - New Installment iiesirictions Will Have Sharp ' 





companies engaged in the financing 
of motor vehicle retail sales in Can- 
ada. Over 90% of the installment 
business is carried by the finance 
companies and less than 10% by the 
dealers. 


large part in the &velopment of the 
automotive trade as rapid increase 
in auto production and lowering of € 
prices extended the motor market to | S 8 

the middle income groups of the nvestment ecur ities 
poptlation. The motor car is well 
adapted to the installment system. 
It is durable, insurable, and, within c 
the limits generally set for comple- M L Vf WwW Cc 

tion of all payments, has a high re- rs EOD, OUNG, EIR & O. 


sale value. 


Automotive trade installment sell- important feature of our investment ser- 


degree to, which the credit facilities vice. This service is available without 
are provided by outside organiza- i 
tions. The desler, being obliged to obligation at any of our offices. 












vide extensive credit “services for A. E. am a & £ C 0. 


Limite 
There are credit facilities avail- ' 


able to assist the dealer in financing Business Established 1889 
his purchasesput these consist of ; TORONTO 


designed 
only the time during which the . 
qvodi'eie: th Wik petaseabin® Wo lace Montreal Winnipeg Voncouver Victoria NewVork Landen, Eng. 
this situation, financing corporations 
discount customers’ notes, pay cash 
to the dealer and then collect’ in- 
stallments from the purchaser as 
they fall due, 


At the present time there are 48 


The installment plan has played a 


Financing Up in 1941 : Metropolitan Building, Toronto 


Telephone: Bigin 016: 
ete Nee ooee _ oe Offices at Toronto, apontren Ottawa, Hamilton, London. 
and used motor vehicles Ananced in Correspondents in New York and Londow, England. 
Canada for a total value of $80.5 mil- 
lions. In the same period of 1940 
there were 165,822 Vehicles financed, 
these having a value of $69.7 mil- * 
lions. j 

The level of motor vehicle financ-| 42.3% in number and 48% in value. | vehicles was $75.2 millions. In 1939 
ing was running well ahead of 1940| Total installment sales amount to| new velticle sales were $125.9 mil- 
until the introduction of restrictions | approximately 50% of total. new/ lions and new and used motor veh- 
on installment purchasing in Oct.,| vehicle sales in Canada. In 1940 the | icle installment financing $62.7 mil- 
1941. In that month the total num-/ cars, trucks and buses sold in Can-| lions. Approximately one third of 
ber of vehicles financed dropped | ada had a total rctail value of $148.8/ the new vehicle sales in Canada 
17.8% from the same month of 1940, | millions. In the same year the total | have been made on the installment 
while in November. the drop was of installment sales on new and used | plan. 
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CHEMISTRY HELPS TO WIN THE WAR 





























YouCan't Win a War of Steel 


WITHOUT? 
Sulphuric Acid 


N° previous war ever ate up steel at such a rate as 
this one—with, its guns, ships, planes, tanks, 
mechanical transport. It is a war which simply canngt 
be won without steel. And this stee! is made with the 
aid of a silent partnet—Sulphuric Acid. Its job: to re- 
move ‘‘mill scale’’ formed during forging and annealing, 
and leave a clean working surface. 


In Canada, since the-outbreak of war, C-I-L sulphuric 
acid plants at Hamilton and Copper Cliff, Ontario, have 
‘wotked overtime to serve the great Canadian wartime 
production of steel. Thus industrial chemistry is making : 
possible the freighter and its protecting corvette, the 
mechanical transport and tank, the guns and planes. 


Sulphuric Acid ss one of many C-I-L Products of Industrial 
Chemistry which are aiding Canada’s war effort. 




































































New ‘Winnipeg Aistnigte| 
Named — Western In-| 


spectors Move Up - 


George F. Burm hag been appoint- 
ed manager of the London & Lan- 
. cashire Insurance Co. at Winnipeg 
succeeding F. C: D. Oxenham who 
has retired at his own request, due 
to ill-health. 

Mr, Burn has been with the 








‘the Company were at oe 
England. He came to Canada in 
1926 and Solna’ the Vancouver 




























Institute of Great Britain, 
branch, and is an associate of the 
Insurance Institute of America. 

Mr. Oxenham has been with the 
company for nearly 20 years. 

George A. Potter senior inspector 
of the London & Lancashire in 
British Columbia succeeds Mr. 
Burn, as inspector for Alberta. Mr. 
Potter has been the company’s 
senior inspector in British Columbia 
since 1928. He is an Associate of 
the Insurance Institute of America. 
Mr. Potter will be succeeded as 
inspector for British Columbia by 
Godfrey H. Welch who has been 
junior inspector. He is a native of 
British Columbia and ah Aésociate 
of the Insurance Institute of Am- 
erica. 

J. E. head is Vancouver manager 
of the London & Lancashire and 
W. R. Houghton is margger for 
Canada, with Canadian head office 
at Toronto. P. L. Waylett is assist- 
ant manager for Canada. 








































WAWANESA 


Organized in 1896 
$2,894,436.70 


Write for Financial Statement 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 















HOME 
ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited, 

















4 United States 
| Fidelity & Guar gels 9Y 
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Dominion Appraisal 
Company Limited 
cs 


For dependable Industrial and Real 
Estate valuations, select a contpany 
of unquestioned reputation. 
We suggest the services 
of this organization. 


Equipped to carry out work of any 
magnitude within a reasonable space 


of time 
Head Office 
137 Wellington St. West 
TORONTO ELgin 5928 
MONTREAL 
University Tower Building 















ees aaa ee 


Pat Ite wt Lbs Cine 












~ eke penaiee. 
By wees 










me : *: 


veel 
pe ae ot 


























emer 


me ‘ihe PORTAGE 
[oa LA PRAIRIE 
ive 

INSURANCE CO. 


vey 





This is ue prize-winning 
article on problem four of 
The Financial Post’s insurance 
contest, submitted by Mrs. 
Isabel L. Webster, of Hamil- 
ton. 


The individual outlined in 
the contest announcement for 
whom a suggested programme 
was asked was: 


“A single business woman, 
age around 30, now making 
$100 a month, with prospects 
of some increases. Has $700- 
$1,000 saved. Helps maintain 
widowed mother. Dependent 
on her own efforts. Her main 
object is to build up resources 
on which she can retire.” 


Mrs. Webster was born at 
Brantford. She graduated 


By ISABEL L. WEBSTER 
Mutual Life of Canada at Hamilton 

Insurance programme for, Mary 
White, age 30, mother’s age 55. 

In planning this insurance pro- 
gramme the objective is to work out 
a financial plan which, through set- 
ting aside money now and during 
earning years, will provide, for you 
or your mother, money in the fu- 
ture as required. 

Points which must be considered: 

1. Requirements for a comfort- 
able living in retirement years. 

2. Age at which your retirement 
is likely to commence. 

3. Requirements to meet your ob- 
ligation toward support of your 
mother, in case of your death. 

4, Amount/you can set aside now 
and in the future. 

5. Length of time during which 
this money can be set aside. 


In considerjng points 1 and 2 we 
must remember that a retired 
woman of 55 or 60 can, and prob- 
ably will, live much more cheaply 
than a business woman of 30. Also, 
a business woman should plan to 
retire at 60 (earlier if possible), and 
should be prepared for lowered 
earnings from 55 to 60. Naturally 
we would like to make the require- 
ments mentioned in points 1 and 3 
as liberal as possible and yet con- 
trol points 4 and 5 to such an extent 
that your present living standard 
is not too much curtailed. This 
brings us to a consideration of your 
budget. 


Three Budgets 


Listed below you will find 3 bud- | 
gets planned for an individual earn- 


ing $100 a month. No. 3 is a sample } 


budget compiled by a financial ex- 
pert ahd published in the dajly 
papers in connection with the war 
savings campaign early in 1941. No. 
1 and No.'2 are budgets based on 
No. 3, but adjusted to allow savings 
to provide for your retirement and 
protection needs as outlined above, 
and also to provide a sum toward 
the maintenance of your mother— 
No. 1 if you are living at home, 
No, 2 if you live away from home. 


No.1 No.2 No.3 
way 


At from Sample 
ae home budget 
oe per month . were $100 
i. eee: ssauneisese i 
2. Insurance .......... 12 10 8 
3. Maint. rv mother 12 is 
OB FUOE  cisesncdscecs 12 14 
5. Oper. (inal room & 
MOIS) vin de'eBuc ce 32 35 
*|6. Clothing & laundry 14 14 15 
7. Social & sundry . 14 14 15 
8. Fed. income tax & 
nat’l. defense tax. 6* 6* 5% 
RAY Si ics waves acs teed $100 $100 $100 
*New rate. Old rate. 


In budget No. 1, I assume the total 
of $50 appearing under 3, 4 and 5 
will be a reasonable contribution 
toward the maintenance of your 
mother as well as providing food 
and “operating expenses for your- 
self. 

In budget No. 2, you will of neces- 
sity have to budget more closely, 
and will not be able to set aside as 
much for savings. However, the ex- 
istence of your present savings ac- 
cumulation of $1,000 justifies, in- 
vesting in insurance your monthly 
allowance for savings. - Most of this 
$1,000 savings should be kept fairly 
accessible in case of an emergency. 


Plan. For No. 1 Budget 


I would suggest that with your 
$12 a month for insurance, you pur- 
chase 2 pension policies, pa¥ticipat- 
ing in dividends, planning to leave 
your dividends with the company to 
accumulate at a guaranteed rate of 
interest and thus increase your fu- 
ture income : 

Policy 1—To give you $10 a 
month for .ife from age 55 on, with 
insurance of $1,000 or the cash sur- 
render value, if it is larger. 

Policy 2—To give you $15 a month 
for life from age 60 on, with insur- 
ance of $1,500 or the cash surrender 
value, if it is larger. 

Your retirement income from 60 
on, including dividends, should be 
in the neighborhood of $35 per 
month, If your,earnings do not de- 
crease at age you may invest 


60, the monthly income of $10 plus 
dividends which you will be receiv- 
ing, together with the annual pre- 
mium of $66 which you have been 
paying for this pension and which 
you_pay no longer. By doing this 
you will have an additional $1,000 
at age 60 with which an annuity 


the other hand, your earnings 
should decrease at age 55, you have 
available a new income of $120 per 
year and a drop in expenditure of 
$66 per year which will more than 
look after your remaining insurance 
premium of $72. 
Salary Increases 

As you have prospects of some 
| increases, and as you are allowing 
a saving of $4 a month besides your 
insurance, I would suggest that you 





| the company as in the plan for 
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during the 5-year period from 55 to. 


may be purchased if desired. If, on, 
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- Pension Plan With Insurance Feature Stigeested 


ISABEL L. WEBSTER » 


plan to add another unit providing 
$10 a month extra income to your 
pension at 60, just as soon as you 
feel your accumulated savings or 
increased salary warrant it. In the 
case of this addition, as early as 
possible I would take advantage of 
the privilege of pge-paying premi- 
ums: When all premiums are pre- 
paid, you will have an easily avail- 
able investment, an increased re- 
tirement income, increased insur- 
ance, and_no future obligation. I 
should try to add more than one 
unit in this way. As a rough ap- 
proximation to what it would cost, 
supposing you are able to set aside 
$10 a month extra from age 35 on, 
in about 10 years you would have 
paid for another unit. If you could 
commence earlier, the cost would 
be less. 


In ease of your death before re- 
ceiving any income, the insurance 
provision of your 2 contracts would 
provide a monthly life income for 
your mother of from $12 to $30 ap- 
proximately, depending on her age 
at your death, In case your death 
occurred after your income had 
commenced, the income would con- 
tinue to be paid to your mother or 
other beneficiary until the end of 
whatever guaranteed period is 
stated in your contract. 


Plan For No. 2 Budget 
_I would suggest that with your 
$10 per month for insurance your 


purchase 2. participating pension 
plans leaving your dividends with 







































Budget No. 1: 

Policy 1—To give you $10 a 
month, for life from 55 on, with 
insurance of $1,000 or the cash sur- 
render value, if it is larger. 

Policy 2—To give you $10 a month 
for life from age 60 on, with insur- 
ance of $1,000 or the cash surrender 
value, if it is larger. 

Your retirement income from age 
60 on, including dividends, should 
be close’ to $30 per month. As in 
Plan 1,’ if your éarnings do not 
decrease at age 55, you may invest 
your monthly pension as well as the 
yearly premium of $66 you have 
been paying, to give you an addi- 
tional $1,000 at age 60. If your earn- 

ings should decrease, you hawe a 
leeway of $186 per year consisting 
of increased income and decreased 
expenditure due to the maturing of 
your pension at age 55. 

As your opportunity for saving is 
not so great as if you were living 
at home, it is even more important 
for you to take advantage of any 
increase in salary to provide addi- 
tional units of retirement income. 

Should your mother’s death re- 
move the necessity for helping with 
her maintenance, you should at once 
plan to enlarge your retirement in- 
come by purchasing extra units as 
in Plan 1. Im this case, if more 
favorable terms could be obtained 
by taking a retirement plan which 

insurance, I 
would advise doing so, unless there 
is some one else whom you would 
like to protect. 


In Case of Marriage 

The above discussion assumes 
that you do not marry. Should you 
decide to marry, if your husband’s 
income warrants it, you may wish 
to continue your plan, as your 
mother would still need protection 
in case of your death, and a private 





Insurance Notes ° 


The 49th annual meeting of the 
Canadian ‘Life Insurance Officers 
Association will be held at the 
Seigniory Club, Montebello, Que., 
May 28 and 29. The annual meetings 
of the Life Agency Officers Section 
and the Life Insurance Advertisers 
Section of the Association will be 
held the same place May 26 and 27. 


The Ottawa Life Managers’ As- 
sociation has elected officers for the 
coming year as follows: 

J. H, BRUCK, Standard Life Assurance 


Co., president. 
A. de ) Be PANET, Great- West Life, vice- 


H rr. GRAHAME, Crown Life, secre- 
tary-treasurer. 


Dire 
N. O. HAUGH, Metropolitan. Life; W. 
E.N., HODGINS, Continental Life, and 
AD. POTSER, National Life. 


The association has a registered 
membership of 27 managers. and 
meetings are held regularly each 


month. 
s = + 


C. J. Brackley manager of the 
Toronto Osgoode branch of the Can- 
ada Life Assurance Co. has been 
appointed sales supervisor of the 
group department at the company’s 
head office, where he will be asso- 
ciated with M. M. Keachie, super- 
visor of the group department. G. 
A. Walter, formerly supervisor of 
field service, has been appointed 
ee of the Toronto Osgoode 

ran 


- some time in the actuarial 


_ Life and became an associate 


Mr Brackley folned the TorbatoMonreal to mitted. Me 











from the University’ of To- 
ronto in 1922 with first-class 
honors in mathematics and 
physics. During her course 
and after graduation she spent 








departments of the Manufac- 
turers Life and the Canada 









of the Actuarial Society of 
America by examination in 
1923. Two and a half years 
ago she joined the sales force - 
of the Mutual Life. © 

Her husband is overseas. 
They have a daughter of 16. 
Her family and her work take 
most of her attention. Outside 
activities include a member- 
ship in the University Wo- 
men’s Club and several of its 
study groups.” 



























income at age 60 would be attrac- 
tive even if your husband were 
alive at that time. Should you not 
be able to continue the payments 
in whole or in part, you could ex- 
change your policies for paid-up 
policies, which would give you fully 
paid insurance until the end of the 
contract, varying in amount with 
the length of time which you have 
been paying. In this way your 
mother would be protected to a cer- 
tain extent until you were 55 or 60, 
and there would be a proportionate 
income available for you at ages 55 
and 60, the amounts depending on 
how long you had made your pay- 
ments. 





Insurance on Husband 


Or, if when you marry, your ob- 
ligation to your mother should no 
longer exist and the amount of in- 
surance your husband is carrying 
is not sufficient you may choose to 
turn some part of your insurance 
into insurance on your husband's 
life provided he is insurable. In 
this case he would obtain a policy 
which would be dated as at the date 
of your policy, giving him a con- 
tract which has acquired value 
through having been in force for 
some time, and which also gives 
him a saving in cost, as his premium 
would be that for the age he was 
when you took out your policy. It 

ould be wise to ‘retain at least 

1,000 -insurance on yourself to 
cover necessary expenses at your 
death. If none of the above sug- 
‘gestions are possible, you may sur- 
render your contracts for the cash 
surrender values at the date of sur- 
render. 


Disability Feature 


I would include in the policies 
suggested above for both budgets, 
the special feature that would pro- 
vide that, should you be totally dis- 
abled for a period of six months or 
longer, the company will waive the 
payment of all premiums during the 
period of that disability. This. 
would be a guarantee to you that 
your insurance protection would 
continue, and the savings for your 
future would increase, even though 
you yourself should be disabled so 
that your earnings cease. 


Why a-Pension Plan? 


You may ask: “Why choose a pen- 
sion plan in preference to other 
plans?” The answer is that your 
greatest need is to build up re- 
sources for retirement. The pension 
plans are the ones in whi the 
savings factor predominates to a 
greater extent than ineany other 
plan unless it be a fairly short- 
term endowment. In the case of the 
short-term endowment, your con- 
tract matures the end of the period. 
which means that should you still 
require insurance protection and 
still desire to save systematically 
for retirement 10, 15 or 20 years 
from now, as the case may “be, you 
must take out a new contract at a 
higher rate and be able to pass a 
medical examination at that time. 
With a pension plan you have a con- 
tract which binds the company un- 
til you are age 55 or 60, but gives 
you the various options suggested 
above of ending the contract. 


Maximum Return 


‘Finally, why follow one of the 
above plans rather than invest your 
money in bonds and use your inter- 
est as a retirement income? Inter- 
est rates are so low now that if you 
try to live on the interest on your 
capital, you require much more 
capital than the ordinary person can 
save in a lifetime. 

In using the plans suggested 
above, you are getting a larger in- 
come than you would from interest 
on the same investment, and al- 
though your capital is being used 
up to provide this income, you know 
that as long as you live there will 
be a monthly cheque—and at the 
same time your obligations with re- 
gard to your mother will be cared 
for in case of your death as well 
as if you were here to look after 
them yourself. In other words, a 
pension plan provides the maximurn 
of comfort, security and protection 
for the Savings involved. 
















































City branch of the Canada Life 

in 1919 and has been a member of 

ee Million production club 
imes. 


Other changes in the Canada Life 
service include the appointment of 
T. H, Gooch formerly assistant su 
perintendent of agencies to be 
ciated with R. Pig McDonald 
superintendent: A. G, MacKenzie, 
formerly agency assistant, to be 
agency supervisor. ey 

In, Montréal, John P. Wright, a 
braneh supervisor since 1929, tas 
been named district manager at 
Montreal. John F. Porteous has been 
appointed a branch supervisor at 

Mr, Wright, _ 





Sad 


and casualty insurance business, if 
Canada adopts a system of frequent 
and long blackouts? 


expected has been given in west 
coast cities, where fairly lengthy 
blackouts oecurred following the 
entry of Japan into the war. The 
experience of.the United Kingdom 
also shows what may be expected. 


and their legal advisers have been 
giving some study to the insurance 
and legal aspects of blackouts in 
Canaga, no definite plans have been 
made to meet the situation. In many 
quarters it is felt there is no great 
change in the situation even since 
the entry of Japan into the war as 
the Hazard on the Pacific Coast is 
not considered much different from 
that on the Atlantic, 


consideration and, based on the ex- 
perience of Great Britain, the fol- 
lowing general conclusions appear 
to have been reached: 


likely to be affected by blackouts 
are\fire, automobile, burglary and 
accident. 


blackouts has been limited mainly 
to tests. But in the case of British 
Columbia they have been more than 
that. 
surance circles has been centred 
mostly in the Pacific Coast as far as 
Canadian territory is concerned. 


Blackouts Increase _ 


Insurance Hazards 


Fire, Automobile, Burglary and Accident es 
_Ratio Likely to Rise if System Becomes General 


— Rates May Rise — 


What will be the effect on the fire 
























































Some indication of what may be 


So far, while insurance interests 


Several paints have been under 


1, Blackouts while occurring un- 
der government authority are not 
“enemy action” or “warlike opera- 
tions’ and hence the liability of 
the insurance company is not 
affected. 

2. The need of blackouts where 
it exists has placed on the general 
public a new duty to be careful 
of their own actions. Any dis- 
regard of this new duty conse- 
quently may make the ordinary 
citizen partially liable for any 
damage he may sustain during a 
blackout. 

3. The responsibility of property 
owners to avoid all acts of negli- 
gence which may result in injury 
to others is increased. 


Four lines of -insurance most 


(Limited Experience 
‘So far Canada’s experience in 


Accordingly interest in in- 


The fire loss there does not seem 
to have been increased. ‘ 

Automobile accidents increased 
sharply in the first blackout, but 
decreased in the second. 

Burglaries, on the other hand, 
showed a sharp increase each time. 

The personal accident frequency 
evidently showed no great develop- 
ments. 

In the United Kingdom, where 
general blaékouts have been held 
since the beginning of the war, the 
trend of accidents, fire and burglar- 
ies has becofne well defined. 

In spite of gasoline restrictions the 
monetary loss entailed in automo- 
bile accidents has increased sharply. 
In the annual report of one British 
insurance company for 1940, it is 
stated that the “average cost of mo- 
tor claims tends to rise. Amounts 
which would previously have been 
regarded as fantastic are now not in- 
frequently awarded. Although third 
party insurance is compulsory for 
motorists, and it is the fact, there- 
fore, that an insurance company will 
be expected to discharge the motor- 
ist’s liability, it should be realized 
that the motorist ultimately pays 
and, if the present experience per- 
sists, there would seem to be little 
hope of avoiding an increase in the 
premiums for this class of business.” 


Increased Responsibility 


A legal decision recently given in 
England, where a pedestrian was in- 
jured, contained a note by the 
judges that the blackout has impos- 
ed on all pedestrians a new duty of 
keeping in mind the increased diffi- 
culties under which motorists have 
to operate. 

In Ontario some discussion has 
arisen as to the effect of the new war 
clause to be inserted in automobile 
policies. These cancelled the liabil- 
ity of the insurance company under 
the fire and theft clauses of an auto- 
mobile policy when the damage is 
due to some warlike operation. As 
the blackout. is not a warlike opera- 
tion, it would not cancel the com- 
pany’s liability. 


Vot the iggesi-But he Bett 


standard automobile policy which 
requires the owner to state the pur-/| 
poses for which his car is to be used 
has also been the subject of discus- 
sion. If the owner states his car will 
be used for business and pleasure 


‘useful for both war and non-war 











aaa ef the clause.in the} 


and then uses it on duty as an ARP 
warden and meets,with an accident 
in a blackout, would the insurance 
company be liable? Some authori- 
ties say yes. Others say the point is 
debatable. 


Fires in the United Kingdom un- 
der the blackouts have shown a sub- 
stantial increase, especially in pri- 
vate houses. It is believed the same 
thing would happen here, Among 
reasons for increased number of 
fires in a blackout are: 


1. People at such times are not 
moving about the premises as usual 
and may not notice a fire until it is 
well under way. 


' 2. Owing to doors and windows 
being blanketed, it is difficult to see 
a fire from the outside. 


Trend of Burglaries 
It is possibly in burglaries, how- 
ever, the greatest increase may be 
seen. 


The blackout, like a fog, gives 
good cover to the burglar and in- 
creases his opportunities. At such 
times many houses are left unten- 
anted and possibly unlocked, but are 
not emptied of their contents. People 
in the house are apt to stay in one 
section, leaving the others un- 
guarded. ; 

Apart from the greater opportuni- 
ties is. the fact that so many com- 
modities in Britain are scarce. Goods 


S: ECRETARIES 
tell us the L C SMITH 
office typewritet is faster, 

» More accurate and effi- 


typewriter.” 


-New Licenses 


The Dominion Department of-Insurance 
has licensed the following companies to 
write the classes of insurance indicated: 

The British Aviation Insurance Co.—Air- 
craft, falling aircraft and personal acci- 
dent. James Matson, Montreal, has been 
appointed Canadian chief agent. 

Caledonia-American Insurance Co.—Per- 
sonal property insurance in addition to the 
classes for which it is already re 


purposes are scarce. The war de- 
mand for these greatly exceeds the 
supply. In addition, an the black 
markets, all such classes of goods 
can be sold at high prices usually 
with no questions asked. This is an 
added incentive to the burglar. 


Somewhat the same conditions 
are becoming noticeable in Canada, 
even without the blackouts. For in- 
stance, insurance companies say 
there has recently been an epidemic 
of tire thefts, spare tires, old tires in 
the garage and even good tires on 
cars parked in isolated places are 
liable to be stolen. a rate 


Accident insurance has not suf- is 1 
fered any serious losses from black- 
outs yet. But it is felt it possibly 
may do so in coming months. The 
liability of insurance companies and, 
similarly, the liability of the indi- 
vidual property owner, may be in- 
creased by the greater hazards. The 
law of negligence may be called into 
greater operation, however, as just 
as in the British case referred to 
above, the existence of a blackout 
by legal authority imposes greater 
responsibility on property owner and 
individual alike to take due precau- 
tions, 


Affiliated Underwriters — Fire quteme- 
bile, excluding insurance against loss by 
bodily injury to the person, falling air- 
craft, limited explosion, inland transports 
tion, sprinkler leakage, windstorm and i 
addition civil commotion insurance, hail, 
and impact by vehicles on property which 


nie Vit 0) Ea a: 


Rates May Rise 
Insurance companies interviewed 
by The Financial Post, generally 
took \the ground that while black- 
outs would increase the hazards they 
would not reduce the liability of in- 
surance companies in any way. Ac- 
cordingly they indicated that if ex- 
perience should show a rising trend 
of losses it would be necessary to 
raise rates. 


The ordinary citizen, however, 
can help prevent this, they declared, 
by taking such precautions during 
the blackout as keeping his car in 
the garage, keeping doors locked 
against thieves and _ increasing 
watchfulness against fires and 
greater care in all movements in the 
dark. 





NOTICE 


NOTICE is hereby given that the 
Dominion Insurance Department has 
ranted Certificates of Registry Nos. 
-774 to C-778 both inclusive auth- 
orizing New York Reciprocal Under- 
writers, Individual Underwriters, 
American Exchange Underwriters, } 
Affiliated Underwriters and Metro- P 
litan Inter-Insurers to transact in 
anada the business of Inland - 
Transportation Insurance, in addi- 
tion to the classes for which they 
are now already registered. 


V. W. GERRISH, 
Chief Agent for Canada. 
December 16, 1941. 
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cient... easier to operate. This means, of course; less, 
chances for errors and less fatigue at the end of the day! 
Just phone any L C SMITH branch or c dealer today. for 
free demonstration in your own office. Try out the new, 
Automatic Margin Set, Improved Tabulator, Floating Shift 
and other features that make it the secretary’s x‘favorite 


LC SMITH Office Typewriters and‘'CORONA Portable 
Typewriters are made in Canada by L C Smith & Corona 
Typewriters of Canada Ltd., Toronto. 


Super-Speed L-C SMITH 


. +» brings new freedom to secretaries 





is also insured under « fire ittsurance 

of the exchange. — 
Americah Exchange Underwrijer—Fir re, 

inland transportation, sp: “kage, 


ann eee sean. hail, oe « 
civil co otion, windsto: %% 
vehicles, on property insu 5 “p sttainy? 


insurance policy of the exchange. th 

Individual Underwriters — Fire, limited 
explosion, falling aircraft, iniand transpor- 
tation, sprinkler leakage, windstorm, and 
hail, civil commotion and impact. by 
vehicles on property insured under a fire 
insurance policy of the exchange. 

Metropolitan Inter-Insurers — Fire, |im- 
ited” explosion, falling aircraft, iniand 
transportation, sprinkler leakage, wind- 
storm, and civil commotion, hail and im. 
pact by vehicle insurance on property 
which is also insured under a fire insure 
ance policy of the exchange. 
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Face The Future- 


FEARLESSIY = 


The fear of coming events shakes one’s confidence: 
Executive planning, selling, and credit granting are 
slowed down by fears of credit losses under today’s 
abnormal world conditions. — 


Such fears are unjustified. In peace or war, boom 
or panic, business has facilities for 
up-to-date credit information—plus 
protection on customers. 


Sell fearlessly to the deserving 
and safeguard your Accounts Re 
ceivable with Credit Insurance. 


With this complete protection 
you need not worry about yout 
Customers after the goods are 


shipped. 


Reimbursements for credit losses 
and liquidation of delinquencies 
keep your working capital free and 
unimpaired. 


Investigate Credit Insurance to 
day. Telephone or write out 
nearest branch office and a repre 
sentative will be glad to call. 


_ J. F. MacFadden, President 


FIRST NATIONAL BANK BUILDING; 


BALTIMORE, MARYLAND 


January 17, 1949 
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The Parliament of Canada meets on January 21st. The most momentous session in Canadian history begins 
in nine'short days. It is your Parliament, The members are the servants of the ne. not of any party. They repre- 
sent every one in the constituency which elected them. Each one of them needs your help as never before. ‘Assert your 

‘ democratic right to govern. Tell your member what you think should be done and do so without delay. 


| 
There is one issue which overshadows all others. The Prime Minister of Canada has told us what that issue i is, 
These are his own.words: “There is only one way to meet total war, and that is by total effort.” -— “We must main- 
7 | tain the Canadian army at full fighting strength.” The Leader of British democracy told the people of Canada what 


—=S= 


total effort means. These were Winston Churchill's words: “In this strange, terrible world war there is a place for every 
hace one, man and woman, old and young, hale and halt, Service in a thousand forms is open. There is no room for the 
dilettante, for the weakling, for the shirker or the sluggard. The mine, the factory, the dockyard, the salt sea waves, the 


. fields to till, the home, the hospital, the chair of the scientist, the pulpit of the preacher-~from the highest to the humblest, 
« _ the tasks are all of equal honor. All have their t part to play.” 


‘ To fulfil that description of total effort is the first and foremost duty of the Parliament of Canada. The people 
of Canada must be told what part they are to play. They canrot guess. Every man and woman, strong or weak, old or 
young, must be guided by the Government to the post where they can contribute most to victory. We are conscious of 
the substantial efforts made throughout the war by the Canadian Government. We are anxious to assist them in making 
the vital decisions forced upon them by the events of the past few weeks. We do not believe that the people of Canada ’ 
; ' consider that their Government or its leader are.in any way bound by undertakings given-before the United States en- 
tered the war. This is no time for a referendum. The responsibility rests squarely on Parliament. ‘The war will not wait. 


There is only one way to meet total war—by total effort—that is to mobilize all our manpower and material re- 
sources under a plan of universal compulsory selective service. Those who can serve best on the farms must work on the 

, . farms. Those who can serve best in the factories must work in the factories. And those best fitted to serve in the armed ; 
| forces must be trained, equipped, and available for service in. Canada or overseas anywhere at any time. That is the only 


way that our farms, our factories and our armed forces can ae total war. No half nieasures are consistent with 
national honor. 
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If you agree with that opinion then it is your duty to tell your member NOW that you want him to insist upon 
the immediate adoption of such a plan. Tell him that you want the business of, government brought into Parliament 
where it belongs. Tell him to inform Parliament, and through Parliament the whole of Canada, that the people of his 

Big riding advocate and will support any measures, however drastic, which will assure the last ounce of effort of which they 
MPs es are capable. To Canada’s Parliaments which will meet in nine days, Mr. Winston Churchill said this: “The enemy 


<= 
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has asked for total war. Let us be sure that he gets it.” Tell your member in the short time which still remains that you 
want to be sure that we do wage total war and that you want him to say so in your behalf on the floor of Parliament. 


There is an added reason why you must act immediately if\you believe that democracy is government by the 
ca people. Last Tuesday, President Roosevelt told one hundred and thirty million people of the United States where their 
armed forces are going to fight in this war. “As our power and our resources are fully mobilized, we shall carry the at- 
tack against the enemy—we shall hit him and hit him again, wherever and whenever we can reach him.” We are partners 
with the United States in this struggle. We signed a pact binding us to a common effort. National honor and the safety 
of our people demand that every man who wears the uniform of Canada be ready at all times to go overseas to hit the 

enemy wherever and whenever he can be reached. What a shameful travesty of justice it would be if we approved of 

: unity of military command and failed to establish unity of sacrifice between nations. Canada’s honor is at stake, % é 


The Committee for Total War urges you to act without delay. Send your member a telegram, a letter, or a 
postcard at once. This is your most important task. Your member represents you no matter what your party may 
be. He is your voice in Parliament. When you put down this newspaper, act at once. If you agree with the opinion 
supported by this Committee, say so. 
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- COMMITTEE FOR TOTAL WAR 


O. R. Alyea, Treston, 9 Dr. J. L, Crowe, North Bay, Ont. —_— Mrs. Irving Hall, Toronto, Ont, Sir Ernest MacMillan, Toronto, Ou. «as, Ryland New, Oakville, Ont, Dr. Tom Simpson, Collingwood, 
Miss Joan ‘Arnoldi, ‘To oma Ont. John Curtis, Toronto, Ont. Dr. F. W. Hall, Chatham, Ont. J. * Malcolm, Nobel, eet H. D, R. Newby, Toronto, Ont. Dr. C. W. Slemon, Bowmanville. 
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GOOD NEWS 


Te Bermuda via New York is now an 
approved pleasure travel route for Cana- 
dians. By mutual agreement between the 
Canadian and Bermuda Foreign Exchange 
Control Boards necessary funds are now 
available for ere by sv or one 





BELMONT MANOR. 


BEACH & GOLF CLUB 
BERMUDA 


Open all the year. Superb golf on the Belmont’s 
famous course, surf-ba g at our own private 
Beach sore with its coral-pink-and-white 
sand beach ... . smart rendezvous for sun tan- 
, dinners, teas! You'll meet 


ning, luncheons 
people you'll like. Unrivalled cuisine, cour- 
teous service. Canadian dollar at full value. 


Ask your Travel Agent, or L. G. GIRVAN, 
67 Yonge Sf., Teronte, ‘Phone WA. 7552 


ST RT ST SIT ART os 


L 
STE. ADELE EN HAUT P.O. CANADA 


\winter sports, particularly skiing, 
has meant for hotels: and resorts 
practically a year-round business 
where formerly they stayed open 
for perhaps four or five months. 
For transportation companies it has 
meant a business sufficiently lucra- 


supply Canada’s 125,000-odd skiers 










Once, for many parts-of Cahada, 















































The great growth of intergst in 


tive to justify special services. To 


there must be a great quantity of 

skis, poles, boots, clothing and other 

equipment. - 
Hit by War 


Like practically every other facet 
of Canadian life, skiing, which has 
had a tremendous upswing in popu-j 
larity in the last decade, has been 
affected by the war. It is a little too 
early yet to estimate how skiing 
this year will stand up against last 
season but so far this winter, Am- 
erican traffic into the Laurentians, | 
Canada’s most popular skiing area, 
is down from last year. Last sea- 
son C.P.R. ski trains carried 128,000 
Canadian and American skiers into 
the Laurentians as compared with 
140,000 in the 1939-40 banner year. 

In regard to the American trade, 
it has been necessary to cancel the 
special long week end excursions 


winter meant virtual hibernation, | § 
no visitors, no entertainment other 
than the anticipation of spring and 
the return of ‘summer vacationers. 
Today that thick mantle of silent 
snow far from inducing sleep 
brings in its wake new life—winter 


sports. 


Either in exuberant groups or in solitary splendor, skiing en-. 





thusiasts find their full measure of satisfaction. Skiers like 


the above are tracing in the 


sparkling snow of Canada’s in- 


numerable hills a vigorous story of a growingly popular sport. 


developed by the war and after 


to the Laurentians from south of present hostilities, enthusiasm for 
the border~ because of the heavy | the sport will be carried to parts 


wartime demands on our railway 
facilities. Americans who are in a 
hurry to get their skiing can use 
the Canadan Colonial Airways 
Service to Montreal. Specially add- 
ed this year are limousines which 
meet the skiers at St. Hubert air- 
port and take them northward 
through a magnificent series of ski 
resorts to Mont Tremblant. 


Meets Cancelled 

The departure of many Canadian 
skiers for the armed services this 
year will mean ‘cutting out several 
“peacetime meets and competitions. 
Chances are that this will lead to 
increased interest in interscholastic 
events and competitions among ski- 
minded youngsters. 

Thé value of ski troops in mili- 
tary campaigns has already been 
demonstrated and army instructors | 
have emphasized that ski clubs can 
do a valuable wartime service in 
encouraging more cross-country 
running. There is already evident 
in many parts of Canada an urge 
to promote more cross-country races 
and maintain a type of skiing that! 
will be of value in actual military 
operations. 

Many new ski fang have been 


Winter Holiday 


Located high in the ae 
entians, this luxurious 
hotel with new additions 
offers you the maximum 

pleasures. 


in holiday 
sch . ski-tows . 


flood-lit hills . . . spacious 
sun-decks and ‘dancing in 
the Terrace Room. Re- 
stricted. Write for ,bklt., 
rates & reservations — 
THE CHANTECLER, Ste. 
Adele en haut, P.q. 


Ski 


THE ST. MORITZ of CANADA 


This year The Laurentide Inn, on the crest 
of the Laurentians, offers you new luxury 
improvements — 4 . ski-tows—125 miles 


marked ski 


trails — skating — dog-teams 


and plenty of open hill skiing with two 
ski pros in attendance. Write for new 
booklet and rates, or phone: K. W. Harri- 
s50n, vin the Director, Ste. Agathe des 


‘Monts in the aurentians, P.Q. 
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YORK 


‘TWO SERVICES DAILY 








$22.55 one way $40.58 round trip 
CHICAGO—Fast, erent. 
vice t St Lous, Oklahoma hv Terente 10:30 am 6:30 pm 
Texas, California. Ar. Buffalo 1 1:07 am 7:07 pm 
BOSTON—Five services daily. Ar. New York 1:56 pm 9:00 pm 
3 hours, 42 minutes. RETURNING 
BUFFALO—Twice daily. Con * —— oi) oe 2:55 pm 
nections to Rochester and Lv. Buffele 9:25 am 5:35 pm 
Ar. Torente 10:05 am 6:15 pm 
WASHINGTON—Four services coananasteeet ans 
daily. 4 hours, 20 minutes. MPLIMENTARY MEALS 
Daily service to Pittsburgh SERVED ALOFT. 
Baltimore. ' xf ements tN 


i Fer reservations, call your Travel Agent or Waverley 4661. 
Ticket Office: Reford Bidg., 36 Wellington, West. 


AMERICAN AIRLINES 
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of the globe that rarely see snow. 
Hundreds of Australians, New Zea- 
landers and Britons, stationed in 
military quarters at Calgary en- 
joyed their first taste of skiing last 
season on the slopes of Mount Nof- 
quay, a few miles west of Calgary. 


Laurentians Popular 


Most popular skiing area in all 
Canada is the vacationland of thé 
Laurentian Mountains beginning at 
Shawbridge about 40 miles north of 
Montreal. Covering more than 
2,500 square miles, this great ski 
zone blends farmland, forest and 
lakes, providing sufficiently cleared 
land to make open slopes numerous, 
while the forests have been thread- 
ed by mile after mile of marked 
trails. 

To serve some 60 ski centres in 
the Laurentians, the C.P.R. alone 
rains about a dozen week-end trains 
hauling as many as 15 coaches spe- 
cially equipped to carry skis, equip- 
ment and hundreds of exuberant 
folks bursting with a desire to get 
out on the nearest hill, holler “ski 
heil,” and let go. 

There are scores of fine ski re- 
sorts, The Alpine Inn, Chantecler 
and ‘Gray Rocks to mention only a 
few names full of reminiscence for 
skiers. Most lavish ski enterprise is 
far-famed Mont Tremblant. Joseph 
B. Ryan of Philadelphia spent close 
to $1 million giving this resort the 
luxurious touch. 

Soaring 3,200 feet into northwest- 
ern Laurentian skies Mont Trem- 
blant boasts the finest downhill and 
slalom runs in eastern Canada, an 
elaborate chair lift and “J”-tow, 
while its lower reaches are colored 
with a picturesque alpine village 
with little bungalows and chalets 
clustered around a modern hotel. 
Newly completed, this centre’s 3,- 
500-ft. “T” tow brings the roof of 
the Laurentians within easy reach 
of any devotee, 

Famous is’ the championship 
Kandahar run at Mont ‘Tremblant. 
This thrilling downward course 
measures 1.87 miles in length with 





a vertical drop of 2,045 ft. and is 
the site of an annual*racing classic. 
The two-mile long Taschereau run 
is another popular exit from Mont 
Tremblant’s upper. story, while the 
famous “Flying Mile” is also a 
prominent feature of the layout., 
Lac Beauport Improves 

Started: as a skiing centre only 
about five years ago the Lac Beau- 
port section, 10 miles north of Que- 
bec City, has vastly increased in 
popularity. Accessible by bus from 
the old French-Canadian capital, 
the Lac Beauport snowbbwl is cen- 
tred around the slopes of Mont St. 
Castin ahd Mont Tourbillon. The 
neighboring peaks, comprising’ the 
eastern’end of the Laurentian chain, 
catch a lion’s share of the winter’s 
snowfall, depths here frequently at- 
taining the four or five-foot mark. 

Of much importance to the Beau- 
port, development is its proximity 
to the Chateau-Frontenac, head- 
quarters for many visitprs from 
eastern Canada and the U. S. 

Other Areas 

Though the Laurentians of Mont- 
real;and the Lac Beauport section 
are responsible for most ef Que- 
bec’s ski’ patronage, other sections 
have come rapidly into prominence. 
These include the rolling eastern 
Townships in Quebec’s southeast, 
the Seigniory: Club hills at Monte- 
bello, St. Gabriel de Brandon, 
Grandes ' Piles and the scenic 
Gatineau district north of Ottawa. ’ 

The Eastern Townships have 
shown a particular upswing in ski- 
ing popularity. The. Sutton-Aber- 
corn district, some 85 miles from 
Montreal, provides. abundant and 


high-quality snow.and is the centre | 


of the heaviest ski action in. the 
townships zone. The slopes of 2,600- 
ft. Mount Sutton now provide some 
of eastern Quebec’s finest ski runs 


with one of its major downhill runs > 


second only to the Kandahar course 
at Mont Tremblant. 

West of Montreal on the north 
shore line to Ottawa. rise the hills 
of Montebello, where a sizeable ski 
population converges at the Seigni- 
ory Club. 

Visitors to Quebec’s many ski re- 


| ment of our ski picture. 


revived former winter-dormant 


revenue to transportation and sports equipment companies, 


brought the. thrill of winged feet 


sorts find a wide variety of accom-| from Toronto, located in what skiers 
modation available. Stopping places} call the “Laurentians of Ontario.” 


range from the most elaborate 
hotels with service equal to that in 
the city to more humble hostels. 
Prices run from $2.50 to $9° a day. 
Hotels, for the most part, are-located 
at the cross-roads of the best known 
ski trails. Many have their own ski- 
tows, instructors, station wagons or 
sleighs. Others add more frills with 
gleaming ice palaces, solariums and 
other novel attractions. s 

The religious side of a skiing 
week end is also far from neglected. 
Church services are held at practic- 
ally. every ski centre while special 
masses and Protestant services are 
held for the skier’s benefit at 15 
Laurentian churches throughout the 
winter. ~ 








Skiing in Ontario 


Ontario too has many popular 
‘skiing centres, most of them fairly 
close to the more heavily populated 
‘sections ‘of Toronto and Hamilton. 
Summit, Caledon, Collingwood are 
all areas which get a big play from 
the ski fans but very popular are 
the hills at Dagmar, 33 miles north 
of Toronto, Almost as popular is 
the Bethany layout, about, 60 miles 


Sitind’ tl “Gea: a’ seme nics: Mare It has 











































communities, meant new 


to thousands 

































This centre has been adding to its 
skiing facilities in an important 
ay. 

Farther west in Ontario. thére are 
admirable skiing locations and 
very much alive skiing organiza- 
tions around Fort William and 
Kenora. Both of these districts are 
developing some fine ski trails and 
runs, 





. Western Activity 

Surprising to some is the extent 
of skiing activities on the Prairies. 
Fact is the prairie snows have been 
sprouting trails since 1911 with par- 
ticularly marked development in 
the last five.years. Rolling hills 
make for some splendid downhill 
runs, slalom courses and jumps. 
Ski capital of the Prairies is La 
Riviere, 112 miles southwest of Win- 
nipeg. This location was the scene 
of last year’s Manitoba Jumping 
Championships and other competi- 
tive events. 

The Rockies, of course, offer mag- 
nificent skiing with conditions, par- 
ticularly around Banff and Lake 
Louise, on a par with anything to 
be had in the Swiss Alps. Runs that 
meet the requirements of the most 




























‘Laurentians Offer M. any Tows 


To Ease Skiers’ 


Many ski tows and lifts are oper- 
ating in the Laurentians this season. 
These range from the common type 
of rope cable tow to the chair lift 


on Mont Tremblant’s lower slope— 
and include one of the “J” and two 
of the “T-bar” variety: 


*Individual seat bar tow 








Climbs 


Rates vary. according to character 
of the service provided. In addition 
to serving hills on which they are 
located, several lift the skier to 
summits from which many trails 
radiate. The following tabulation 
summarizes some ‘of the ski tow 
facilities avaffable. 


Location Length Litt Station 
Station Feet Feet 

SHAWBRIDGE .,.....-. WS Wee eas becnakaveess < 2,500 800 1 mile 
IEDMONT .....000¢ ++. Piedmont Country Lodge . i 1,800 150 % mile 
Win-Sum Inn ...:........5- 1,000 200 12 mile 

‘+ The Marquise (sleigh tow) . 1,000 380 1% miie 

: WORE BES Sn cceleewsccsOutes 1,600 600 1 mile 

ST. SAUVEUR ...,..... STE. OD” in cic ccpeceesenesesbe 1,000 . 350 1% mile 
(via Piedmont ML. VO cise vee decceovesons 1,700 425 1% mile 
SEE SE on, cack vbewcenvesean 1,750 700 1% mile 

BUST: TAN, nc Ven geigheacgeneghs 1,500 300 1% mile 

*Marquis Hill ....... eosecede 2,100 450 2 miles 

MONT ROLLAND ....; Crags JHU oi cccceces oseceece 1,500 ° 500 14 mile 
(Ste. Adéle) CHORES viccedonevcseat ate 800 300 » ™% mile 
Hill 40 .... 1,600 650 1% mile 

Hill 80 1,400 700 1% mile 

STE..MARGUERITE ..Hill 60 .........cs000 2,100 ~ 400 1 mile 
. Alpine-Hill .../..... wip dveos ia 300 % mile 

: Pz ; *Chalet Cochand j...sseeeees 1,7 600 1% mile 
(Lac Masson) ‘ ae Hotel Hill -,....000% 425 170 5 miles 
: ; WE TEGO" PL . caecdetecece 650 190 5‘miles 

VAL MORIN; ...... <y+»Mount Bowles ........ eevee 700 400 1%4imile 
Mont Sauvage ...cccecesess 1,800 300 1 mile 

, Mount Gilbert ..... eoeeoees 1,000 150 1% mile 

VAL DAVID ....... o+.Mont St. Aubin ..,.....056. 1,800... 300. 1 mile 
STE. AGATHE ; coadecddttlgn Alp 2... sccsdecccccece 400 100 % mile 
Hillcrest Farm. ...sseesesses 690 * 200 1 mile 

Hill 100 ....... Go pesvcccsecs 2,000 * 950 14% mile 

Beret. WOO at sc twce wreece 950 200 1% mile 

; St. Aubin Eill ..... esceccoe 2,100 575. Ye mile 
ST. JOVITE ..,........Sugar Peak Hill .,...+. tees 850 300 2% miles 
Village Hill ....... 1,000 175 1 mile 
MONT TREMBLANT .+Mont Tremblant ... 4,300 1,300 ‘3. miles 
tMont Tremblant 3,600 900 3 miles 


+Aerial chair lift from floor of valley to point half way ‘up mountain. 


* $T-bar tow to top of mountain. 





Canada’s H igh 


Quality Snow. 


Boosts Skiing. Popularity 


In the last decade ‘the phenomenal 
aves of skiing “in “Canada ‘has 
pushed “sho ow-shoeing, tobogganing, 
bob-sledding, and to. some extent 
even skating, into the background: 
Canada’s topographical features, of 
course, play a large part in enlarge: 


Just as important -to the skier as’ 
the quantity of snow which blankets 
Canadian hillsides is the quality, of 
the snow. 


The ideal ski surface ‘is pa 
inches of dry powder snow, resting 
on firmly-packed snow bases of 
three to four. feet. This combined 
with champagne .air,. brilliant. sun- 
shine, no wind, .and. the. ‘mercury 
hovering around the 20-above mark, 
spells perfection for pushers ot the 


| polished hickory. 


Exceptional snow greets the Laur- 
entian skier practically throughout 
‘the winter season, ranging from fine 
powder in late December and J 
ary to sparkling sugar snow ‘in 
March: and early April. Snow fall 
averages. well over 100 inches each 
winter, 

Winter in the Laurentians is win- 
ter in all its moods but is not severe 
to a point where it inflicts any hard- 
ship on skiers. The mercury fre- 
quently drops below the zero mark 
but the, high ee gives a cold- 
dry atmosphere. 


During the later part of the sae Venezuela. 


son, brilliant sunshine is the rule and 
thousands of ski addicts take their 
vacations ‘during ‘March and early 
April in order to enjoy “sun tan” 
spring skiing. 


Ski Contests Now 
Well Started 


Skiing competitions are now well 
under way in the Laurentians, just 
north of Montreal, after early can- 
cellations due to disappointing 
weather conditions. School competi- 
tions are being particularly encour- 
aged-this year. 

Visitors to Quebec are finding a 





“popular spot to be the great open- 


air skating rink located’ on the 


u- | Esplanade on which was part of the 


battlefield of the Plains of Abra- 
Inauguration of the new Mont- 
real-Quebec plane service is prov- 
ing a boon to those who seek speedy 
travel. Many varied of Can- 
ada, the United States and Latin- 
America are represented among 
the winter. sports visitors; with ski- 
ing and skating enthusiasts from as 
faraway as ptayy oe Cuba and 








fusion. 
The more moderate climate of the 
4 Pacific coast, does not stop ski en- 
thusiasts there from enjoying their 
favorite sport. Most popular ski 
zones within easy reach of down- 
town Vancouver lie across Burrard 
Inlet on the upper slopes of Grouse 
Mountain and Hollyburn Ridge, 
both of which have well-patronized 
ski clubs and plenty of fine hills. 


Now Big Business * 

So from coast to coast the tempo 
| of ski activity holds at a-high rate 
despite the inroads of* war, De- 
velopment of the sport has brought 
snow up to the rank of one of Can- 
ada’s most valuable natdral resour- 
ces. Stimulating to sports equip- 
ment houses this uptrend in skiing 
popularity has been a virtual god- 
send to mahy communities. which 
now find themselves able to spend 
large sums on ski development; an, 
investment which is returning large 
dividends. The health promoting. as- 
_| pect of this vigorous outdoor ‘sport 
is also one that should not be over- 
looked in these days when general 
welfare forms an important part of 
the war effort. 
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hospitable Chateau. 




















At he Foot of 
SKI... 


long downhill runs. 
resort... 
private bath .. 


‘Leam: the Parallel 1 Technique 


Swoop down the gleam ie 
of Canada’s finest a be — 


Quebec's Lac Beau Catch 

cotheParallel Techniqueat Charen 
Frontenac Ski-Hawk Schoo}. 
Tows, slaloms, fascinating trails. 


acing eae 
ancing and y 
comfortable guest room in an 


Low-cost rail feres and all 


Booklet and reservations from 
anyCenadian Pacific agentor 


altay 
nonlenac 


A CANADIAN PACIFIC HorTEL 
IN FRIENDLY OLD Quesec 


SINOTEAY: | 


Mont Tremblant 


at Canada’s top-notch winter 
sports centre—in the Laurentians... 
close to overhead chair ski-lift ... 
Fully modern 
all rooms-.with or without 
. delicious cuisine. 


«eat 

















Laze in the comfortable Manoir lounge before crackling log fires ,., 


“rough it”... 


in real comfort... 


enjoy French Canada’s Winter Sports 


at Canada’s most glorious resort hotel. Write: Booklet and rates. 


MANOIR PINOTEAU, Mont Tremblant, P.Q. 


THE 











Write for folder 
F. H. WHEELER, Mg. Dir. 
$T. JOVITE STATION, QUEBEC 


Laurentians «. 
private baths . 
_ cosy hearths . 
‘up-to-date convenience: 
“Hill 60” on the property . 
trails. 
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ing. 
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LPpin 


At this luxurious log chalet, in the famous 
« 66 rooms with or without 
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European instructors .. 
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Glorious winter condi- 
tions — 


p snow — 
frequent 


alls — 125 miles of map 
ped trails to suit apr 
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Mt. Tremblant 


¢ of the Laurentians 
& —home of the Snow Eagle 
Ski School. Make this 
your winter vacation spot 
and be sure of good - 
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dog teams, skating, siding 
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3 FLIGHTS DAILY 
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er 
Conveniént connections at New York for Philadelphia, 
Baltimore, Washington, Hartford, Providence and Boston. 





. 
Twin-Engined Lockheed Air Liners 
Stewardess service — Refreshments alolt, 


~ TRANS-CANADA AIR LINES 


aa lente Travel Agent 


Speeds the Nation’s Business 


Information and Reservations — AD. 5233 
See ee ab. 068 
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Fostering pride in the job. 





By FLOYD S. CHALMERS 
Editor, The Financial Post 


Britain has achieved an almost fantastic 
increase in war output during the past year. 
Ske is aiming at a further increase in the 
coming year. Many new factories have been 
puilt and have been equipped with machin- 
ery—much of it Lease-Lend. The bottleneck 
now is in labor. That is why Britain is con- 
scripting even married women for factory 
work on war jobs. | 

The most convincing evidence of increased 
production of war weapons in Britain would 
bé actual figures “of output of tanks, planes, 
guns, etc. The British do not publish such 
facts. No one but the members of the “Pro- 
duction Executive”: knows ‘them. They ‘are 
content to let both the public and the enemy 
guess as to what the fidkires show. 

' Here are some statements on British war 
production that were given to me, or were 
published, while I was in Britain: 


:. Aircraft production—in terms of manhours 
or structure weights, not in number of planes 
has doubled in the past year. 

Ship repair has caught up so that vessels 
are now handled as soon as they reach port, 
A year ago, ship repair was five months 
behind. 





what it ‘was,a year ago; -of -field’ artillery 
‘peven times. 

Tank production has considerably, more 
than doubled: 

Ammunition production is up about 50 
per cent. 


These are almost meaningless statements. 
They do not indicate whether the starting 


was high or very low. 


Three War Buyers 


There is a common misconception that 
Britain has one Ministry of Supply. Actu- 
ily there are three separate groups buying 
War weapons. 

Lord Beaverbrook, as Minister of Supply, 
buys for the Army—tanks, guns, shells, exe 
plosives and so on. He works through a 
tmbination of industrialists and civil ser- 
Wants, and gets results by sheer “drive.” 

The needs of the Air Force are in the main 
looked after by another--Ministry—that of 
Aircraft Production. 


Merchant ship-building. 

Back of these three Supply organizations 
stand a dozen or more other ministries. and 
tepartments whose eetivities havee to be 
lined up with Supply needs if the country 
is to be organized for maximum production. 
They include the Board of Trade, with its 
tontrol of factories, imports and exports; the 
Ministry of Labor and National Service, 
With its control of man power; the Ministry 
*f War Transport, which moves supplies; 

Treasury, with its power to okay or 

Velo expenditures. 

To co-ordinate all these departments there 
tists the “Production Executive”—a cabinet 
Committee. The members of this committee 
te hard-worked cabinet ministers, most of 

with their own jobs to ‘do. 

It need not be surprising—with so many 
People interested in getting production in 

ir own fields—that one hears charges in 

Main of lack of over-all planning, of lack 

®-Ordination in British war ‘production; 
the need for a single “Minister of Pro- 
ion,” 

‘ irs hears in Britain occasional statements 
m & that of Sir John Wardlaw-Milne, 
cere of the Select Committee on 
ay eae Expenditures, that British war pro- 

10n is only 75% of what it should be. 

ag le ". Churchill denied that statement. But 

ler he and Mr. Bevin called for a 30 or 

% increase in output. It is simple arith- 
metic that if a 40% increase were possible, 
€n the country was not previously produc- 


ing all the war weapons it could have been 
Producing. 


eg eficiency is not just 100% efficiency 
existing factories, machines and work- 

“ts. They mean the maximum output, that 
— be achieved if every available factory 
mathine were operating three shifts a 
ial and if every man and woman in the 
unity, capable of being put at a bench or 
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‘Production of anti-tank gums “is ‘six’ times 


point—the basis of eet any case 


The Admiralty continues in its own nook” 
buy for its own needs and to look after ™ 


What Britons mean when they speak of 


wate bet to work building war seepons 





‘ Member of” mca Bureau af Cireulations: * 


Taare 


Bri tain ‘Blasting at Bott 


with the very barest minimum of effort 
“wasted” on maintaining the existence of the 
population as a whole. 


Such a definition puts the self-criticism 
of British war en, production in a flew 


_ light. 


Two Initial Handicaps 
British industry started the war under the 


handicap of comparative obsolescence as 
against Germany. 


During the years of depression there had 
been little reconstruction or ire-tooling of 
British plants. In Germany two policies had 
been in effect that resulted in greatly in- 
creasing that country’s power to produce the 
munitions of war. One was the modernizing 
of industrial plants; the other the training 


of skilled machinists and ok factory work- 
ers. 


One of Germany's miost brilliant pre-war 
taxation policies was to permit industrial 
firms to write off the cost of new machinery 
over a brief term of years. Most firnis took 
advantage of the measure and scrapped 
obsolete machinery to put in new plant. 
This not only had the effect of modernizing 
Germany’s industrial equipment but of 
creating a huge and prosperous machine tool 
industry. , 

For several years Hitler had also enforced 
an.apprenticeship plan in German industry. 
In Britain, Canada, the United States and 
other democracies, the training of skilled 
workers was on a meagre scale and appren- 
ticeship plans were resisted by organized 
labor, 

The war found British industry inade- 
quately equipped; with much obsolete plant 
and with a shortage of skilled workers. 
This has greatly handicapped production. It 
created -the- two greatest bottlenecks of the 
whole production effort: the bottleneck of 
machine tools and the bottleneck of skilled; 


workers. Ever today they are among -the © 


most. difficult problems with which Lord 
Beaverbrook and other Supply officials have 
to deal, 

( First as Minister of Aircraft Production 
and now-as Minister of Supply, eg ‘Beavér- 





bolts and all salvaabable material and he- ‘put 
them together to make fighting craft. . 
He dispersed the industry all over Britain.. 


‘Where one main plant was working on a certain 


type of plane hé required the operating com- 
pany to set up duplicate organizations in 


the form of scores of’small factories all over 


the country making component parts to be’ 
sent to central points for assembly. Garages, 
small machine shops, all sorts of buildings’ 
were brought into action with the machinery 
and their workers. 

The dispersal operatidns were all put under 
control of the manufacturers themselves. 

He gave each factory an objective of so 
many machines to be turned out each week. 
The plants had to keep up the objectives set. 


Smoother, Liaison 


He set oe, too, a smoother system of liaison 
between the Royal Air Force and the aircraft 
industry. M. A. P. was merely the buying 
agent of the R. A. F. The dictum that the 


‘“customer is always right” applies with cer- 


tain force to the buying of military aircraft. 
And the customer has the privilege of chang- 
ing his mind whenever he likes. He has to ~ 
have that privilege. Actual operations may 


.force a radical change in design right in the 


middle of production. This constant. change 
in specifications and designs has. always been 
the béte noir of aircraft manufacture. 

Beaverbrook put an R. A.'F. technical man 

in each factory. He took one of the leading 
air marshals into his department to deal with 
requests for changes in design. If a pro- 
posed change seemed unimportant it was 
sometimes vetoed,-or the R, A: F. was asked 
to modify it in a way that would. not slow. up 
production. On other occasions, it was decided. 
not to change tools or jigs, but-to produce the’ 
planes according to the original designs and 
to let the R. A. F. make the modifications-or 
additions after the planes were built. 

It is no secret that Beaverbrook got Britain 
plenty of fighter planes—chiefly that jack-of- 
all-trades, the Hurricane and that best fighter 
plane yet flown in action—the Spitfire. 

His work done, Beaverbrook dropped out 
as Minister of Aircraft Production. But 
soon he was back organizing Army. Supply. 
Now he is gétting Britain the tanks and guns 
she needed. 

One . of Beaverbréok’s first moves | as 
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“shadow” scheme, originally proposed by. 
Lard Nuffield but long resisted by the gov- FB 


ernment. 


Beaverbrook has brought in—or retainéd 
in a’ few cases—some of Britain’s other 
successful executives to assist him. Director 


Cooper, governor of the Hudson’s ~~ 
Company, 

Director general of tank supply is George 
Usher, managing director of the International 
Combustion Co, 

A Canadian, J. C. Patteson, European 
manager of the C.P.R., is now director gen- 

eral of supply services. 

Most of Britain’s leading industrialists 
have one big war job or another to do. There 
are some notable exceptions. Lord Nuffield, 
who was operating the huge Castle Brom- 
wich aircraft factory disappeared from the 
scene as soon as Beaverbrook became 
Minister of Aircraft Production. Lord 
Perry, head of the Ford enterprises in 
- Britain, is also Nee much out of the pro- 
duction -picture. 

Neither one is the ‘type likely to'work “in 
team” with the Civil Service. Both have. an 
intense dislike for “bureaucracy” and it may 
be questioned if either one can do his best 
work in a field where inevitably private 
enterprise and governmental direction must 
be married. 


Stimulating Workers 


Britain has been very successful in its 
work of stimulating morale and enthusiasm 
in war workers. The methods used. vary 


‘from one branch to another but those ‘used 


in the aircraft industry may be cited as 
typical. They suggest the kind éf job Ralph 


_P. Bell, director general of aircraft, has done 


in Canada. 

There are posters everywhere—done by ‘ 
Britain’s best artists. Recently a new one 
appeared; a brilliantly humorous one by 
Punch artist Fougasse, showing the workers 
and the R.A-F. chasing Hitler and Goering. 
The catch line was “We're catching them up.” 

“In each factory, enlarged photographs are 
displayed. of actual planes, built in those 


A Popular Series of Peete Posters Widely Distipete in Britain 


(1) 


work.'" 


brook has been the spark-plug of British 
production since Dunkirk. He has his own 
ways of getting. results. When I went to see 
him I noticed the crudely hand-lettered 
posters gn the walls of his office: 


“ORGANIZATION IS THE ENEMY 
OF IMPROVISATION.” 
“COMMITTEES ARE. THE ENEMY 
OF ACTION.” 
“UNTIL THE TARGET IS CLEAR, 
THE SHOOTING WILL BE tr 
and so on. 


¢ Beaverbrook has achieved results. He has, 


gotten them by fairly simple methods that 
to some degree’ ignore the advice he gives 


himself in those mottoes on his office walls.. 


As Minister of Aircraft Production, he got 
Britain the Spitfires end the Hurricanes she 
needed: for the Battle of Britain—and got 
them in.time. ~' 

At the M.A.P. the wmeaver” did several 
things. 

He ruthlessly fired out all sorts of people 
who had gotten into civil service ox routine 
habits ‘and put” in dynamic businessmen to 
take over key jobs. 


He inspired manufacturers and workers to | 


such an intensive effort that lights inside 
blacked-out plants burned all night and men 
and women worked 60 and 70 hours a week to 
get planes built. 

He remade production schedules to concen- 
trate oni fighter planes, realizing that'if Britain 
fell, everything went, and that the way to 
keep Britain from falling was to have enough 
fighters to beat off the bombers. 

He dipped into vast reserves of spares— 
engines and components that had been set 
aside. for the repair and ‘maintenance of 
machines — and put them together to make 
whole planes. If an aircraft plant was hit, he 
sat LOE Wee Erne to plee ack ores 
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first Sey. 


‘(4) "Surprising how soon | became 
clever at it." | 


Minister of Supply was to ey a success- 
ful industrialist as Chairman of the Supply 
Council—or “general manager”. of army 
supply. This man is (William E. Rootes. 
Rootes is an automobile manufacturer, 
young and aggressive. Before his. appoint- 
ment to his present post he had already 


+ demonstrated that he knew how to turn 


peace-time factories over to large-scale -war 
production, He had: also built and was 
re a successful aircraft. plant on- a6 


oy hy ae 





"| wanted to do some real war (2) "I got quite a eli on my (3) “Soon I: had some jolly good 


friends." 


(6) “They look after my appetite, 
cece asp ORE 


stants; shown attir tiay-had been! in-actual 


operations. Beneath is published the plane's 
reterds in service, what it’ accomplished be- 
cause of good wotkmanship—and in a few 


cases what happened to it as a result of un- 


satisfactory workmanship. ‘Thus the worker 
is made to see the importance of good work- 
manship._ It is HIS machine that he sees in 
the photograph. ~ 

Pilots: who fly the machines made in. the 


eet ee 





individually to the worker—to tell of their 
experiences, to indicate where they think 
workmanship can.be imprdved*‘and how it 
will help them to beat down the Hun. 

Once when it was necegsary to induce 
girls in the factories to go on a seven-day 
week, giving up their Sunday holidays, the 
youngest and most dashing pilots in, the 
R.A.F, went to the plants and made a per- 
sonal appeal to them. It was successful. 

German machines that are brought dewn 
are dismantled, and key parts are displayed 
to the workers. beside similar parts from 
British machines, the objective. being to let 
the worker see for himself how his skill 
compares with that of his “opposite number” 
in the Reich. 

There are motion picture displays taken 
in actual fighting operations showing ' the 
factory’s own machines in action. There are 
panels of photographs similar~in character. 

Jin every way the ministry endeavors to 
build up the idea that air operations start 
at the lathe or bench; that the worker is 
part of the team that wins battles in the sky. 
Each worker is, in effect, made to feel that 
he or she is sitting beside the pilot or the 
gunner in the plafie. 


Getting More Workers 


Britain wants to double aircraft production 
in the next twelve months or so.. She wants 
to get many more tanks. To do so she will 
have to get her plants almost universally 
on three-shift operations. There are many 
which are on two-shift operations and many 
more are only on one shift a day. This is 
due to the fact that Britain has run short 
of skilled workers and will be. short until 


, she can. train more. The shortage of labor 


is not confined to skilled workers. For all 
his great contribution to Britain’s war effort 
Minister of Labor and National Service 
Ernest Bevin lagged in two important jobs: 
getting training schemes under way; and 
conscription of women for the factories. 

But now that all-out mobilization of man 


| power and woman power has been under- 


taken, the production of British factories 
should .show further great advances. 

But it may be questioned if ‘evep this 
prospective relief of the acute man power 
shortage will solve all of the problems in- 
volved in getting the 30 or 40% increase in 
war output this-winter oa Mr. Bevin has 
asked for. 

Some critics I met pointed to the Vignig. 


petition” between the various Supply depart- 





(6) "And even my hatide are well 
cared for.” 


ments and the lack of over-all planning for 
the most effective use of industry asa whole. 
Others said that Treasury timidity is still a 
factor reducing output below what it could 
be. There. is much complaint too of the 
entanglements of Whitehall red tape. 
_ Some examples of “bureaucracy” in Supply 
were bared in a recent speech in the House 
of ‘Commons -by a Lebor M.P., Alfred 
Edwards, a successful manufacturer. 

Mr. Edwards: ‘charged that there was 








Aas let 








pee : _ Britain uses posters like this to speed war work. 


neither order nor serious progress in the 
organization of production... The Civil Service 
machinery slowed.things up, he said. “You 
can get the best brains you like. from all 
industries but as long as. they have to go.et 
the speed of the permanent officials, produc- 
tion will not be speeded up,” he charged. 

Mr. Edwards told of a business man who 
was asked to send six extra copies of a 
certain report to London. “He wondered 
what would:-happen if he did not send the 
extra copies so in one case he did not send 
them: He suspected that no one ever looked 
at them. For months now he has been doing 
business with a single form and no one has 
asked for the duplicates again.” 


The M.P. ‘told of one factory where the 
rejects were 5% when passed by ohne gov- 
ernment gauge and.50% when passed by 
another. 

In another case a million tons of petrol 
were lying at a certain airdrome. It was 
decided it was hazardously exposed and 
ought to be put underground. A contract 
was given but the contractor could not get 
his tools to the airfield because he was not 
allowed any petrol for his trucks. Thus one 
million tons of aviation spirit remained ex- 
posed for six weeks because someone would 
not release a few gallons of petrol to a con- 
tractor to move his tools to the job of storing 
it. underground. 


In still another case, £12 millions was 
spent on a factory but the whole plant, in- 
cluding the workmen, were held up when a 
thing “as little as a sparking plug” was 
missing and, because of “the system,” could 
not be released. 

In another case, bricks were needed.on the 
Tees. There was an abundance on the Tyne, 
40 miles away. No haulage could be had to 
bring the bricks 40 miles, so they were 
brought from the South of England 220 miles 
away. 


Schuster's Size-up 


Another distinguished member of the 
House, Sir George Schuster, who has had 
unique opportunities of studying the produc- 
tion job Britain is doing, summed up ‘his 
criticisms in these words: 


“There are very large;fields of production 
where great. momentum has been gained and 
where very fine work is being done, but there 
is also’ a very large field, especially among 
medium-sized industries making. accessories 
and. components, where conditions: are far 
izom right. 

“There is still a lack of certainty in labor 
and wages policy; there is still justifiable 
complaint of doubt as to priorities; there are 
still conflicting orders from different depart- 
ments and orders and counterorders within 
the same department; there is a lack of con- 

‘ttinuity. in programmes of work, panic rush 
“orders given and then forgotten and import- 
ant work held up for lack of decision as to 

* scientific tests, etc., etc., etc.” 


The criticisms cited were made in late 
November or in December. They represent 
the type of obstruction that Lord Beaver- 
brook is trying to remove. f 

I spent en hour in Lord Beaverbrook’s 
Office one day, during which he must have 
‘disposed of twenty problems while carrying 
on a conversation with me. In each case he 

gave direct simple orders, that as often as 


not defied the standard routine practice laid 


down for handling such matters. In every 
case he dismissed the official or secretary 
with the words “Now, I want action.” . 


Demand Single Ministry 

The next move in British supply is likely 
to be, the taking of. steps toward more 
effective co-ordination of all war production. 
This may be achieved through appointment 
of a single “Minister ‘of Production.” 

Sir John Werdlaw-Milne, chairman of the 
Committee on Expenditure, referred to above, 
has come out in favor of a “Minister of Pro- 
duction,” He says: 

“It: is planning for production that is 
wanted. Government departments are still 
competing against ‘each other in the fac- 
tories for material.” 

The present production of weapons is aad 
gratifying? But the British people regard it 
as merely the first step toward the maximum 
goals they have set themselves. 
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- ocean transport and difficulties in 


ieee Value common 


MONTREAL. — Production — of 
pulp and paper in 1941 maintained 
distribution at or very close to the 
effective demand in every market, 


657,588 tons shipped in 1940, peak of 
the five-year period. 
Affect All Markets 

This decline variously affected 
all markets, and in the Empire was 
primarily due to enforced reductions 
in the sizes of all paper and to pub- 
lic policies restricting imports for 
the conservation of exchange and 
shipping space. 

The United Kingdom and Aus- 
tralasia took considerable cuts, al- 
though other Empire countries 
managed to maintain their supplies 
very close to normal. 

Transport a Handicap 

In Latin American markets and 
the Far East the handicaps were 
largely occasioned by a shortage of 


obtaining U. S. funds. 

Oriental trade in Canadian news- 
print was maintained throughout 
1941 at around the levels of normal 
years, due mainly to carefully regu- 
lated shipments to China, British 
Malaya and the Netherland East 
Indies. These conditions, very ob- 
viously, cannot prevail in 1942. 
Whether or not Pacific Ocean con- 
voys may ultimately ease the situ- 
ation, Japan's naval activity along 
the China coast blocks off the bulk 
of our Oriental markets, for the 
time bejng at least. 

Outlook Indeterminate 

For 1942, the financial perspective 
is one of indeterminate cost factors, 
and added oburdéns with no 
adequate compensations yet in 
view. Effective through the second 
quarter of 1942, an advance of $3 a 
ton in the basic export price of Can- 
adian newsprint was announced to 
the trade by most manufacturers, 
the first notice being dated Dec. 8 
last. This will bring the New York 
delivered price to $53 U. S. funds, 
but it by no means added up to the 
costs and production difficulties in- 
troduced by the war. 

It was the first price advance to 
United States customers in four ‘and 
one quarter years. It will boost by 
close to $10 millions the value of 





| OPA Undertakes ‘Study 


paper industry, mighty 
financial structure. Providing 


;newsprint to Canada as a major 
| producer of foreign exchange. 


Volume to Hold 


The 1942 physical volume outlook 
is also one of indeterminate factors, 
and any forecast must assume that 
some at least of the unreliable ones 
abroad will be offset by certain 
others in the Canadian apd United | 
States markets. ’ 

With all the odds in mind, there- 
fore, it may be reasonably accurate 
to anticipate that the 1942 news- 
print demand in Canada’s. major 
markets will hold fairly close to 
1941 levels, which should: give the 
industry an operating ratio between 
75 and 80%, : 

Among other 1941 trends was the | 
start of an effort to discourage ‘the 
consumption oz colored newsprints, 


a 





Newsprint Price Boost 


From Our Own Correspendent 


MONTREAE=As a result of the 
action taken by International Paper 
Co. and Canadian newsprint manu- 


of $3 a ton in the price of news- 
print paper for the second quarter 
of 1942, officials of the U. S. Offiee 
of Price Administration have under- 
taken a survey of the possible ef- 
fects of the price increase on Am- 
erican newspaper industry. 

At a meeting called by the OPA, 
publishers were asked to submit 
cost data showing how operations 
in the United States would be af- 
fected by such an increase. The 
publishers were requested to de- 
termine if present operating rev- 

. enue would absorb the rise, or 
whether they might consider it 
necessary to advance newspaper 
prices, reduce the size of the aver- 
age paper, or take other action. 


Want Complete Picture 

Almost: three-quarters of thé 
newsprint used in the United States 
is of Canadian origin. The OPA was 
told that if. Canadian authorities 
permitted the proposed inctease, 
‘American publishers would pay 
nearly $8 more than Canadian pub- 
lishers. This refers to the payment 
made to the Canadian manufactur- 
ers in terms of Canadian dollars, 


facturers in announcing an = announced by the government. 





Set Up Price Board 
For Pulp and Paper 


From Our Owa Correspondent 

MONTREAL. — Establishment of 
an entire new division of price con- 
trol administration, with a unit of 
five administrators operating under 
direction of a co-ordinator, has been 
set up by the Wartime Prices and 
Trade Board. The new unit is under 
W. H. Howard, K.C., of Montreal, as 
co-ordinator. 

Associated with him will be: W. H. 
O'Reilly, paper board administrator; 
F. C. Hayes, vice-president of Ship- 
ping Containers, Ltd., administrator 
of shipping cases, corrugated boards 
and solid fibre; C. M. Matheson, of 
Fraser Co., Ltd., wood pulp admini- 
strator; G, Meredith Smith, C.A., of 
P. S. Ross & Sons, newsprint admini- 
strator; S.-Harvey Smith, of St. 
Maurice Valley Paper Co., admini- 

‘ strator of wrapping paper and multi- 
wall sacks. 





Donnacona Paper 


New Stock Listed 
_ From Our Own Correspondent 
MONTREAL,—Class A and B 
shares of Donnacona Paper Co. have 
been removed from the unlisted de- 
partmert of the Montreal Curb Mar- 
y ket and replaced with 376,572 no par 


. 


¢ 
the price to the Canadian. publish- 
er remaining unchanged at $50 a 
ton under the price ceiling policy 





“Since the OPA is attempting to | 
work closely with Canadian auth- 
orities in all matters affecting price | 
control,” an official of the OPA is| 
quoted as saying, “it was consider- 
ed essential to obtain as soon as pos- 

sible a complete picture of how 

American publishers would be af- 


fected by the proposed increase.” 


Among publishers and représen- 
tatives meeting with Robert M. 
Macey, chief of the pulp and paper 
section of the OPA, were: George 
Cc. Biggars, the Atlanta Journal; 
William G. Chandler, Scripps-How- 
ard Newspapers; Howard Davis, 
New York Herald-Tribune; Walter 
M. Dear, the Jersey Journal of Jer- 
sey City; T. J: White, Hearst News- 
papers, Chicago; S. E. Thomason, 


Here is the raw material for Canada’s vast and rich pulp and 


of the Canadian industrial and 
for the press of the democratic 


and several publishers have already 
abandoned their color schedules, ‘or 
indicated their intention to do so. 
This is a step towards the conserva- 
tion of basic chemicals needed for 
more essential uses. Recently, steps 
have been taken towards the simpli- 
fication and standardization of the 
types of products manufactured. 


Big Gain in Pulp 


Pulp is produced in Canada for 
further processing into paper 
and paper products and for 
export. Prior to the war Cana- 
dian exports of pulp ranked well 
behind those of the, Scandinavian 
group, the mills here preferring to 
complete the conversion process. 


With the virtual elimination of 


world, 
Canada’s forests which hel 


‘pulp. naturally turntd to Canada.|plish this great increase in output 
From 706,000 tons in 1939, pulp ex-| from existing mills. 


ports from Canada rose to 1,069,000 
tons in 1940 and final figures for 
1941 should show a further 30% in- 


crease, This has not only brought /,considerable quantities of book and 


valuable foreign exchange to Can~ 
ada—about $84 millions for 1941— 


but reduced the strain on pulp pro-; cut imports from south of the bord- 


ducers:in the United States, 


In addition to meeting heavy de-|ly vanished. Domestic demand for 
mands from the United States, ex-|sue¢h papers incréased sharply. New 
ports to United Kingdom have in-| plants mushroomed overnight and 
creased over 60% and the industry | required paper to carry on their 
has geared itself to provide large} business. Extensive campaigns were 
quantities of pulp for making ex-/| launched for the sale of bonds, war 
plosives both in Canada and Eng-| savings certificates and other patri- 
land—at the same time meeting} otic objectives. For all of this paper 


serving directly the war effort in many different ways, 
: ae Canada are now helping 
efenc 






























Fine Papers Do Part 
‘Before the war Canada imported 


writing paper both from the United 
States and Europe. Exchange rates 


er and European supplies practical- 


adequately the substantial require-| in quantity was required. 


ments needed to carry on Canada’s 


Realizing their obligations, the 


Norway, Sweden and Finland from| internal business affairs, Much in-| fine paper mills accepted limitations 
genuity has been applied to accom-| on chlorine, simplified their ranges 


the export picture, consumers of 


Show Small Drop 


From Our Own Correspondent 

MONTREAL. — Total apparent 
stocks of newsprint paper held by 
all U.-S. publishers at the end of 
November totalled 512,693 tons. 
This is the largest monthly figure 
reported since April, 1938, and 
compares with 198,247 tons in 
October, 1941. Compared with re- 
turns at the end of November last 
year, the current stocks show an 
increase of 35,000 tons. 

Manufacturers’ stocks at the end 
of last month totalled 232,656, giv- 
ing apparent mill-publishers’ total 
of 725,329 tons. This*was about 
10,000 tons less than the precedin 


| month, and 6,000 tons less than at 


the end of November last year. 


St. Lawrence Paper Mills 
Retire Block of Shares 


MONTREAL.—Royal’ Trust Co., 
transfer agents, has advised the 
Montreal Stock Exchange that 2,- 
620 shares of 6% cumulative pre- 
ferred stock of St. Lawrence Paper 
Mills Co. have been cancelled. At 
the end of 1940 the company had 
outstanding $13,980,100 of preferred 
stock. The current cancellation re- 
duces the total to $13,718,100. 





In Securities Shows Gain’ 


its international trade in securities 
for October reached the highest level 
yet recorded in any month since start 
of the war. Total sales during the 
month amounted to $15.9 millions 
compared with purchases of $9.4 
millions to leave a net balance of 
$6.5 millions, This compares with 
$3.7 millions in September and $1.2 
million in August. 

Most of the increase in trade came 
from. bonds and debentures. Sales 
in this class in October were $10.5 
millions against purchases of $6 mil- 
lions leaving a net balance of $4.5 
millions, Sales of Dominion and 
provincial bonds made up the bulk 
of this account, , 

There was a net balance of $2.1 
millions in trading of U. S. securi- 
ties with sales of $3.3 millions com- 
pees with purchases of $1.2 mil- 
ion, 

Big Trade with U. S. 

Practically all of the month’s 
trading was with the United States, 
total sales to the U.S. amounting to 
$15.6 millions against purchases of 
$8.7 millions. 

Purchases from the United King- 
dom continue on a small scale, the 
October total being $544,431 against 
sales 048, 


In the ten months ended October, 
1941, total sales of $83.8 millions 
compared with total purchases of 
($58.7 millions, Net sales of Cana- 
dian securities accounted for about 
$10.5 millions and net sales of U. S. 


securities for $14.4 millions, Total net Grand total ..,...... 00,600,306 83,000,188 early last 


A 


the Chicago Daily Times, and S. H. 
Kauffmann, of the Washington 
Star. : . 
— 
9 i 
Canada’s Balance on Trade 
Canada’s net balance of salés in 


sales to the U. S. were $26.8 millions 
and private repurchases from the 
U. K. about $1.9 million. In the same 
months of 1940, total net sales were 
$25.4 millions, net sales of Canadian 
securities being $9.2 millions and net 
sales of U.S. securities $15.2 millions, 

Details of the securities trade with 
the United States follow: 


Anlaysis of Securities Trade with 
Ten Months Ended October, 19st” 
Sal a 


Bonds & debentures: ~ ¢ 4 
Can. new issues ..,., 
Can. o/s issues: 

inion 


10,151,833 
Provincial 5,498,713 3 
Municipal .;...... 2,156,258 1,058,946 
Dom. gtd.’.;...... 10,275,268 7, 
Other railway ..., 3,745,153 5,910,938 
Other corporation. 6,764,454. 4 

U. S. new issues: ’ 
Government 
Other 


erreeene 


seers we eeee 


US. 
Other 


1,840,396 
1,741,540 


13,282 
496 


feet neweee 


sees § bee eee 


Oseeereeeese  sheses 


23,553 

553,152 
“~~ 707,781 
3,675,1 
50,243,260 37,489,940 


se eee eeeeee 


te tent ewee 


- ove 10 
United States 2727... 1944t700 Toon att 
ted Kingdom .,. 2,978 128,115 
Other countries ... 207,575 9,675 
Short term securities. . 54,969 76,731 


Canadian .......... 278,050 324,752 
United States ...... 32,037 ° 1,928 
Other countries .,.. 4,051 2,325 


¢ 





*|Newsprint Stocks |B, C, Extractive Industries 


Establish New High Record 


From Our Own Correspondent ” 
VANCOUVER. — Primary indus-,in coal output. 


tries of British Columbia went over 
the top again last year in value of 
production. : 

Statistics prepared by the pro- 
vincial government place thd 
total at $275 millions, this figure 
comprising the output of forests, 
mines, fisheries and farms. This re- 
presents a gain of $49 millions over 
1940. 

Lumber and pulp and paper mills, 
coupled with plywood factories and 
related forest industries, swelled the 
total to the extent of $120 millions, 
an increase of nearly $18 million in 
a year, 

’ Gross log scale was estimated 
3.6 billion feet. 

Mining contributed $75 millions, 
about the same as last year, featured 
by continued heavy gold and base 
metal production and improvement 


at 


Despite an unfavorable season, 
agriculture accounted for $55 mil- 
lions, an advance of $4 millions. 
Higher prices for most products, 
coupled with exports of apples to the 
British Isles, were chiefly responsible 
for the gain. 

Government assistance in trans- 
portation of feed grains and a bonus 
on export eggs were contributory 
factors, too. ~— 

‘The salmon pack was the highest 
in years—sin. excess of 2.5 million 
cases, and- herring pack was 
more than illion Ss, an all- 
time record by a wide margin. Fish- 

ries production was rated at about 

25 millions, or $4 millions higher 
than in 1940. .* 

Thee tourist trade is credited with 
bringing in $12.6 millions, or $1.6 
millions higher than the year before. 





U.S. Hits Paper 
Hoarding Risk 


Inventories to be Kept 
at Minimum’ to Avoid 
Restrictions. 


Possibility that hoarding may ac- 
centuate the apparent. shortage of 
many kinds of paper in the United 
States has been recognized by a 
warning given by the Office of Pro- 
duction Management, 


It threatens drastic action under 
priorities regulations against any 
person who permits inventories to 
go beyond a practicable working 
minimum in a statement which was 
directed toward all manufactures, 
converters, users and distributors of 
pulp, paper and paper products, _ 

The statement points out that the 
term “practicable minimum - 
ing inventory” is to be strictly inte 
preted, The mere fact that the 


Much substitution 

New York reports indicate that 
there has been some increase in de- 
mand for paper directly attributablé 
to the war, but the chief reason for 
the current shortage is substitution 
of paper for scarcer raw materials. 
Industries that have been using box 
grade lumber, Cellophane, tin foil, 
burlap and tin cans as packaging ma- 
terials are turning to paper as a sub- 
stitute in a number of instances. 

The forward buying in anticipa- 
tion of actual consumption which 
was. started when imports from 
Scandinavian 
year had the 


bac Ps 


Abitibi Sale Held Up 
Pending Appeal Hearing 


As suggested in The Financial Post 
last week, the proposed sale of the 
assets. and properties of Abitibi 
Power & Paper Co., scheduled for 
February 18, has. been held up. pend- 
ing settlement of the appeal which 
has now been entered against the 
sale order. nue 

The appeal. will be heard in the 
Ontario Court of Appeals and it is 
said that this court’s decision is likely 
to be held final although, as there is 
a constitutional law question at issue 
‘over the Ontario moratorium legis- 
lation, this may not follow prece- 
dent, Ey 





Dominion Coal Co. 
Speeds Production - 
From Our Own Correspondent 
MONTREAL, — December saw a8 
further improvement in production 


for Dominion Coal Co., as a resul 
of the end in Ottober of the “slow- 


gain of 15,559 tons ov ‘ 
1940, ,and in December, output of 
41 compared with 


red 386,204 
tons a ago, a gain of 32,189 tons. 


Cumulative production by Domin- 
ion Coal Co. collieries - totalled 
4,522,062 tons. This was 797 tons 
below 1940, which estab ®@ peak 
for all-time. : 





of causing pulp and paper producers 
to step up operations to capacity 
levels at once. It also meant that a 
large reserve of paper now exists in 
the shape of inventories. . } 
It is pointed out that while some 
certain earane a be - 
paper may be neceg- 
sary later on as the trend toward sub- 
stitution becomes more common, 
should not be necessary in the Uni 
States for some’ time and perhaps 


; 


countries were cut off|not at all if hoarding of supplies 
advantage 5 : oe 


~ 


hie 


* 4 i 
& : cs 


if represents a sizable propor- 


export, the manufacturers have 
done an outstanding job on making 


of colors and sizes, and made known 
to their customers the necessity of 
conserving paper. In addition < 
fine paper makers have stepped 

their' production 7% over 1940 de- 


spite their shortages of labor and || 


Since the outbreak of war th 


of the total mill capacity and 
the demand will increase steadily 
as war plants into production. 


| Production in was 417,000 tons 


compared with 357,000 tons in 1939. 
‘Estimates for 1941 show a 12% in- 
crease over 1940. 

’ The board: industry has done-an 


-|outstanding job by eliminating 


superfluous grades, colors, sizes, by 
allocation, of produttion in -co-op< 
eration with the Dominion Govern- 
ment—so that these increased de- 
mands are met effectively and with- 
out major dislocations of the coun- 


_| try’s business,—linked closely as it 


is with containers for movement of 
goods. Ca 
Wallboard in “Blitz” 


Wallboard is playing an import-/ 


ant war role in the construction of 
new plants, workers’ housing and 
accommodation for the armed 
forces. After the “blitz”_of Britain, 
overseas demand for wallboard was 
particularly heavy for building 
shelters and rebuilding bombed-out 
areas. og? 

Added to these demands, some 
reasonably large ‘shipnients were 
also made to the United States dur- 
ing 1941 to relieve shortages there. 
In all these activities, domestic and 


deliveries, They are working in the 
closest co-operation with Govern- 
ment authorities so that no neces- 
sary project will be delayed. Pro- 
duction in 1940 was 83,356 tons as 
compared with 56,649 tons in 1939; 
estimated figures for 1941 are up 
over 16%. 

Production of wrapping paper is 
closely allied with that of container 
board. Here, too, the demand for 
war purposes has increased steadily. 
Production in 1939 was 109,907 tons 
and, in 1940, 139,716 tons. Estimates 
for 1941 are 23.5% over 1940. 

“Bits and Pieces” 

During 1941 the pulp and paper 
industry instituted a plan for train- 
ing workmen and producing “bits 
and pieces” ,in“its own machine 
Shops to assist Canada’s munition 
producing industries. The current 
rate of these subcontracts is around 
$4 millions a year though the dol- 
lar volume gives little indication of 
the importance of this work. Prac- 
tically every mill in Canada with 
a machine shop is, taking part in 
this work, 





Dryden Paper 
Prospects Good 


Expect Some Ratio of} 


Increase -in Profits for 
1942 as in.1941 


NTREAL.—Prospects of Dry- 
den Paper Co. for the coming year 
were very favorable and, if existing 
conditions prevail, earnings should 
show the same ratio of increase as 
last year, according to a statement 
made at the annual meéting of share- 
holders by F. A. Sabbaton, president. 
In the year ended Sept. 30, 1941, net 
earnings before depreciatio: 
tion and profits taxes, were 612 
as against $215,257 in the preceding 
year, 

Dividend policy, Mr. Sabbaton 
stated, would depend entirely on ex- 
isting conditions in the country, and 
to the amount necessary for excess 
profits tax. If higher than last year, 
then chances of dividends were 
slim, but if unchanged the directors 
would use their best judgment in the 
matter. He also stated that it would 
be wise to conserve resources for a 
“rainy day” that would follow the 
readjustment period after the war. 

Mr. Sabbaton also told share- 
holders new digester equipment is 
needed and had Been sought, but, 
due to the metal shortage, no digester 
plates have been made available to 
the company. : 


: 
5 








government of Canada 
> Sea fs ns to fi: 
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CANADA CEMENT COMPANY LIMITED 


Annual Report of the Board of Directors 





‘TO THE SHAREHOLDERS: 


Your Directors beg to present herewith the Fourteenth 
Annual Statement of the affairs and financial position of your 
Company as at November 30, 1941, 


Net earnings amounted to $1,631,059.50 after providing for 
depreciation and setting up a provisional amount for Government 
taxes. compares with net earnings of $1,332,220.35 in the 
previous year, an increase of $298,839.15. 


Full dividend ‘of’ 6%% was earned and declared on the 
Preference Stock with some margin to spare. The mortgage on 
the Canada Cement Building was reduced by $50,000.00. The 
liquid position of the Company was well maintained with Current 
Assets at $4,068,584.65 in excess of Current Liabilities. 


There was a good deal of activity in the building industry 
during the year, with a consequent increase in shipments of 
cement. The d was fairly general throughout the whole 
country and war plant construction contributed to the volume of 
business quite considerably. 


Capital Expenditures for the year were fairly heavy, chiefly 
at the plants at Montreal East, Hull, Que., and Exshaw, Alberta. 
These expenditures were nearly all in the nature of replacements 
and improvements such as new stockhouses at Hull, Que., general 
rehabilitation at Exshaw, Alberta, and certain additions at Mont- 
real East for the more econo production of High Early 
Strength Cement. 


Tt is difficult, in fact almost impossible, to predict with any 
degree of certainty due to war exigencies what volume of business 
Wwe may expect for the coming year. Notwithstanding, however, 
that the peak of war plant construction may have been reached 
and that ord building operations and non-war activities may 
suffer considerably from priorities for war purposes, we still 
a that a fair volume of cement business is in prospect for 


Respectfully submitted on behalf of the Board of Directors. 


' ) J. D. JOHNSON, 
. President. 





CONSOLIDATED BALANCE SHEET—NOVEMBER 30, 1941 





ASSETS 
CUBRENT ASSETS: 

Inventories of Cement, Materials and Supplies as 
determined arid certified by the Management 
and valued at or below cost, which is beléw 
MORONAE :: wks desis 0 Votes. bs 0biba0ebcc Soddaces taut +8 1,889,954.01 

Accounts Receivable (less Bad Debts Reserve 
Customers’ Accounts ....5.0++.++$1,098,188.04 
Other Accounts ...ssecsceseesess 47,076.87 

1,145,264,.91 


Government Bonds (Market Value $981,343.75).. 901,704.50 
Cash 2,299,700.77 


cidhadth uot eaemcachrns Nee aahednee cakes aie 
INVESTMENT IN COMPANY'S OWN BONDS, AT 
CRC ee meee erenere SOCCOCOMRAS CeO e ere eeeeee gd 
UNEXPIRED INSURANCE, PREPAID TAXES AND 
OTHER PREPAID EXPENSES ....... vr 
BOND REFUNDING EXPENSH (less amounts 
written off) SOSH E See e COTS EF FES eenaeereseee ee 
PEOPERTY ACCOUNT: 
Zand, Buildings, Plant and Equipment, ete. (as 


appraised by Mesars. Ford, Bacon & Davis Inc. 
von the basis of commercial value at September 


93,500.00 


138,737.97 


1,100,000.00 


at cost; subsequent net 
at cost; less Depreciation Reserves of 


$19,809,702.81 ROC Sete se coeees cccesseeseooerele eh 36,980, 782.78 


$44,499,644.94 
“rem eteerer 


Seeee Cdceccecbecvdcecdccccscesd 441,525.87 
37,187.50 


552,389,758 


reeves 


WOE. NOOR S Macao he vader cdabatcedecceecedbecee 
Provision. for Dominion, Provincial 

Taxes (after prepayment of approximately 

$1,000,000,00 to the Domin + 1,086,986.42 


jon Government)... 
FIRST MORTGAGE BONDS: 
Authorized sewerkedsccreccccccccesersccssecsess +$20,000,000,00 
Issued Series “av wabbbe detdechededcedactscde ooSieeneeeee 


$ 2,118,039.54 


Outstanding— 
_ 44% Sinking Fund Bonds due 1961.......+00 10,500,000.00 
MORTGAGE ON CANADA CEMENT BUILDING: 


Repayable in semi-annual instalments and bal- 


OnCe Awe im 1948 2... ccceesecnccdecvebencees 545,000.00 


Wi sdttaie cen ols cs cs- Say sesecee 8  150,000,00 
and Renewals ..cocseses 350,000.00 


57,500.00 
Contingent Reserve SOOO HS OTe E EOS OSES eEEeeeee 


400,000.00 
PREFERENCE SHARES REDEMPTION RESERVE 
PR CE SHARES — 644% SINKING FUND 
RE OUMULATIVE eaakee OF $109.00 EACH, 
REDEEMABLE ON SIXTY DAYS’ NOTICE: 
Authorized (of which $21,000,000.00 has been issued) $25,000,000.06 


ding . ace? . 
NOTE: Dividends are in arrears $34.25 per share, 


COMMON SHARES: 
600,000 Shares of No Par Value out of an au 
Shares 


1,557,500.00 
55,900.00 








20,086, 900.00 











ised issue of 750,000 padhecanecbancee 6,403,904.75 
EARNED SURPLUS: : . 
Profit and Loss Account fdr the year ending Nov. 30, 1941 
Profit from Operations after pro- 
viding $1,750,000.00 for De 
pee and after deducting 
ve Remuneration $92,- 
458,30, Directors’ Fees $10,- 
720.00 and Expenses 
S2B4O.G4 abc ccBsviccsveccccaces $3,974,629.84 
Income from Investments ..... 32,012.44 ; 
$ 4,006,642.28 
Deduct: 
Bond Interest (net) evevcdcccccessS 442,282.78 
Trterest ccc cccseccecss 23,300.00 
of Bond Refunding Ex- 
‘naietaen ecen eseeee ‘seve Sista 110,000.00 
Acome an ts” : . 
TOROS oi ccccccssecscveceeseess 1,800,000.00 > 
2,375,582.78 
<3 $ 1,631,059.50 
Earned Surplus November 30, 1940 seeeeeceeees 2,906,989.65 
$ 4,538,049.15 
DEDUCT: Dividends on Preference Shares ...... 1,305,648.50 
3,292,400.65 
. ‘ : : $44,499,644.94 
A. ne te 


We have made an examination of the books and accounts of Canads 
mses jémited and its for the year ending 
ve 


Oi the Taformation and explanations 
Taxes considered ty the-Dissetere te te setficte oS prove 

t s s 
1 sikh tn etal Generales ee en Poa San nas. On tale 
above Balance Sheet is properly draw” 


so as to exhibit a true and correct view of the affairs of Canada Cement 
1941, and that 
Eintted and its Subadiery Companion at November 10, 10 ned 


z 


the Soceenh. coma seta. Suet the reeslt © r 
B'te and ts town by the boeks Ge ube — 
3 PRICE, WATERHOUSE & CO., Auditors. 
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the Profit and Loss 
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$, $125,000 for depr: 
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fit and Loss Accou! 
against $251,038 on 


1940. 
Deposits reached 
$153,397,158, in -co 


$139,676,666 a year t 
by the public not | 
higher by $5,778.2 
$37,772,801; and depo: 
bearing interest, wh 
$5,818,243, stand at 
highest of record. Dx 
ment deposits rose t 
a half millions, 
Government depos: 
lower. 

Total assets, show 
of over twelve and 
aggregate $171,586,7¢ 
Bank. Cash assets 
compared with $26 
represent 17.59% of 
public. Quick ass 
from $91,088,996 a y 
122,613 at the date « 
They are equal to 66 
to the public, agains 
Investments, consis 
high grade short 
-gtand at $74,712,664 
«with $60,996,810 last 

Current loans anc 
$49,966,486, against 
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the Bank for credit 
extent we would ha 
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, ft a Review af gener al conditions in Canada vantages we have gained in foreign: SO Re ee a ae 2 
Te ‘ : markets are the result of the absence} International Petroleum |¥¢2!y basis. The company’s. plant (States. It also, of course, had in- 
7 by Mr. Beaudry Leman, Presi of competition due to the war. The| In your opinion, will the war |* i, the Simpson mail order build-| vestments in Europe which have 
oe j 7 ° man, resident restrictive measures. applicable to} with Japan any marked in-’ ing in Toronto. How much of its| been written off its books. Officials 
q . ‘ "| many branches of Canrdian produc-| gjuence ‘on the earnings, etc, of total business this contract provides} tell us that they expect several 
te tion may jeopardize our opportunity | International Petroleum? is not known, but it is quite sub-|years of relatively good operations 
E ulp jj e 67th annual general nfeeting| sown to wheat in the Prairie Prov. | Secure for the future these markets ea ,_ | Saatial, and feel that the end of the war 
p _ |} FP ap the shareholders of the Banque inces, through a system of. indem«|V"ich Would be very valuable when| At present is is hard to see where|__VOlume of business in the early| would not end their prosperity as 


ienne Nationale was held on| nities to the war is over. It is gratifying to pa months of theryear which ends Feb. | they see a need for rebuilding farm 

3 Goma, January 8, at the head /| these vestciniee Poem: tod hear that the Canadian Minister of the Soeitiod: oe tancgutngs Petre: 28, 1942, was well in advance of the|equipment in many parts of the 

a, 9 office of the Bank, Place d’Armes, | superimposed unfavourable grow Trade and Commerce is seeking the|jeym Co. It is conceivable that it |CO'¢SPonding period of last year but| world and a new demand for any 
j FH jfontreal. ing conditions, with the resol thi t means of consolidating the advant- may provide another hazard for heavier taxes resulted in a lower.net surplus foods that' may exist. Al- 
ova 4 “after the usual formalities, ‘the | the crop will not exceed 306 milli at | ages obtained for our export trade. transport, but so far this has not profit, Reduced capital expenditures | though the recapitalization, which 
~~. Gi president, Mr. Beaudry Leman, | bushels, which amount corres Ads Business Relations With the | been in evidence. On the other | #7 expected to re-establish the com- | still has to be given court approval, 

| @ lied on the General Manager, Mr.| approximately to domestic taquire: United States. hand, it appears as though it is go- | P@"¥’s liquid position which showed|may have brought appreciably 
Charles St-Pierre, to read the annual| ments and the prospective demand |; B®, balance of trade. with the| ing to mean an accelerated demand |°#Sh down about $50,000 last year. |nearer a time when the common 
report of the Board of Directors, as| for export-trade, during the present United States, for the first ten| for petroleum products of all kinds. The company has a strong financial | shares might get a dividend, it is still 


wd chop ‘Year, ‘However teking | *|months of 1941, was unfavourable| This would indicate continuance of position with working ‘capital. of not thought that any action “along 
: one profits of $811,351 shown in| count the bountiful oxet fn are: py .an amount of 339 million dollars. | the trend which became evident last inv at ak een eon er 
+ @ the Profit and Loss Account are ap-| ceding year, which totalled up to 550 This® deficit will doubtless exceed,| year toward increased output and ee carried. It has a good , 
MITED : ximately the same as the previous| million bushels, the carryover now | {07 he Whole of the year, 400 million | sales trom the various fields which | © nded Feb. 28, 194i"it reported Detroit International 
r’s, which were $812,588, although | exceeds the record amount of 500 | (olats. against 116 millions for 1939. International Petroleum is interest-|¥°ar ended Feb. 28, 1941 it reported si. 
a @ Dominion and provincial taxes in-| million bushels. In pursuance of ar- | “?itionally, we are obligated to pay| ed in in South America. aenk Wik Gis tes septs oa Bridge 
rectors | | cessed from $233,563 to $251,629 in | rangements recently made. we will | ‘2, American, holders’ of Canadian| Particularly is this true in Vene- | Pat with $1.69 the previous year.| ‘wnat information can you give 



















































































































zuela where it appears that. this| Higher taxes accounted for almost| 16 on the current position a 
company’s best chance for main- rs o eee ee $1 a sHare outlook for shares of Detroit i 
taining or increasing its crude oil | ‘dividends are paid. The company’s! ternational Bridge? : 
output lies. In its other fields of|Shares are listed on the Toronto , . 
Peru ahd Colombia it appears as Stock Exchange but not actively 

though chances for further increases traded. ’ 


141. It is of interest to note that|ship this year about 1 ‘inn |Seocks and bonds, dividends and 
the ratio of profits to total assets of | bushels of wheat to Great Brita toons of Gee aan i 
the ten Canadian chartered banks | thereby lowering the stocks on hand. to the United Stat a on . hat ship 
had fallen from .46% in 1939 to 44% | The gross value of Canadian field gold, amounti oa e — of our 
in 1940, notwithstanding the stimu-|crops in 1941 will add up to about] dollars j oe 50 eens million 
tus to business of war expenditures. | 649 million dollars, being some 33 rs in the course of last year. 
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Fourteenth 4 the statements issued thus far by | million dollars less than in 1940. Our Although tourist travel from Canada| are limited. For 1941 The Financial wonton ree ee on pret booklet on request ie y 
m of your. the banks indicate that this ratio|exports of wheat, of _ Ur | to the United States is restricted, we| Post is told that International e Jan. 24, 1942 sharehoid f 
iS will be lower in 1941. As far as our | foodstuffs and of Sicnte chaey a oor endeavour to attract American visi-| Petroleum Co. will likely show bet- Massey-Harris cont Jan. 3 ma ne ; 
widing for @ Bank is concerned, the ratio of pro-| improvement over’ the preceding tourist ¢ aitic is" plana go bee en gta he tor tap ge a ee ee This stock was exchanged 2 
overntians F {1s to total assets was 51% in 1939,| year and should increase the reels a traffic is estimated to have| may report upward of $1.20 to $1.25| in value of Massey common | for securities of the bridge company DoMINI IN FE 7, 
1.35 in the | & 52% in 1940 and 49% last year. chasing power of the farmers eft in Canada, in the course of 1941, | a share. shares? I would also appreciate a | in accordance with reorganization : 
The-allocation of profits was the ining induct some 150 million dollars. The com-| ‘This is largely due to improved| word or two on the prospects for | plan approved in 1939. According to CORPORATION LIMITED 
@ same as last year, to wit: $560,008 in| Mining was carried cn actively nnillion of the credit items of 350| demand for oil which has offset the| company earnings and common | that plan the holder of $1,000 first ess es lagna ceeding ceaaecleditinmiienaiailaesicioaiiaaieaiiie 
ed on the A dividends, $125,000 to the Province of | during ‘the whole of last year. Our| ane” and of the debit items of 660/ initial disruption of Yormer mar-| dividends. mortgage bond received 16 shares TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 
0 on A, quebec, under 14 George V, chapter| output of gold for the real ae millions places in bold relief the| kets which was experienced in the — : the holder of each $1,000 of deben- Rene er ret ce tee ee ee eae eee ate gee a ay scoala aaa 
0.00, The | * 3, $125,000 for depreciation of} pre-| months exceeds four milli ‘es, | eVity of the exchange problem. | early stages of the war. The com-| ‘Shareholders of Massey-Harris Co, | tures received two shares of commo 15 King West, Ti 
th Current | @ rises and $60,000 to the Staff Pensi sper weayooe Activity not Prosperity pany has reduced its dividend, rate 2 cee 
@ mises and $60, o the ension | representing a value of more than pe . in November voted approval of aj stock, while holders of preferred and 
, 4 fund. The balance at credit of Pro-; 154 millions of dollars, and the total |.. 12¢.WaF has cost Canada, since its | Substantially and now appears to|pjan of recapitalization, whereby |common stock in the old company : 
g industry @ ft and Loss Account was $252,389, | for the twelve months will doubtless inception, about one and a half bil-| have it on a basis where it can be} holders of present common shares| received warrants to purchase the : 
Dmente cf | acainst $251,038 on November 30, | exceed 200 millions, The production lion dollars and the tempo is pre-| earned, assuming that operations| would get one share for each two new common stock at $12 per share. 
8 whole F iw. of coal is slightly above the figures | SCY about 100 million dollars the ee cae the scale of the past| shares now held. Coupled with gen-| Although operations in the past 
volume of Deposits reached a new high of/of last year. There are no statistics month. In addition thereto, Canada | couple of years. eral stock market weakness resulting | two years have been adversely in- 


' crac d's . é finances Great Britain: for the pur- 
$153,397,158, in .comparison with | issued during the war in re : ey 
$139,676,666 a year before. Deposits/the mining of base metals, ot the chase of war material, munitions | 







































h ee Fe tia from the Japanese war; this probably | fluenced by the war, exchange re- 
Photo avers . has accounted for much of the de-|strictions, and the decrease in tourist 



































vy, chiefly by the public not bearing interest, | figures rtindnt. to: ex _ and foodstuffs, on a scale which will Will you give me a review bf the | cline in price of this stock. Current- | trade, the thorough-going nature of 
w, Alberta, |. | bigher by $5,778,251, amount tolc — — ecw eth ae aa. add up to nearly 1,500 millions for|| position of Photo Engravers & | ly the company is exceedingly busy | the reorganization has permitted the COMPETENT AND CONTINUOUS 
placements ® $37,772,801, and deposits by the public | although the latter were alrea dy ata the present fiscal year. . | Electrotypers Ltd. from the in- | and there is a likelihood that the net | company to resume dividends as per ’ 
e., general @® bearing interest, which increased by | record high. The demand for base A great many people find in this} vestment standpoint? Where does | earnings for 1941 will be consider-| that above. Figures for. 1941 earnings ° ADMINISTR ATION 
s at Mont- $5818,243, stand at $108,306,208, the | metals will be so large, both in Can- abnormal economic activity a tempo-| the company get its business and | ably better than in 1940, Carrying| are not as yet available, but it is : ‘ 
igh Early ® highest of record. Dominion Govern-|ada and in the United States, that rary betterment of their personal| what is its financial position? out considerable war work. it should | anticipated that some improvement of your estate is assured when you name this 
@ ment deposits rose by some two and|the output in the two countries, re and are thereby inclined) ~ er ce continue to be busy at least for the | will be shown over the $14,817 earn- company.as your executor or trustee. , Individuals 
t with any @ . half millions, while Provincial| although very considerable, will be . mistake activity for prosperity.| Photo Engravers & Electrotypers duration. of the war. ed in 1940. ; - die, ‘resign and too often prove incompetent, but 
@ Government deposits are slightly|below requirements. It is alr © greater delusion can be enter-| Ltd. has one major job in the form| Export markets have been some-| Further improvement will, of li : : 
of business eq e' already | tained than the hdpe that a ntry | of tract'to to th ; : ' ; our perpetual life and expert service insures 
,, however @ lower. urgent to foster the production of its citi p count of a con ract to do the Robert Simp- | what upset. This trade was import- gourse, depend on the resumption of wise administration. 
n reached Total assets, showing an increase| copper, nickel, lead and zinc. or its citizens can secure lasting|son Co’s art work, engraving and’ ant and before the war the company |More normal traffic relations be- ‘ 
vities tha @ of over twelve and a half millions, Forestry material benefits from war, which is | printing. Early in 1931 the company | sold roughly one third of its output | tween Canada and the United States. We will be glad to serve you in any 
. wa still @ acgregate $171,586,768, a high for this} Forestry operations were more ine ced oe i. oanige ae wee a eon ee a er in Empire countries and a Am- | The eg for this ages a capacity. of trust. 
: : ; work, which expi ica. i , , ic- 
ospect for Bank. Cash assets of $27,952,468, as| active than during 1940. The pulp cus Judo” debt” 1 “apeeteeintas r pired in March last|erica. Now it is dependent upon | improved, of course, by the restric 


compared with $26,131,253 in 1940,!and paper industry increased its year but is being continued on a| business in Canada and the United! tions on rubber and new car building. 


represent 17.59% of liabilities to the | exports to the United States, which 


MONTREAL TRUST COMPANY 


through taxation, the products of the 








Directors, i public. Quick assets have passed | country absorbs the bulk of its pro- a snl Wneiveber hesirtiy teal tect Renee’, Treet re 

YSON @ from $91,088,996 a'year ago to $106,-| duction. The difficulty of securi nto 

President, | if 1201 af he datelof the statement. | shipping space has curtailed our ex-| the torger ine epsrsng the" eed ompany Keports eee HOBKIRK, Manager 
They are equal to 66.80% of liabilities | ports of lumber to the United King- production of a country and the , "oie » Manager 


to the public, against 62.36% in 1940.| dom, but the vast construction pro- 
t 30, 1941 @ Investments, consisting mainly of gramme of the Canadian Department 
high grade short term securities,|of Munitions and Supply has in- 
@ stand at $74,712,664, in comparison | creased the demand on the domestic 
with $60,996,810 last year. market. 

Current loans and discounts total Industrial Activity 
$49,966.486, against $49,586,894 last} The production of hydro-electric 
year. Our clients did not call upon! energy, which is an infallible baro- 
the Bank for credit facilities to the meter of industrial activity, estab- 
extent we would have desired. The) lished a new record in 1941. The 


minimum to which consumption may 
be reduced. Sooner or later, the cost 
of war must be paid for in toil and 
self-denial. 
Taxation and the Aftermath 

To meet the very heavy costs of 
war, the Government must resort 
both to taxation and borrowing. The 
Minister of Finance acknowl. ‘ges 
that we are already approaching the 


Montreal Telegraph i losses on the year to $54,503,; The major part of this change is 
na 


Montreal Telegraph Co.’s financial -seafeatiae with $264,882 the year be-/ due to inclusion of just over $4 mil- 


lions received in connection with 
statement for. 1941 shows revenue on : : : Ni 
practically the same basis as in 1940 Pursuit of a vigorous policy of| the award of about $6 millions to 


marketing branded items is reported | the company’s U. S, agency by the 
reer eee wes tomers i by George W. Burry, president, and | Mixed Claims Commission. _ This is 
the company to reduce the quarterly in the course of the year the com-| after deducting $1.9 million for 
dividend from 55 cents to 43 cents pany has more firmly entrenched its| U, S. taxes and provision for all 
ashare. Despite the reduction, there products in old territories as well as |\known liabilities in this connection. 
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+ @ combined commercial loans of the|jiron and steel industry has turned | ;;_; er developing new. Income and Surplus Account ‘4 
’ ten Canadian chartered banks, as of| out the greatest tonnage in its his- ani: tole it 4 er seoeetad ace ee of te whe cee Rising costs due to war are retard- Years Ended Sept. 30 ues es 
@ ist October, 1941, although showing | tory. However, the volume is still| that henceforth greater dependence | pares with $1,333 the year before, _|in& the return to profit it is stated, ee se 
a substantial increase, are not in| below the requirements of a grow-| \i1) be placed on loans we. In his report to ia aeesahebdare but the prospect for the coming year | Oper. profit .....,... 2,356,435 1,443,949 1 
5 6,186,624.19 | 9 keeping with the much greater eco-| ing armaments and shipbuilding in-| The jimposts which have been Henry E. Rawlings, president, states | 18 Said to be encouraging. Less: Directors’ fees. 8,001 8.838 ie 
@ wnic activity manifest during the | dustry. A number of steel mills are mounting since the beginning of|in respect to the reduction of divi- Apneune: ene oes Hopenee agi Bee oh ee 6,836 ae 
98,500.06 yar. The reason is to be found in| undertaking improvements and nostilities and particularly so during | dends that: Yeare Enact. 25 Oct. 26 ; ce 
@ te fact that most armament and enlargements. This can also be said| the jast year, now bear soheavily on| “{n order to ide euiticlent 6k. Tam: a OR SORE os: Se omens #® 
138,787.97 @ munition plants are financed or|of a number of metallurgical plants. the Sacpaveee that he Aa deprived of a ei * Bk he ' ene is a cot a ye : - _ 68,068 i f | 
ae Geeted Sy tee oe een It has been stated that the output | 4 jarge share of his toil, of his savings ton income tax and { éq | Less: Cost ‘goods soid 2,150,742 1,912,522 | Total income. ........ a.sehsee ; \ennae a 
1,1 000. The Balance Sheet discloses that, of luminium had increased fivefold : sae 48 : poration ncome ‘x an increas 136,337 Less: Depreciation oe 992,873 660,223 a FI 
eee on November 29 last, the notes of the | ; “th f the last twelve and. of his initiative. Was Calvin} excess profits taxes totalling 40%,| Selins & sen. exm 648,188 °" | Prov. inc. taxes ..... 600,000 265,000 eM 
Sek in creat tmeunied tolumia on no Coolidge endowed with greater fore-| retroactive to Jan. 1, 1941, and also, | Operating loss ....... 23,853 245,737 |. og gor hay re a 
n nc mon . z = sight than he was given credit for, in accordance with instructions of Add: Cash disc. allow. 20,292 18,35: e bro tb nseeseeeres 7 , a 
$3,606,662, against $4,181,135 a year Manufacturing shows substantial when, as President of the United th F " Exch Control Moving exp. amort. 7,000 7,053 | Less: Pref. div. paid . 369,600 nil i 
ago. The chartered banks’ note issue | progress and the output has estab- : mie e Foreign &xchange Control) fogs on fixed assets 2,596. S81 ois for year ..., 332388 477880 
‘ot sei ; rae States, he stated: “No matter what) Board, an additional amount of| Interest, etc. ....... 3.872 “2,999 | Surp y , 
privilege, under the provisions of the | jished a new record. This increase any one may say about making the|~ $5 610 distributed in dividends d tess: Distount rec... 21645 9:365 | Add: Prev. surplus .. 3,265,901 2,788,321 
@ Bank Act of 1934, is now restricted to | covers nearly all branches, but has| rich and the corporations pay he $5, 1960 in veg 7m - ot 7 rand Misc. income ...... 465 44a | Less: ye = ae eee anaes 
36,980, 782.78 7 5% of their paid up capital. The been particularly pronounced in ma- taxes, in the end they come anit ot aids plow ior being cate poeta ns ae : pa . 5 iS neve 
44,499,644.94 @ tes of the Bank of Canada are|chine shops and in the automobile| tne people who tojl. No system has that the excess profits tax enacted | Add: Prev. deficit... 177,002 877880 | Surplus forward ..., 7,564,905 3.265.901 
ae Se ee ¥ gradually replacing . those of the and tire industries. The mills work- ever been devised under which any) duri 1940 was retroactive to Jan . ran ot CaanAten rs & Feunaee Co 
@ chartered banks. This is evidenced|jing on consumers’ goods show a person living in the United States} 1 t that ith * Detiels forward tare 231,505 177,002 | Sey akin @ provision for United States 
by the figures of the notes of the| marked increase, notably the flour | could escape being affected by the Th win, ne es ee a MI thinly test ol taxes in the amount Of $1.8 million, end 
chartered banks in the hands of the mills, abattoirs, packing, cotton mills, cost of our Government. It is felt in £ Q e coe ainst che - Aarnank Current assets........- 362,285 323,760 ee ae all known liabilities for fees 
public, amounting to some 82 million | hoot, shoe and tobacco factories. the price of those prime necessities Stastlaed nn matt tn the pi a Current liabilities ... 276,917 265,964 | oe a a snare: 
dollars, whereas the active circula-) Although domestic consumption | of. existence: food, clothing, fuel,| of $38 i i asl saseectngg eons Dicnygtiseint 85,368 97,706| Preferred ...... poo’ @2SR:  Qhe0 
tion of Bank of Canada notes rose | shows some increase, doubtless due | -helter. I want the people of America a a Kaa we - aan eatore eh ate FEMA “oincessnsesee ‘i aa sane 
from 106 million dollars in 1938, the | to wider employment, the enlarged | to pe able to work less for the Gov- the pon Ab but i ted to be Central Canada Loan * Deficit. ©" 
@ st pre-war year, to 244 millions in| output reflects a greater demand) ernment and more for themselves.| heard early this alle ge Minor drop in net profits is re-;S*aren. o/s; 4. sen.ceo 222.118 
} 2,118,089.56 FG amar’ o. -~— to 344 millions on aaa aaa Sent itn thea a nem Se ip ae aera of Income and Surplus Account ported by Central Canate Loess & Common, np... Yes 1 365,800 : 
° . uliding con eir own industry. s the chie Years Ended Dec. j . , for 1941. Pro- Working Capital : . ois . : 
A rapid increase of monetary in-| eleven months of, 1941 aggregate peodiiimi- ak ee , 1941 1940 reer ate pear shee pda bia eo oot, 8 “No time to waste time’—in transportation, 
zy grments coincident with & grow ne some 375 million dollars, an increase) | Excessive taxation is. spt {0| Revenue. ............ 168,047 168,010 | dends paid, $8 per share. President| Current liabilities... 14,883,540 6,325,684 the factory, the office, or the mails . . . Production 
; tity of consumer goods makes | of 16.7% over the figures of the same | jeopardize the financial stability of | Less: Dividends ..,., 98,000 125,000 | G_ A, Morrow states that the assets Siebert eniiasn ¥ vk 4 d 
10,500,000.00 me for inflation, and the index of the period of the preceding year, but the many undertakings. Without seek- TaX TeS€rve ..+see0e — — stand-in the books at well within | Working capital ee: [nee 2,353,984 is often paced by paperwo . Wasted motions an 
cost of living reflects these condi- building trades show some signs of | jn g to restrict Canada’s war effort, Expenses ...... voce , , their present market values. nee Shee! . aagee ie lost time in the office may multiply man hones tn 
tions. In order to cope with the| slowing down as the building pro-| js it not desirable to keep the future | Deficit .... ...... seve 366 =-1.323/ Central Canada Loan & Savings $ $ zr se Pe ie : 
545,000.00 q ‘tation, the Government has taken | gramme for military putposes is far| in mind? When hostilities cease, the | Rievious surplus .... 40,384 93.568 | has for a number of years operated | Cash. o--+----s:-s++e0. Solera Wehae the shop . . .-This is the “must” period for the 
@ ‘zious measures such as higher | advanced. The influence of war con-|re.employment, as rapidly a8 pos-| Legs: 1941 inc. tax’... 1,053 ‘11,865 | as an investment trust, holding con-| Inventories .......... 9,904,251 4,629,724 Postage Meter, which saves effort and time, makes 
lures, which absorb a part of the sur-| struction in Canada was very Con-| sible, of many hundreds of thousands —— | trolling interest in the Canada Life | Accts. rec., less res... 7,851,091 3,545,555 as ? : . 
Beg ec hasin Po er OF eae. fox| Sderable during the last two years. | of men whose servees will become | Surplus forwanl s:--._ Sash © | Assurance Co., together with shares | Ketts, Dayabis ..-1.. e4ozeee 2108.173 mailing move faster in your office, helps mail move 
4 , More recently, ceilings fo Employmen __ |available through demobilization dnd oe in National Trust Co., the Canadian | ‘Tax provision ._..... 2,967,095 | 476.511 i : 
1,557,500.00 @ “ses and prices, for the purpose of/ ‘The index of employment dis-| the closing of munitions and arma- Burry Biscuit Bank of Commerce, the Western As-| Unreal. exch. diff.’ :.. 384018 i faster in the postoffice . . . The Postage Meter 
"55,900.00 curbing the ill-effect of the vicious | closed, on 1st of October last and this| ment factories, will become impera-| Increase of 15% in sales was re-| ance Co, and the Canadian Real Sgecoocieaaed 
— @ ral of mounting prices. It isto be | for the ninth successive month, an/tiye, This question, difficult in all| Ported for the year ended Oct 25, | Petate Co, Kelvinator : : : 
hoped that the public will endeavor | advance in the number of employees | countries, becomes embarrassing in| 1941 by Burry Biscuit Corp., Eliza- | Income and Surplus Account i Peete eakid tacdaeda® tn wit © prints postage as needed, for any kind of mail 
to assist in discouraging inflation, a8| at work. This is the longest period younger countries like Canada where beth, N.J., which had the effect. of Years Ended Dec. 3t 1040 | of all products is reported by Kelvi- ‘ < 
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From Our Own Correspondent 


MONTREAL. — 


Much discussed 
. War measures set up to control busi- 


mission we may charge for collect- 
ing bills discounted in one city and 
payable in another. We are not 
allowed to charge more than a fixed 
small casual trans- 
Restrictions on Operations 

“Arising out of the Bank Act 
are many restrictions upon the 
nature of the business we may 
undertake. For example, we are 


not permitted to own real estate ex- 
‘ohen Sema coded va chats 
* a 

securities. We are subject to .- 
spection by the Insosctor C-neral-of 
banks, who reports dircct to the 
Minister of Finance, Every month, 
every quarter and every year we 
must mre detailed and extensive 
stateme “ts to the Finence 

ment. Another example of the ex+ 
tent to which the business of the 
banks is controlled is in the matter 
_of foreign exchange. Since the out- 
break of the war we are required 
to be licensed by the Foreign Ex- 


change Control Board before we lo 


can buy or sell foreign exchange 
and the regulation is laid down on 
the commission we may ‘charge on 
such tranSactions.” 


Mr. Dobson stressed the point that 
his remarks were in no way critical, 
but merely to show that what is re- 
volutionary control of other busi- 
nesses in the interest of wartime 
stability, is part of the everyday 
experience of banks. As he said: 
“Price ceilings are not a novelty 
with us.”. 





‘THE . 
PROVINCIAL BANK OF CANADA 


41st ANNUAL MEETING HELD IN MONTREAL 
THURSDAY, JANUARY 8th, 1942 





Mr. Chs. A. Roy, President, 


reviews business trends 


Probable effects of certain new 


Government 


Regulations 


Analysis of annual statement and comments 
by the General Manager, Mr. J. U. Boyer 


PRESIDENT’S ADDRESS 


Dislocation of normal business op- 
erations due to war restrictions and 
to establishment of price and wage 
ceilings was referred to by the 
President, Charles A. Roy, in his 
address to the shareholders. 


“Our country,” he said, “is making 
a-very heavy contribution to the war 
effort, and in the employment of, all 
our energies and resources to the 
completion of this task, certain limi- 
tations may be placed on our nor- 
mal actions, which often times may 
prove unpleasant and irksome, but 
which should be borne with fortitude 
because the issues at stake are all 
important.” 

The Government's war expendi- 
tures in 1941, Mr. Roy stated, in- 
creased enormously because of the 
expansion of the war programme for 
defence and assistance to Great 
Britain, due to the intensification, 
last yea of the war and this expan- 
sion has brought many changes in 
the ‘economic life of that country. 
Appropriations of large sums for the 
construction and the maintenance of 
new plants and the transformation of 
others to the manufacture of war 
equipment and supplies has added 
considerably to industrial activity 
and general trade. 

“These growing operations,” the 
president said, “gave increased em- 
ployment and with a greater purch- 
asing power on the part of the labor- 
ing classes there was freer spending 
and a general improvement in retail 
trade. Consumers’ goods became 
higher in price.” 


Mr. Roy referred to widely in- 
creased production in many indus- 
tries in order to meet the demands 
of war; pointed to Canada’s large 
and growing favourable balance of 
trade with Great Britain and, onthe 
other hand to the heavy adverse 
trade balance with the United States 
which raised a difficult problem in 
the providing of funds to meet the 
payments. 


“In the agricultural field,” he said, 
“a marked change has taken place. 
Prices have increased sharply and 
the demand has been great for all 
products of the farm and the field.” 

Dealing with government regula- 
tion of business the president pointed 
out that the many regulations have 
now transformed business and econ- 
omic life into a complex structure. 
“The fundamental principle of sup- 
ply and demand,” he said, “has been 
largely cast aside in the setting up 
of these regulations.” Dealing fur- 
ther with controls he expressed ‘the 
hope that, as the measures are likely 
to have different reactions on certain 
businesses and industries, the poli- 
cies will doubtless be made suffici- 
ently flexible to allow for the neces- 
saby changes as the occasion 
demands. 


Mr. Roy pointed out that price 
fixing and wage freezing led to 
rationing and that diversion of sup- 
plies ordinarily *manufactured for 
peace time needs will result in a 
reduction of retail sales and some 
hardships~ to business enterprises. 
Further, te said, to produce the 
weapons of war on a wide scale, con- 
centration of power and the mobili- 
zation of national effort into huge 
organizations is in the light of cir- 
cumstances probably one of neces- 
sity. While this is taking place, the 
small industry and business are 
subject to the danger of being unable 
to carry on unless some appropriate 
measures are 5 

In referring \to these hardships, 
however, the president said: 

“In the present emergency our 
Government is seeking added 
strength through co-operation, and 
in this great moment, it is the duty 
of all to waive, to some extent, per- 
sonal considerations and contribute 
wholeheartedly to the needs of the 
country.” : 


In his address to the meeting, J. 
Ubald Boyer, the general manager, 
the operations of the Bank 
during the past year and reported 
a of progress. 

tal assets he pointed out had 
reached the level of $60,880,000 on 
7 r =, last, which lane 
approxima ,000,- 

000 over last year. - 


A strong liquid position has been 
maintained throughout the year. 
Cash on hand and other readily 
realizable assets amount to $40,900,- 
342 which is equivalent to the high 
percentage of 73% of liabilities to 
the public. 

Cash on hand including deposits 
with and notes of the Bank of Can- 


ada stand at the high figure of| 
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Banking 


compared with a, year ago are: 
An increase 


savings deposits. 
A rise of $107 millions in current 


ans, » 

Expansion of $177 millions in in- 
vestments. 
The increase in savings deposits is 


especially noteworthy, marking total |. 


recovery of $172 millions from the 
low point of $1,466 millions reached 
last June, when the war loan was 
being paid for. 

~ Fell $228 Millions 


In that month, savings deposits fell 
$228 millions, as people inve 
money in war bonds. Since then, 
with incomes far above pre-war 
levels, investors have been able to 
rebuild their savings accounts to 
within $56 millioris of the pre-loan 
level. Each month since June there 
has been a substantial increase over 
the previous month. The gain in 
November over October was $47 mil- 
lions. If the present pace of expan- 





Public Savings Mount | 
As Incomes 
Savings Deposits in Chartered 
Previous Year’s Levels Recovering Most of 
June Drop — Current Loans Also Higher 
Atestutes of the statement of the,is the result in part of some indus- 
Caan ca Oana? sav. 90| the end of te Hotel Your 8 


-}so they. can make a more 
of $13.3 millions in/sh 


om @i: ue 


loans as 


October, has been downward. Apart 


ested = seasonal influences and factors 


as the short wheat crop, a 
factor noted by bankers as tending 
to restrict commercial loans is the 
large cash reserve accumulated by 
indystrial companies in re- 
cent years. With interest rates on 
investments low, these co 
find it more profitable to use their 
own money in their business than 
to borrow from the banks. 


sion in savings is maintained, by} Call loans in Canada at $35 mil- 
February, when the next war loan/ lions are lower in both monthly and 
is due, the June decline *should be| yearly. comparisons, the result of the 
entirely made up. By that time also |Jow volume of business in the specu- 
deposits should be at least equal to/ lative markets. 


the record peak of $1,750 millions 


The Financial Post Credit Index 


reached in January 1940. The month | which is the ratio of current and call 
under review is the first to show a/loans in Canada to demand and sav-, 
gain over the previous year since | ings deposits in Canada was down 


last May. , ‘ 

Demand deposits on Nov. 30 were 
higher in both monthly and yearly 
comparisons, reflecting the activity 
in trade and industry. » ‘ 


over two noints on.the month but 
fractionally higher on the year. 


Investments 
Investments of the banks at almost 


Dominion Government deposits at | $1.7 billions were up $46 milliong on 
$161 millions were down $59 millions, the month and $17% millions on the 
for the month but up $65 millions for | year. The increases were mainly in 


the” year. 


These reached a high|Dominion government issues. 


In- 


point of $560 millions in June, after|/vestments continue to absorb a 
the war loan, but have since been | larger percentage of the assets of the 
steadily dropping as the govern-| banks, the total amount being about 
ment’s war expenditures mount. Pro- | 25% greater than loans. This tend- 
vincial government deposits are also|ency for the greater proportion of 
declining and in November fell $3.6] bank assets to be placed in invest- 
millions being down $12.7 millions | ments rather than in loans has been 


from a year ago. 
Current Loans 


“The rise of $107 millions in current | continued 
loans reflects the increased demand} higher than a year ago. 


noticeable for some years now. 
The cash position of the banks has 

strong with holdings 

The .out- 


from business for credit. Compared | standing note issue of the chartered 
with the previous month, however, | banks was lower both on the month 
a decline of $18 millions is seen. This ' and on the year. 


Use of Bank Credits in Canada 
(In Millions of Dollars) 























$11,310,188. November October November 
Investment securities amount to| roans .).......scssessessesees 1,253.8 12705 es 1,169.0 ° 848 

$26,471,103 and show an increase of| Investments ...... e-eccescoes 1,689.6 1,642.9 +46.7 1,512.5 $177.1 

$4,300,000 compared with last year. ‘ ——— . 

Federal and provincial government Total ........ cncsecsecesecses 2,943.4 2,913.4 +30.0 2,681.5 +261.9 

securities were $5,700,000 higher | Deposits ....cce0e. hesekedeas; See *2,727,2 +-92.2 2,588.4 +231.0 

while municipal securities were re- | Credit index® ......+..+.+.... 41.3% 2.1% 41.0% +03 


duced by $1,700,000 and other bonds 
— debentures increased by $300,- 


The security market having shown 
Itttle activity, call loans amounting 
to $2,989,136 show a decrease of ap- 
proximately $500,000. . 

Deposits which had. decreased 
somewhat in 1940, were higher in 
1941 Mr. Boyer stated. Total deposits 
stand at $53,151,349 indicating an in- 
crease of nearly $5,000,000 as compar- 
ed with the previous year. This in- 
crease took place to the extent of 
$2,455,000 in non-interest bearing de- 
posits and $2,358,000 in savings de- 
posits, notwithstanding subscriptions 
by the public to the Victory Loan 
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my. Chas. A. Roy and Mr, Geo. A. aoe s soniitions and in commo- st. Catharines" 68 Ost 
voy. prices, ATA 6. eae 11.0 10.2 
The Council of Commissioner} Gains were shown in all eco Sudbury |. 9+++- S4 as : 
nomic! 7, ae 
Censors for the current year was| areas of Canada. Increases per cent Windsor eels "08 eet 27 
also elected and is now composed of | were: Maritimes 8.5%, Quebec 17% . ce «a en 
Hon. E. L. Patenzuds, P.C., K.C.. Mr.| Ontario 12.4%, Prairies 4.1% and Total -srorree 1008.5 1,000.5 1,426.8 
a L. ae ~~ eae tee eae cevataee 18%, Prairies: 
me, Hon. Senator J. Ant. Léger, or the first 11 months 
Mr. Victor Morin, N.P. and Mr. M.J.|bank debits were $355 billions, Cage ee eae 
Pettigrew. *  |almost 14% above the ‘total for 1940, |. Edmonton’. 55.9 6539 «| 53.3 
At a special meeting of the Board | Increases were shown for this period| [etnbridse 38a? | 
of Directors held immediately after | in all economic areas also, . "| Moose Jaw 108 103 
the General Meeting of Shareholders,| When comparisons made between| Prince Albert. 45 44 
Mr. Chas. A. Roy was re-elected | the cheque transfers or debits in No-| Regina «....-.. 468 $5.9 50.3 
President en Messrs. Jean Rolland oe wy with October, a] Winnipeg 1... 338@ 40nd a1 
and Geo. A. Savoy were elected vi ecline 0 seen. - Siesta efesonetac einintanty 
presidents. — Debits to Individual Accounts Total ......+. 566.7 6482 5443 
At a meeting of the Council of eee Oct. Noy, | British Columbia: 
Commissioner Censors held simul-| s9: simp. 1941 1941-1940. | New W'minster 102 107 * 7.9 
taneously Hon. E. L. Patenaude, Halifax... 58.1 “as Vancouver ..:. 164.5 170.7 138.9 
P.C., K.C., was re-elected president| Moncton’’:..:;2 151 1568 ite os SOs: ee see ae 
afd Mr. L. Carsley, vice-| 54imt John ....° 199 234 184 Total .i.is.., 2074 218.1 > 175.6 
Total s.rooe 853 43 1851 Total for. Can. 34080 asaTa 3,003 


° 4% —2. % 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


ASSETS 
Immediately Available Liquid Assets ' 


November October November 
1941 oh Change 1940 Change 
$ 

Canadian coin .... 6,465,853 6,441,246 ~~ 24,607 6,139,832 -+-476,021 
Bk. of Can. notes . 88,405,759 86,421,782 +. 1,984,977 75,844,824 + 12,561,935 
Bk of Can. depos. 247,104,634 231,791,351 -+-15,313,283 231,193,497 + 15,911,137 
Bank's cash ,..... 341,977.246 324,654,379 +17,322,867 313,228,153 + 28,749,099 
Other bank’s notes 2,754.936 2,238,302 +516,634 3,167,612 —412,676 
Gold, sub. coin abd. 2,968,184 2,996,265 —28,081 3,686,863 —718,679 
Foreign banks .... 188,338,084 202,255,046 + -13,916,962 - 191,600,345 —3,262,261 
Fo! CURE. 4 6c'e> 33,612,381 33,721,038 —108,657 27,651,818 +5,960,563 
Gov. sec. shortterm  _750.762.265 724,178,018 426,584,847 699,667,085 -+51,095.780 
Do., long term... 697,787,472 682,842,925 +14,944,547 578,065,611. +4-118,821,861 
Call loans aboard . 42,399,307 45,653,550 —3,254,243 35,324,392 +7,074,915 
2,060,600.475 2,018,539,523 + 42,060,952 1,853,291,879 + 207,308,596 


Loans and Securities Other Than Those of Canadian Government 
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3 | limit, Mr, Leman says it is to be ex- 








VICE-PRESIDENT —_ 


Sydney G. Dobson has been elect- 
ed a vice-president of the Royal 
Bank of Canada. He has been a 
director of the bank since 1939 and 


general manager for the last seven 
Coare His present appointment fol-.| Domin 


years. 
lows nearly 42 years. continuous 
service with the institution. 





Warns Activity |i 


Not Prosperity 


Beaudry Leman Com- 
ments on Country’s 
Position at Bank Meet- 


ing 


From Our Own Correspondent 


MONTREAL.—Many are inclined oes 


to mistake ativity. for prosperity, 
said Beaudry Leman, president, at 
the annual meeting of the share- 
holders of the Banque Canadienne 
Nationale. No greater delusion, he 
went on, can be entertained, than 
the hope that a country or its citizens 


can secure lasting, material benefits | > 


from war, which is waste and de- 
struction of materials, labor and 
capital. ee 

As the state runs into debt, it_ap- 


propriates, through taxation, the|j 
products of the toil of its nationals, |; 


said Mr. Leman. Deficit spending 
and borrowing has its limits, he 
added, that are to be found some- 
where along the border line separat- 
ing ,the total production of the 
country and the minimum to which 
consumption may be reduced. Sooner 


or later, the cost of war must be paid |; 


for in toil and self-denial. 


It is pointed out the government |} 














e 
Jan.? Dee. 31 
Liab ™ = 
Capital paid-up . 3,000,000 —_ 5,000,000 
No egg 151,285 232 
Tiss ** "3.722.910 3,722,910 
; Dominion 93,408,467 _ 73,847,608 
OT yeep : 232,031, 
Other ........ 6.562.724 | 5,970,054 
1 00,360,788 311,848,710 
Se er Tite 8,854,115 "1 
Total liabs ....... 808,089,097 842,861,566 
yma smathien 
.S. 225,336,160 200,861, 
in starting oe U.S | aseeel 
Investments: 
gov. short 265,505,796 391,783, 
Diner Dom. gov. 208,630,807 216,688,427 
Bre 571,136,603 608,471,866 
seein Tatts 1763910 1,732,242 
All other assets .. 9,510,572 31,480,221 
Total assets ..... . 808,089,098 842,861,566 
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must resort both to taxation and |} 


borrowing to meet the heavy cost of 
war. This taxation approaching the 


pected, henceforth greater depend- 
ence will be placed on loans. 


‘ Comments on Taxation 


_ Referring to taxation, Mr. Leman 
said: 


“Excéssive taxation is apt to jeo- 
pardize the: financial stability of 
many undertakings. Without seek- 
ing to restrict Canada’s war effort, 
is # not desirable to keep the future 
in mind? When hostilities cease, 
the re-employment, as rapidly as 
possible; of many hundreds of thou- 
sands of men, whose services will 
become available through demobili- 
zation and the closing of munitions 
and armament factories, will be- 
come a problem. This question? 
difficult in all countries, becomes 
embarrassing in younger countries 
like Canada, where, accumulated 
capital is relatively small and where 
the bulk of the population is de- 
ee on its toil, for its liveli- 

ood.” 


Problems of Post-War 

Mr. Leman spoke at some length 
on the matter of post-war problems. 
After mentioning the democracies 
had been compelled, for the sake of 
Speed and iciency, to adopt 
methods which are part and parcel 
of the totalitarian philosophy, he 
asked if these restraining. measures 


223 | would become permanent or will the 


governments loosen their hold on all 
promise of economic activity. 


“It is becoming more apparent 
every day that the magnitude of 
some of the problems to. be solved, 
will be such that they will have to 
be dealt with on the basis of inter- 
national understanding. The last 
quarter of a century has evidenced 
the inter-dependence of the nations 
of the world. After the. present 
war, certain regions will hold an 
excess of raw materials which will 
be sgrely needed in other countries 
to start anew the wheels of industry 


and to provide the source of liveli- |, 


hood for its huge population. The 
United States has already taken the 
initiative of calling a conference of 
repregentatives of the principal 
whetat-growing countries and will 
no doubt convene other meetings 
for the purposé of studying matters 
pertaining to the production and 
distributioh of basic raw materials, 
as well as to questions related to 
transportation. Canada will surely 
be called upon te take part in a 
number of these international 
agreements.” 








COMMISSIONER CENSOR 


Victor Morin has been elected to 


the council of commissioner censors | 


of the Provincial Bank of Canada. 
He is president of the Société Na- 
tionale de Fiducie and supreme chief 
ranger of the Independent Order of 
Foresters. He is a member of the 











DIRECTOR 


Alfred E. Marois, of Quebec, has 
been elected a director of the Pro- 
vincial Bank of Canada. Mt. Marois, 
a native of Quebec City, is a civil 
engineer, having been educated at 
Laval University and Montreal 
Polytechnical School. He is vice- 
president and general manager of 
A. E. Marois Ltd., shoe manufac- 
turers, Quebec, and on the board 
of several other Canadian corpora- 
tions. He is also president the 
Shoe Manufacturers Association of 
Quebec. 


| : _ Specializing in the production of 
I Securities for Mining Companies 
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R saving from your income of 
one y mecessary... 
-—to your future security... 
—to the security of Canada and her Allies, 


Saving Money is Saving Goods 
Any of our branches wi!! welcome opportunities of 
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DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 


ESTABLISHED 1841 


20 Offices in the Dominion 


THE : i 
[INTAR Establish ed “1870 


DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (32 Dec., 1940), $12,147,569 
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SORRY, LADY, THEY FORGOT 
YOU LIVE IN VICTORIA! 


ANADIAN radio audiences don’t 
all live in the same spot. Some 
live at sea level, some in mile’ high 
places. Some live at 50 below zero 
. while others pick flowers a few miles * 
~ away. They’re just beginning break- 
fast in Lethbridge when Haligonians 
have already finished lunch. 


Time, Temperature and Geography 
play hob with some radio programmes 
— but not with those heard over the 


All-Canada stations! 






Through its closely-knit family of 
individual stations in strategic loca- 
tions across Canada, All-Canada is 
able to offer you the best time of day 


for your particular programme in 
each time zone. If your commercials 
need a local slant to make them more 
effective, you get that, too. And every- 
where you find them, you'll find that 
All-Canada stations are tHe preferred 
stations —the high spot on the dial 
of the prospect you want to sell. 


If you want a national 
Spot programme that 
rings the bell, All- 
Canada is your answer. 
And whether you want 
one locality or all\ 
Canada . . . you want 


ALL-CANADA. 


so 





ALL-CANADABADIO FACILITIES 


__ MONTREAL + TORONTO + WINNIPEG + CALGARY ¢ VANCOUVER 
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The Seventy-third Annual Gen- 
Meeting of the Shareholders 
yas neld at the Head Office in 
yontreal on Thursday, January 8th, 
#11 AM, Mr. Morris W. Wilson in 
he Chair. ' 
Mr. Wilson, the President and 
® yanaging Director, in moving the 
BH aoption of the Directors’ report 
it: 
PRESIDENT’S ADDRESS 
A year ago it was our privilege 
p have our late Chairman, Sir Her- 
ert S. Holt, with us at the ual 
yeeting. To-day, it issmy sad duty 
refer to his death, which, as you 
inow, occurred on September 28th. 
sir Herbert first became associ- 
xed with the bank of 1905, when he 
yas appointed a Director. He be- 
me Vice-President two years later, 
wnd-President in 1908. At that time, 














Fi aly 107 branches. When he relin- 
ag wished the Presidency in 1934, the 
hank was fepresented by nearly 800 
branches in all parts of the Domin- 
jon, and in the West Indies and 
South, America. Total assets in- 
creased during his Presidency from 
wder fifty million dollars to over 
Mme billion, and the number of 
shareholders from 800 to 12,000. 

@ Sir Herbert's career was linked 
@ vith the most picturesque period in 
the history of Canada, and he was 
“MB wnquestionably one of the outstand- 
Ging figures of his time. He left the 
gark of his energy, foresight, and 
urage on many of the leading en- 
Werprises of the country. To us in 
he bank he was always a wise 
qunsellor, and in his passing we 
feel we have lost a tried and true 
friend. 

™@ The seventy-second Annual Re- 
@prt and Balance Sheet just pre- 
gnted to you by the General Mana- 
er will, I am sure, be received by 
Wyo with satisfaction. It discloses 
Wi strong position, despite the diffi- 
Wuulties occasioned by the war, and 
Mit indicates continued ability to play 
<@our full part in financing the war- 
fime requirements of our customers 
and the Government, 


INDUSTRY’S FINE RECORD. 
@ To-day our thoughts are still pre- 
@cupied by war. In the nature of 
@ things, the war must be uppermost 

in our minds because it affects us 
9. intimately in. our private lives 
nd in“our everyday’ activities. In 
recent weeks it has drawn very 
tose to our shores. 
This emergency has called to the 
surface the ability and the deter- 
m™ ination of our people. One of the 
revelations of this war has been the 
pacity of Canadian industry to 
expand, build and reorganize, with- 


ag 













(a wt disruption, into a heavy hitting 


weapon of war. 
Two years ago we Were incapable 
f outfitting an infantry division; 
w-day our industries can uip a 
nw division every six- weeks. We 
@ we making tanks, guns, planes, am- 
munition, ships and mrechanical 
tansport. Canadian equipment is 
ving used in every area of war. 
Up to September 30th last year 
here had been placed in Canada 
var orders totalling two billion, 
ive hundred and. seventy-elght mil- 
lon dollars. In the first. two years 
i war we provided Great Britain 
vith food valued at $443 million, 
id in this third year we have 
eheduled shipments worth $310 
uillion. The steel industry is pro- 
tucing at a rate 65 per cent. higher 
‘ihe 1935-38 average. The 
iduminum industry has expanded to 
he point where it can supply the 
iteds’ of Canada’s war production, 
ind Great Britain’s, and then under- 
luke to furnish 750 million pounds 
turing the next two years to the 
United States. 
It is significant that our extra- 
itdinary industrial expansion should 
Ve taken place with so great co- 
eration between Capital and 
ur. In the first six months of 
Ml there was a time loss per 
thousand workers of only 54 work- 
Ng days, compared with 41 in Brit- 
1 and 381 in the United States. 
\BOUR ARMY BEING TRAINED. 
lt addition to its good produc- 
“00 record, industry has been set- 
: up plant schools to train 
‘men and youths to take the 
“es vacated by men joining the 
meee and to provide for further 
tbansion. The 40,000 thus trained 
vo been added to 41,500 trained 
ndennical schools, to provide an 
dustrial army which is bearing an 
,--rtant load in Canada’s prosecu- 
of the war. 
Sete of industrial produc- 
ity 5 sen from 109 in August 
ea 157 in October 1941, against 
The ee of only 56 in 1919. 
fp Point of full employment has, 
all practical purposes, been 
those » and now we must face 
Manpo re nems of reallocation of 
a5 a vad Which I forecast last year 
Our €n-coming necessity. 
war devuity to fight and win this 
on Pends not only upon the mass 
way Tesources, but also upon the 
Create Tesources are used. 
it must be given to the Gov- 
ces for the way in which it 
net industry, and persuaded 
tn of Cturers to go into produc- 
the strange and complicated 
Coven us of war. Not only did the 
taint show initiative by or- 
Wpallen v2 Seale that ‘would have 
but "ya People in ordinary times, 
toney made available advances of 
par to build new plants and fo 
ce d production. It spread its 
Facts throughout the country, 
peer firms or individuals could 
ound who were in a position 
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Manager, reports 





To all of these achievements we 
are glad to pay tribute, and we are 
proud of the part your bank has 
prance con? oe 

acco 
results, ogy 
CONTROLS CURB INFLATION. 

You cannot divert half a million 
men into the armed servi to en- 
gage in the most extrav. t kind 
of destruction and consumption of 
goods, and expect business at home 
to proceed as usual, or prices to re- 
main as usual, Between the rising 
pings Systohethacd-y de ooh 

s y emplo roducin 
goods for the armed sitnie and the 
declining volume, of consumers’ 
goods and services, prices are 
caught in an economic * pincers 
movement. 

Failure of the public to realize 
the urgent nature of the need for 
economy in spending has led to the 
imposition of drastic governmental 
price and wage controls to head off 
the inflation spiral whose advent 
would be so disastrous. 

_ With the tragic memory of the 
inflation of the first World War in 




















diversion of material and m 
we lived in peace-time, Th 


and. onaute. 


you and I demand in the way 


mind, thinking people believe that 
almost any measure would be justi- 
fied to prevent a repetition. But 
even the present controls cannot be 
effective unless the public is per- 
suaded of their necessity. 

The recent government measures 
were promulgated at a time when 
increases in the cost of living, 
amounting to 14.6 per cent. since 
the outbreak‘ of war, seemed to in- 
dicate that the appropriate time had 
arrived to impose regulation. This 
was initiated through the fixing of 
wages and salaries, and the freezing 
of prices for goods, services and 
rents. The experiment, the first of 
its magnitude in any democratic 
country, is too recent for us to pass 
judgment upon. It fact, the nature 
of the measures is such that no final 
judgment. can be given until the 
need for the restraint has passed, 
and the whole structure and the 
experience of other countries are 
before us for comparison and study. 

However if anyone is inclined to 
be critical, let him think of how 
damgerously our present position 
parallels that of the first Great War. 
The spiral which started at outbreak 
of that war resulted in.a rise of 
100 points in the wholesale price 
index, from 64 in July. 1914 to the 
high of 164 in May 1920. The in- 
crease in the first 25 months of that 
war was 20 points; in the first 
months of this war, the index has 
climbed 21 points. In the face of 
these facts, it would be difficult to 
argue that an effort should not be 
made to control the situation before 
it gets out of hand. 


WAR SAVINGS IMPORTANT. 


As an aid in mobilizing all out 
resources, the War Savings Certifi- 
cate plan seems to hold great prom- 
ise. Investment in these certificates 
at this time postpones purchases of 
luxury goods until after the war. 

We may find it difficult, as busi- 
nessmen, to understand why it 
should be necessary for the govern- 
ment to spend so much money, 
effort, and persuasive powers to 
obtain investment in War Savings 
Certificates. With most of the new 
spending money. concentrated in the 
lower income groups, it would seem 
the course of wisdom for these 
groups to restrain their spending. 
By doing so they would keep down 
the demand for the dwindling sup- 
ply of consumer goods, and thereby 
hold prices down to their own ad- 
vantage. Any one who is now earn- 
ing high wages as a result of the 
war should be able to look ahead 7 
years, to anticipate a return of $10 
a month for every $8 he saves and 
invests now. 

In this connection I suggest that 
there. is a channel of distribution 
which might well be invited into 
the most wholehearted co-operation. 
Our Canadian Labour Unions are 
among our greatest realists. For 
that reason, and because of the 
great appeal to the instintt of self- 
preservation which these certificates 
hold, it seems to me that an earnest 
approach to the Unions would have 
good results. Our government could 
say: “This is your problem before 
anyone else’s. It is your people 
who will benefit most by taking ad- 
vantage of the certificate sale. You, 
as an organization, will be doing 
your members a good turn by urg- 
ing them to invest, and you will be 
making for yourselves and for them 
a cushion for post-war years or for 
old age.”. - 

CANADA'S SUPPORT OF 
BRITAIN. - 


It should be a source of great 
satisfaction te Canadians 







peak of boom era. Commercial 
Profits. well maintained. 
ED ASS A 


Indications that business expansion will break all records in 1942. 


services cannot at the same time be available for the war effort.” 
~ / 





tee 


RO ea 


4: # 


have been in a position to give 
such direct and important war sup- 
port to Great Britain, 

We are at war beside Britain for 
the sake of the liberties which are 
regarded as vital by all sections of 
our population, Under these liber- 
ties, the privileges of minorities are 
protected within the framework of 
democratic government. 

aoe is in aa War as a com- 
rade-in-arms w. Great Britain, 
sharing the toil and the price. We 
pay the whole cost of raising, arm- 
ing and maintaining the Canadian 
armed forces serving in Canada, 
Great Britain, Gibraltar, the Far 
East, the West Indies and New- 
foundland. We supply Great Britain 
with food, textiles, lumber and fin- 
ished apparatus of war, and we‘do 
not demand “cash on the barrel 
head.” Not one dollar of the $250 
thillions of gold sent to Canada by 
Great Britain has been used to pay 
for goods of Canadian origin—it has 
all been expended in the United 
States, with much more of our own 
gold, to cover a part of the cost of 
raw materials and machinery 





~ EVERYONE HAS A PART TO PLAY 
Full war effort demands careless spending be avoided \ 


Referring to the need for personal thrift, Mr. Wilson said: 
“It would be absurd to expect that in the midst of this colossal 
“power we, should expect -to live as 
Canada, and not enough extra man ars to bl t th 
- , to enable us to car 
War load and at the same time maintain peace standards of ‘fving 


enough idle resources in 


e have reached the point where we must cut down unneces- 
sary consumption, in order to make available for the war effort all 
the resources possible. Our only limitation must be 
efficiency and. morale of our people. 

“We must keep constantly before us the realization that our war 
effort consists, in a material sense, in th 
food, raw materials and manufactured 
and man-power on the other. To the extent that we use food, raw 
meet quer and eee ——— unnecessarily for our per- 
sonal pleasure, or to maintain a needlessly high standard of living, 
to that extent do we definitely weaken th “ ilarly 
as we allow people-to minister to our personal pleasure needlessly, 
we bring about the same results. To.express it another way: what 


the health, 


ings and services: that is, 
roducts on the one hand, 


e war effort. Similarly; 


of material things and personal 


brought to Canada to produce war 
goods for British account. From the 
beginning of the war until March 
3ist, 1941, we extended credit to 
Great Britain for war purposes to 
the extent of $795 million and by 
March 3lst, 1942, $900 million more 
will have been added. This contri- 
bution to the war effort has been 
made gladly by Canada, bravely and 
without fanfare. 
BIG WAR PROFITS IMPOSSIBLE. 
The Canadian Government acts as 
purthasing agent for. many com- 
modities desired by Great Britain, 
and rigidly guards against specu- 
lative price increases. The price 
paid for bacon, for instance, is be- 
low that prevailing at the beginning 
of the war, production being subsi- 
dized by the Canadian Government, 
and we are shipping more than 
three times the highest quantity 
ever shipped in pre-war years. Our 
sales of base metals and timber. to 
Great Britain are at prices prevail- 
ing before the war, and far below 
current. world market prices. Profit 
margins on war manufacturers are 


Director, Hails New | 
airman of the British War Supply | 


any Outstripped by Britain and North 
“1942. To Build Bridecs of Ships. 


ANNA ST SEN 


UIPMENT USED IN EVERY THEATRE OF WAR : 


assets over one billion dollars with public deposits 
loans continue to expand. 


America in 


‘ 


- 


‘parts of the world these two years, 
scheme 


and the Empire air training 

in Canada is turning ‘out many 
thousands of air and ground crews 
a year. 

We were first among the nations 
to declare war on Japan when that 
misguided country attacked the 
United States outposts, and we mus- 
tered our home. troops at once to 
stand beside our neighbor’s men in 
defence of this continent. 

We are not yet satisfied; we are 
not boastful of our work in the 
cause of demecracy. We are going 
on to give still more of our effort 
and substance in this freeman’s 
cause, * 


CANADA-U.S. CLOSER 
THAN EVER. 


Events of the past few weeks 
have brought the United States 
into a new relationship with us, of 
which Mr. Churchill’s visit to these 
two countries is dramatic evidence. 
They are now fledged allies in 
the gigantic conflict raging through- 
out the world. 

I have been intimately associated 
with United States leaders in Gov- 
ernment and industry since their 
defence effort began in the spring 
of 1940. This, with my Canadian 
contacts, has given me a unique op- 
portunity to observe the close col- 
laboration between our two coun- 
tries, and between them and Great 
Britain. 

Since the. insane action of the 
Japanese brought the United States 
into the firing line, that co-opera- 
tion has intensified. There is a new 
friendship and sympathy between 
our countries. Our status has risen 
steadily as United States Govern- 
ment officials and _ industrialists 
realize if their own experience the 
problems we have been quietly 
meeting and calmly solving these 
two years. 

Neither country wanted war. We 
recognize war as a scourge which 
can bring no good, an economic 
waste, and an impediment to that 
steady progress we wish to pursue 
in the interests of all our people, 


In years of peace these two coun- 
tries have achieved a standard of 
living which is the highest in the 
world. When war was forced upon 
us, however, we accepted the chal- 
lenge of it, and we are buckling 
down to it with the same intensity 
and ability we formerly applied to 
the business of peace time. 

Let me tell you briefly some of 
the things I have observed which 
give encouragement because they 
indicate the weight these two coun- 
tries can throw against their com- 
mon foe. They Show, too, the de- 
termination to spare nq effort, to 
dodge. no responsibility, and to sac- 
rifice personal wants to the war 
needs of the freedom-loving world. 


CAN OUTSTRIP GERMANY. 


Even Germany, with all its vaunted 
efficiency, and with forced labor, 
cannot match the production possi- 
bilities of North America added to 
those developed with such extra- 
ordinary, efficiency by Great Brit- 
ain under the impact of war. 

There has been some criticism of 





PRICE CONTROL 


Government regulation no novelty for banks 
On the subject of price control, Mr. Dobson said: 


“There has come to industry 


experience, the fixing of prices and the licensing of many of their 
activities. Some people view with concern the fnstitution of these 


controls and it seems to 
such licensing and price 


the chartered banks. 


“Our charters, or licenses if you will, are granted to us by virtue 
of the Bank Act which comes megs) revision at ten-year intervals, 


at which time the chartered ban 
by the Bankin 


strictly regulated by law. For instance, the 
interest we are permitted to charge is fixed by law. There is even a 
ceiling on the commission we may charge for collecting a bill 
discounted in one city and payable in another. We are not allowed 
to chgrge more than a fixed flat fee for small casual transactions. 
Arising out of the Bank Act are many restrictions 
of the business we may undertake. For exam 
permitted to own real estate except for our own use; we must not 
make loans against real estate securi 
tion-by the Inspector General ea 
mon 
we must make detailed aoe eataive statements to the 
e 0 
in the matter of Foreign Exch 
Since the outbreak of the war we are required to be licensed by 
Control Board before we can buy or sell foreign , 
regulations lay down the commission we may 


Minister of Finance. Every 


Department. Another exam 
of the banks is controlled 


Foreign Exchange 
exchange and 
chagge on such transactions. 
do not : 
show that what is revolution 


no higher on goods for the United 
Kingdom than on goods for Cana- 
dian account, and you all know 
how carefully the latter have been 
regulated by the Government. 
There has been neither opportunity 
nor disposition for our producers 
to make big profits out of this war. 

We are aiding in other ways, too. 
We have 6,000 British children in 


our homes, and only the decision of 


the British Government not to risk 


others in submarine-infested seas 
prevented 100,000 from entering our 
wide-open doors, We are housing 
and guarding thousands of prisoners 
of war and internees, whose pres- 
ence in Great Britain was ‘ton- 


sidered a menace. 


Within three months df the out- 
break of vee we ory on 
troops to help gua r 
Isles, and the flow has continued 
until we now have 110,000 men 

highly mechanized. Our ‘sol- 
diers were in Hong Kong before -~ 
an 
helped to hold up (the Japanese 
there for two weeks before they 
were overwhelmed. Our sailors and 
that they airmen have been fighting in all 


there, 


Far Eastern storm broke, 


- an appropriate time to 
xing are commonplace wi I 
much discussed war measures merely bring other commercial 
concerns into line temporarily with the permanent regulation of 


Committee of Parliament. All of our powers are 


int to these things in any critical w 
control of other 
interests of wartime stability, is part of the every-day experience 
of banks. Price ceilings are not a novelty with us. 




























and business in Canada a new 


int out that 
banks. The 


are subject to close examination 


maximum rate of 


upon the nature | 
, we are not 


. We are subject to inspec- 
, who reports direct to the 
, every quarter and every year 
inance 
the extent to which the business 


y the 


, but merely to 
sinesses in/the 


the slowness in starting war pro- 
duction on this continent. People 
say: with all our skill and initiative, 
why have we not produced guns 
and tanks and airplanes in such 
quantity as to achieVe immediate 
superiority? 

These impatient people should re- 
member that our plants had to be 
re-tooled from the making of auto- 
mobiles and refrigerators and radios 
to the fabrication of engines of war. 
The tools to make the tools had to 
be designed and made. Machines 
had to be ‘specially built, and the 
plans for them could not be drawn 
uptil specifications were available 
for the job they were to do. 

In Canada, the production of 
machine tools jumped 800 per cént 
in 1940 over 1939, In one quarter of 
1941, we purchased $23 millions 
worth of machinery and tools to 
manufacture the implements of war. 
United States production of machine 
tools last autumn was 400 per cent 
above the pre-war high 1929. 

Planning and preparation are now 
largely complete. Apparatus of war 
is pouring in a steady stream from 
Canadian and United States 
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Since the outbreak of war 
1052 officers have been grant- 
ed leave of absence to serve 
e armed forces. 
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ployees under 30 years of age 
callted. We have assured all 
these youhg men, of whom we 
are justly proud, that positions 
will be available to them later, 
that’ eight of 

at e of our yo men 
have given the ives te the 
country’s service. 
to their relatives our sincere 
sympathy. 
































shops. In a few weeks the stream 
will have become a torrent, and in 
a few months that torrent will be 
a flood. 


We have raised our sights in both 
countries, and every month we are 
bringing new production batteries 
into action. Canada’s war expendi- 
ture in this fiscal year alone is esti- 
mated at two billion, 820 million 
dollars, Which is more than twice 
as much as our total expenditure 
in all of the last war. The United 
States has already doubled its entire 
expenditure during the first Great 
War. In O¢tober it had a $66 billion 
programme: today the aim reaches 
still more astronomical figures. 

Canada’s first new. war explosive 
plant was authorized in February 
1940, and only nine months later its 
first shipment was on its way over- 
seas—in time to be used in meeting 
that winter’s blitz on the United 
Kingdom. Now we have 20 great 
plants producing explosives and 
other chemicals. 

Big figures are impressive. But I 
think the real picture of the ‘war 
effort in both Canada and the United 
States is seen best in individual 
achievements. Some of these stories 
are striking; others are interesting 
because they show how versatile 
are our people. 


INDUSTRY TRANSFORMED 


The radio industry has turned 
from making sets for homes to 
building communication systems 
into planes, tanks and ships. It is 
producing the radio locators with 
which our forces detect enemy 
phanes. 

The electrical companies have 
turned their facilities to the making 
of searchlights, bomb sights, guns, 
and parts for planes and tanks. In 
the United States, machine guns are 
being produced by soap makers, 
pistols and airplane landing gears 
by sewing machine manufacturers; 
a linoleum company makes shells; 
a shoe plant is working on artillery 
and a piccolo manufacturer is pow 
using his skill and equipment to 
boré gun barrels. 


4 


war production, but there is also a 
speed-up in efficiency. In one Can- 
adian plant an operation specified 
to be done in 24 hours is. being 
done in 12, and a new machine is 
being built to do it in 3 hours. In 
another plant it cast $26 to produce 
a cast steel part with a life of one 
thousand miles of service; now a 
better quality part is being pro- 
duced at $6 with a guaranteed life 
of five thousand miles. Canadian 
-workmen developed the machine 
which punches shell cases, doing 
away with the old ‘costly boring 
process. In the United States, an 
airplane propeller is being bored 
by newly-designed machine tools, in 
20 minutes instead of the 8 hours 
it used to take. Engineering im- 
provements have added 175 horse- 
power to jhe Allison airplane en- 
gine. 

‘BITS AND PIECES’ PLAN. 


Spare machine shop and mainten- 
ance workshop capacity is being 
used in both countries to make parts 
of war weapons. One of the great 
successes in Canada, Great Britain 
and the United States is this ex- 
periment in sub-contracting, or, as 
it is called here, the “Bits and Pieces 
Pro e.” The early war con- 
tracts naturally went to the big 


plants, where there were men and 


equipment of known capacity. But 
that was not enough for volume pro- 
duction of thousands of separate 
items, all needed at once, A census 
of both countries revealed ra plants of 
all kinds and sizes had 
machines and men that could be 
turned to war work. An artillery 


real draws its parts from 63 













Not only is there a changeover 


because of enlarged business and 
ving $3,209,- 
074 to be carried to Profit and Loss 
piece which is assembled near ss 
different 


workshops. One of these shops is a 
two car garage, in, which the owner,! larger figures 
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into the water every 5 days this 
year, In the United States, the first 
9 months of 1941 saw 10 destroyers 
launched, 12 others placed in ser- 
vice, and 57 keels laid. Freighters 
are being produced at the rate of 
three a week, and the pace will ac- 
celerate quarter by quarter this year 
to an expected maximum by De- 
cember of 60 a month. 


TRIBUTE TO BRITAIN. ~ 


Before concluding this address I 
feel it is a privilege to pay particu- 
lar tribute to the magnificent 


‘achievements of the people of Great 


Britain. 

We in Canada are likely to think 
of the United Kingdom as a place 
of dense population and great re- 
serves of manpower. It is true that 
it is more densely populated than 
our own country—they have 486 
persons per square mile to our 3— 
but the total population of Great 
Britain and Northern Ireland is 
only about four times that of Can- 
ada. What a colossal task they 
have performed with only four 
persons to our one. For more than 
two years the people of Great 
Britain have been holding off the 
Germans; for more than a year and 
a half they have been fighting Italy 
also; and for a month they have 
been engaged against Japan. The 
people have stood up to the worst 
that Hitler’s airforce can do. Brit- 
ish industry has responded as Bri- 
tons always have done in emer- 
gencies. 

But tnat is not all. While work- 
men and women have been turning 
out the guns and planes and tanks 
and ships, those islands of only 
forty-six million population have 
sent soldiers to the ends of the 
earth, seamen to sweep the oceans 
to their farthest horizons, and air- 
men to comb the skies over 
continents. 

At the beginning of the last 
World War, Edward Grey 
turned from hig window and said 
“The lights are going out all over 
Europe.” 

I was reminded of this in Wash-. 
ington. From my hotel window I 
was able, up to a few weeks ago, 
to look out over the brilliantly 
lighted United States Capitol and 
the Washington Monument, . the 
Lincoln Memprial and Arlington 
Cemetery. 

These symbols of free govern- 
ment, of free people, and of the 
sacrifice that must be made to 
maintain freedom, are now dark, 
because of) war. 

The’ dimming of the lights is only 
temporary. We must feel we are in 
process of rebuilding a _ society 
in which the lights of the world 
may safely burn again. But we 
must be prepared to exert every 
effort to bring it about. ’ 

As Mr. Churchill said last week 
on that historic pccasion when he 
spoke to the Senate and House of 
Commons of Canada in joint ses- 
sion: 

“Let us then address ourselves to 
our task, not in any way under- 
rating its tremendous difficulties 
and perils, but in good heart and 
sober confidence, resdlved that 
whatever the cost, whatever the 
suffering, we shall stand by one 
another, true and faithful des, 
and do our duty, God helping us, 
to the end.” 


GENERAL ~MANAGER’S 
ADDRESS 


Mr. S. G. Dobson, in presenting 
the financial statement,. said:— 

The Annual Report and Balance 
Sheet, before you today are evi- 
dence of satisfactory operations 
during a year of greatly changed 
conditions in Finance and Industry 
due to the war, now well into its 
third year. Conditions which we 
used to consider normal no longer 
exist and we are now doing our 
principal business in a country 
more regimented and restricted by 
Government regulations than ever 
experienced by a Democratic state. 
Notwithstanding .these regulations, 
which atone time would have been 
considered intolerable, but which 
we recognize as necessary in the 
kind of war which has been forced 
upon us, your bank has continued 
to expand, While it naturally be- 
comes moye and more difficult to 
make reasonable profits, we have, 


economies effected, been able to 
show earnings comparable with a 


year ago. 

After providing for taxes, profits 
were $3,535,928, an increase of $9,- 
034 over those of a year ago. 
amount, added to $3,198,146 brought 
forw makes available for dis- 
tribution $6,734,074. Dividends paid 
amounted to $2,800,000. We contri- 
buted $325,000 to the Pension Fund 
Society, and $400,000 was written 
off Bank Premises, lea 


Account. 
ASSETS AT RECORD LEVEL. 
Increased business activity, not 
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up $6,186,835. 
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our industrial activity, 

is-& very moderate and its rela- 

tive smallness is for by 

the that a great deal of the de- 
is being financed by the 
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required as heretofore. 
Loans outside of Canada are down 
$3,722,740 and total Call Loans are 


On the Liability side of the Bal- 
ance Sheet, Deposits by the Public 
show an increase of $97,546,128, of 
which $64,198,458 was in Canada and 
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$33,347,670 at foreign branches. We | S* 






generally regard 1929 ‘as the peak 
period of the, boom years and it is 
interestifig to note that our public 


deposits are now $152,259,936 higher | Pri 


than on November 30th of that year. 


I am pleased to report that more 
new deposit’ accounts have been 
opened this past year than in any 
similar period in the history of the 
bank. We welcome these new ac- 
counts because we recognize in 
them an indication that many of our 
people are being helped by in- 
creased employment to find their 
footing and save money. We are do- 
ing our best to foster this growth, 
not only because it builds up the 
bank’s clientele, but mainly because 
saving is an~essential development 
in our war economy. . 

Following our practice during the 
last several years, expenditures on 
Bank Premises have been restricted 
to extensions and renovations. An 
appropriation of $400,000 has been 
made in Bank Premises Account 
and $400,000 in. our property hold- 
ing companies, making a total ap- 
propriation of $800,000 against Real 
Estate Holdings, ‘the same as last 
year. During the year the out- 
standing 442% bonds of the Globe 
Realty Corporation, Limited, were 
refunded on a 3%% basis. 


FOREIGN BUSINESS HEALTHY. 


The business of our branches out- 
side of Canada has continued along 
healthy and profitable lines through- 
out the year. Branches in 
Newfoundland, the British West 
Indies and British Guiana have par- 
ticipated in the increasing commer- 
cial and banking activities which 
have resulted from the wofk of 
construction of bases being estab- 
lished by the United States under 
the agreement made with Great 
Britain in September 1940. Similar 
activities in Puerto Rico have -had 
a like effect. Conditions in Cuba 
have greatly improved since my 
remarks of a year ago, due to an 
unexpected increased demand for 
sugar by the United States and 
Great Britain. This resulted in a 
clearance of all stocks of sugar dur- 
ing the year at improved prices. It 
is expected that the sugar crop of 
1942 will be considesably larger 
than any produced-in recent years, 
and that prices will be more re- 
munerative. This, joined with dn 
improvement in other lines, gives 
promise of distinctly better condi- 
tions in Cuba in the immediate 
future. 

In South American countries busi- 
ness has fluctuated with the chang- 
ing conditions in international trade, 
but the operations of our branches 
in the several Republics where we 
are represented have been mainh- 
tained on a satisfactory basis. The 
Trade eee headed by the Hon. 
Mr. MaéKinnon, Minister of Trade 
and Commerce, was accomplished 
during the year, and there has been 


ada with Brazil, Argentina and 
Chile. Commercial and political re- 
lationy between Canada and Latin 
American countries have undoubt- 
edly, been strengthened by these 
initial developments. For a more 
comprehensive review of these rela- 
tions, I refer you to our Monthly 
Letter of October last. This gives 
me the opportunity to remind share- 
holders that we issue every two 
months a review of business condi- 
tions in Latin America and the West 
Indies. Upon application, we shall 
be glad to place additional names 
on our mailing list for this Review. 
The report of this meeting to be 
mailed to shareholders will, as usual, 
include brief comments on condi- 
tions in Canada and the coun- 
tries in which we have branches. 


WAR RECORD OF STAFF. 


The past year has been a difficult 
one for the staff and too much cred- 
it cannot be given to each member 
for the commendable way in which 
all, both men and-women, have per- 
formed their duties: The more ex- 
perienced members of the staff, par- 


This ticularly, are under. great pressure 


because of extra business and the 
need to train newcomers in their 
duties. 

Since the outbreak of war, 1,052 
officers, including 43 from our for- 
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Swift Canadian 


Profits Down 


Earns $206,994 Last 
Year Against $394,109 
in Previous Period 


Operations of Swift Canadian Co., 
wholly-owned subsidiary of Swift © 
& Co., for the. 53 weeks ended Nov. 
1, 1941, resulted in net profit 
$206,994, in U. S. funds, compared 
with $394,109 the preceding year. 

The Canadian company had net 
current assets of $8.5 millions at 
Nov. 1, 1941,: and ‘other assets of 
$6.5 millions. Its earned surplus 
amounted to $1.5 million. Compara- 
tive figures for Oct. 26, 1940, show 
net current assets of $8.1 millions, 
other assets of $6.6 millions and 
earned surplus of $1.3 million. 

All figures are stated in VU. S, 
funds, converted from Canadian 
— at 90 cents to the Canadian 
dollar. ' 


C—O 


their willing response in the coun- 
try’s hour of need. 

The posts left vacant by our young 
men who have donned uniforms and 
are now serving with the Navy, 
Army, and Air Force, have been 
filled to a great extent by girls. Be- 
cause those who have been grant- 
ed leave were experienced clerks, it 
has been necessary to employ a 
larger number of inexperienced per- 
sons te do the same volume of work. 
This volume is increasing month by 
month, keeping pace with rising 
business activity, so that: we have 
had to increase our staff to 7,672, 
which is 544 more than at the out- 
break of war. The new staff, which 
has been added on a temporary 
basis, is fitting into our organiza- 
tion splendidly. 

I cannot pass from this subject 
without referring to the officers 
and staff of our two branghes in 
London, England. They have “ton- 
tinued to serve loyally and effi- 
ciently under very trying condi-« 
tions. 

I regret exceedingly to report 
that eight of our young men have 
given their lives in the country’s 
service. We extend to their rela- 
tives our sincere sympathy. 


BUSINESS REACHES RECORD 
MOMENTUM. 


Business in Canada has reached a 
momentum never before experi- 
enced in our history and indications 
are that 1942 will see all recdérds 
broken in business expansion. Un- 
employment is practically non-exist- 
ent. This business development 
has, of course, placed increased bur- 
dens upon your bank. The work in- 





| volved in handling War Loans and 


War Savings applications and deirv- 
eries is very considerable and the 
tremendous additional number of 
cheques issued by the.Government 
and the various war plants ‘adds 
further to the amount of routine 
work in the branches. This all 
means incre staff. Furthermore, 
higher living costs have brought 
about higher salaries and war bon- 
uses. Lower yields on Government 
securities and increased costs make 
for lower earnings. On the other 
hand, s operating economies as 
are ible are being effected and’ 
if the volume of business continues 
to rise, as I anticipate it will, we 
ean look forward to reasonably 
satisfactory results during 1942. 

You wil, I know, agree with me 
that the outstanding thing at the 
moment, and the one to which we 
must subordinate all else, is the 
winning of the war. Those of us 
who cannot don uniform must fight 
in other ways; we must all work 
with a new and greater urge—in 
the mill, the mine, the forest, the 
factory, the business house, the 
bank. To help marshal this nation's 
utmost resource, those who cannot 
fight-in other ways must ever be 
ready to pay, to give, to lend to the 
limit of our country’s need. And 
in all this massipg for the struggle 
in which survival itself is the stake, 
The Royal Bank of Canada will be 
found loyally doing its part— 
the patriotic part that a strong bank 
in a strong system can contribute 
to the nation’s strength for the vic- 
tory that must, and will, eventually 
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eports | Nstkin Wea Pa ea Coats 
Gardiner’s Remarks 
Get Close Study 


: Implications of Statement re Price Restrictions 
In Prairie Farm Assistance Act Being Widely 
Discussed : ee a 

From Our Own Correspondent 


Minority: interest "<> 1800 7 
ority interest .. 1, ‘, 
Net profit \..-cecre. 97068 40,00 WINNIPEG.—Close study is being given to the recent speech 
Lage! TAWHEDARA «4: _wiaen _teime at Regina of Hon. James Gardiner, minister of agriculture, for indi- 
a8 lti'se9 | C@tions of alterations in the wheat policy of the Dominion govern- 
mentifor the coming crop year. 
Significance centres on Mr, Gardiner’s announced intention to 
submit amendments to the Wheat Board Act and to the Prairie Farm 
Assistance Act which would remove restrictions regatding the price 
of wheat now in effect. The act would thus provide a type of crop 
insurance which operates independently of the price of wheat. pi 


The Present Policy 

The present policy is necessarily 
divided into three sections, one re- 
lating to the Wheat Board gnd the 
guaranteed price of wheat, one re- 
lating to supplementary farm income 
provided by acreage bonuses gen- 
erally applicable to all farmers, and 
the provisions of the Prairie Farm 
Assistance Act, for supplementing 
income of farmers in areas of crop 
failure or of poor crops. 

The last of these is Mr. Gardiner’s 
special contribution to the western 
situation, a contribution especially 
valued in Saskatchewan, where 
farmers admit that they are especi- 
ally subject to the risk of crop 
failure, It is held in somewha* less 
esteem in Manitoba and Alberta 
where there is’a tendency in spite of 
some experience to the contrary, to 
regard crop failures as especially a 
Saskatchewan phenomenon, As it 
now stands, the Prairie Farm Assist- 
ance Act provides assistance on the 
basis of the cultivated acreage of a 
farm, no matter what the price of 
wheat is, when crop failure (describ- 
ed as a wheat crop of five bushels 
per acre or less), is experienced in 
areas of a certain size. 

But when crop yields.are from 5 
to 12 bushels per acre, payments are 
only made when the government de- 
clares an emergency year to exist, 
and the government has power to do 
so only when the average price of 
wheat for the first three months of 
the crop year is less than 80 cents a 
bushel. Maximum payments pro- 
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J. D, Johnson, president, - states 
there was a good deal of building 
activity last year with a consequent 
increase in the company’s ship- 
ments. Demand was faiziy general 
across the country with war plant/ 
construction contributing substan- 


tially, 

expects “a fair vol- 
ume of business” for 1942 in spite of 
the fact that peak of war plant con- 
struction may have been reached 
and ordinary. building and non-war 
activities may suffer considerably 
from priorities for war purposes. 
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quate wheat income, Additional in- 
come was provided in the way of 
acreage bonuses aggregating $50 mil- 
lions. 

Some $30 millions of this was pro- 
vided in payments to farmers who 
diverted land formerly .in wheat to 
other crops or to summer fallow. 
Some $20 million additional was pro- 
vided in supplementary acreage pay- 
ments when the government price 
control measures were announced. 
It may be assumed that if extensive 
acreage payments are planned this 
year that the basic Wheat Board 
price will not be advanced to as 
much as $1 per bushel, while if the 
basic price is set much below that 
figure acreage payments will be 
considered necessary. 

Those who demand the highest 
possible price (for the most part 
likely the larger farmers), will prob- 
ably be willing to forego acreage 
payments. Those who want acreage 
payments continued (likely the 
smaller farmers), would be satisfied 
with a somewhat smaller basic price. 
It is perhaps a safe assumption that 
the government will consider it 
necessary to increase farm income 
by $50 millions over that which 
would be obtained from limited de- 
liveries at a basic price of 70 cents a 
bushel. The. cost to the treasury 
would be the same whether this 
should be done by price increase, by 
acreage payments, or by both. But 
there has been so much agitation for 
a higher price that some concessiow 
in that respect by the government 
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Famous Players 
In connection with the recent of- 
fering of 444% first mortgage and 
collateral trust bonds to the amount 
of $600,000, Famous Players Cana- 
dian Corporation issued a statement 
of operations for the nine months 
enaed Sept. 30, 1941. 
.. Net operating earnings for the 
period of $2,631,743 are slightly 
above those of the entife 1940 busi- 
} | tess year’, in which operations turn- 
Capital expenditures last yearjed in $2,624,247. Jump of over 
were “fairly heavy,” chiefly at the} $500,000 in the allowance for Do- 
plants in Montreal East, Hull and| minion taxes over those charged in 
Exshaw, Alta, These expenditures| the entire previous year brought 
were nearly all in the nature of re-| net profits for the nine months 
placements .and improvements such | down to $802,602, against $998,555 
as new stockhouses at Hull, general | for 1940, still showing ‘a gain over 
rehabilitation at Exshaw and addi-| last year when the nine months 
tions at Montreal East for more/ figures are converted to an annual 
economical production of “High | basis. 
Early Strength Cement.” Coverage of bond interest, com- 
Consol, Inceme and Surplus‘Account ing before taxes, reflects almost the 
Years Nov. 30 entire gain in operating earnings. 
_ 1940 | Bond interest in the nine months 
5,724,630 period was covered 13.24 times be- 
33,012 87| fore depreciation and 10.41 times 
5.756.642 5.253.008 after, against 9.51 times and 7.40 
"780, times respectively in 1940. 


Consol, Earnings 
For Period Jan. 1, 1941, to Sept. 30, 1941 


2,631,743 
coos 183,199 
« 2,764,942 
568,367 
67,341 
22,292 
*208,801 


A.B ARSCOTT, 
Gene: ji 
.| Toronto, 12th December, 141 
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The Dominion Bank 
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for th eae di 3 
. e‘quarter ending 3ist January, 
1942. The dividend will be payable 

at the Head Office of the Bank and 
. | its Branches onvand after Monday, 

the 2nd day of February, 1942 
‘+ | shareholders of record of the isth 
* | January, 1942. 

By Order of the Board. 
see. ar 
ener: anager, 

** | Toronto, 11th December, 1941, : 
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The Sherwin-Williams 
Company of Canada, 
Limited — 

Notice is, hereby, given that a 
dividend of Fifteen Cents (15¢) per 
share has been declared on the no 
par value Ordinary Stock of the 

. | Company, payable to Shareholders 
-- | of record the fifteenth day of Janu- 
ary, 1942, and that cheques will be 

- | mailed on February 2nd, 1942, ° 

Books not closed. 

By Order of the Board, 

P. W. HOLLINGWORTH, 
. Secretary-Treasurer. 
Montreal, P.Q. , 


December 13, 1941. 
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06aes Add: Invest. income... 
L enebes sak Net earnings ........ 
Less: Depreciation .. 
Bond interest 
Mortgage int. ..... 
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Income taxes .,-+5. 


Net profit ..0..cicacs 
Less: Pref. dividends .. 
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Amort. of equipment .. ‘ 
Bond interest, etc. ....... gece 
Prov. for Dom, inc. tax 1,095,540 


Net earnings ...\.........+.5000% 802,602 

*Includes $20,333 interest on prior li 
mort; sand bonds of subsidiaries. 
Times Interest Earned: 


Surplus for year ..... 
Add: Vv. surplus .. 
coqneesee Earned surplus fwd. . 
tAfter deducting: 
Exec. remuner. .. 
Directors’ fees ... 
Legal e 
Earned per Share: 
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depreciation |... 
sania British Columbia Packers | “No'diviaenas paia. Raras, por Share and Divd. Record: vided for can only be made when the | '§ considered likely. 
sosnvenenekneds * Ltd. TS ae PUNE io. eceseuevecnes veeih average price is as low as 70 cents. Pie See 
id Ak Be Yee Notice is hereby given that sub- Common, APY “cas to : : ape * 5 ° a Acreage Payments Popular 
elangio .01h .03 Mimidin 1941. *Yield including bonus, | J€C' 10 the necessary approval being U S P P ] o Eliminate Price use On the other hand acreage pay- 
Polaris 011 .05 ial. ‘| obtained from the Foreign Exchange ici 
Pe ee mE Control Board the Dinetocs ef Brit: ca 2IE Btlieioao 9 ele rice 0 Icy Mr. Gardiner announced ne — ments have been sufficiently popu- 
Que Me. te ish Columbia Packers Limited have | se capital on an “ne anes fo lar to reeks: aul contatete ae 
' . o_° eciar a dividend of one dollar or cap sesee %,008, act which woulda remove Ss € | tinuance unlikely. ot many per- 
— _ Te au Dividends Declared and fifty cents ($1.50) per share, Comaia Vi Puzzles Wheat restrictiom so the act will thus pro-/| sons are willing to believe that the 
Red Lake’..  [01§ | This Date yam by cheque to be issued at nada Vinegars vide a type of crop insurance which | government could be induced to! 
Ritoria .04 ot pay- Date of ancouver on 16th March, 1942, to A 11 d » of 
Rouge 03 06 ment payable record | shareholders of record at the close generally good Crop Of vege- operates independently of the price | continue the present scale of acreage | 
SAGA. .. 1 rgus Interests .... 3| of business en February 28th, 1942. tables and the increased volume of Interests of wheat. Such insurance applies, | payments and at the same time make 
| Sachigo 4.00 4. Shareholders holding certificates in | sales resulting from the higher level not to individual farms, but to areas,|a very large advance in the basic 
|Sene tae street form are requested to sur-| of employment was given a major of which the township is the mini-| Wheat Board price 
Shenango *" 1) Ammltt Steels... render such certificates to the Com- | share of the credit in boosting prof- Wide Swi t Chi it. This enlargement of pro- ae t 
ewe $1.75 Jan. 2 pany’s Transfer Agents, the London | its of Canada Vinegars Ltd., in its ide Swings a 1cago | mum uni enlarg P Mr. Gardiner announced that gov- 
as. A ioe Tee Gite Jan 2 Dee. 3i| and Western Trusts Company Lim- | latest fiscal year, which ended with} Not Reflected at Winni-| “"°™ of the Prairie Farm Assist-| ernment wheat legislation would be | 
Skynner ‘01 . SAT @ttee Jan. ited, at its office in Toronto or Van-| last November, As a result, states : ance Act will tend to lessen, to some | referred to the Agricultural ‘Com: | 
Springer ji Sooo Cee et as Wet | C. Le Carsley, president, directors)  peg——See Veto Possible | extent, and mainly on the part of | mittee of the House of Commons and | 
wa 07 +10 “BRC Packers... office, so that they may become| Vere able to declare a bonus oh From Our Own Correspondent small farmers, and in areas most sub- | that any one with representations to 
Tobico "., .0@ registered as the owner of such ae = 10 a as gen a WINNIPEG. — The Winnipeg| ject to crop failure, agitation for an | make would be able to appear there. | 
ek rt 06 Biturt P & PA. a ee a ri —_ omahent ee ae Be oe rid wheat market has moved only nar-| increase in the guaranteed price | This was taken to be a reference to 
sley Ob . ancouver, B.C., =a i 
¥ David 18 (21 Mins Power pe 31:30 day of December, 1941.” total payment for the calendar year |TOWly in. sympathy with much | basis under the Wheat Board Act. | the announced plan of the Saskat- | 
te. Pac, Riy. pid. 2% By Order of the Board. ' 1941 to 50 cents per share. ti 7 ae . “s Mr, Gardiner did not announce | chewan Wheat Pool to take a dele-| 
Bee Bronze «oe o0. ve A. Although tax reserves for the a ae a ad U $. a aa that there would be an increase in| gation of 300 to Ottawa to present a} 
niary Stock. . | pret. oo. -| year’s operations were more than pas tt prong Senitreh. Sh opasbntty the price guaranteed under the| petition for Wheat Board price of $1 
ations 4 Sapeetiailan mente Une cies and’ traders are quite willing to believe | Wheat Board Act, which by statute | per bushel plus some subsequent 
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is now based on 70 cents a bushel 
for No. 1 northern wheat in store at 
the head of the lakes or at Van- 
couver. : 

But he did say that his colleague, 
the Minister of Trade and Commerce, 
would have amendments to intro- 
duce to the Wheat Board Act, and 
if a price increase should form part 
of government policy it would be 
provided for at that time. \ 

There are persistent rumors to the 
effect that the government is con- 
sidering a price basis of 90 ¢ents a 
bushel, while other reports are that 
$1 a bushel is a probable price, 

Such a price, it must be noted will 


in the possibility of substantial fur- 
ther rises in the price of grains if 
congress does not put price ceilings 
in the way. i 

At the beginning of the week 
there was a sharp advance in the 
belief that congress would forbid 
ceilings on agricultural products at 
less than 25% advance from current 
market prices. A reaction followed 
when ét was realized that this pro- 
posal was so far removed from ad- 
ministration ideas with respect to 
price control that presidential veto 
of such a bill was possible. 

It may be wondered why if Chi- 
cago wheat can be considered an 
attractive purchase at present lev- 
els, Winnipeg wheat is not more 
attractive at levels 50 cents a bushel | not apply to a farmer’s full produc- 
or so less, since ultimately some’ tion of wheat. During the next crop 
considerable part of the U. 8. sur-| year, as was expected to be tlie case 
plus, like that of Canada must seek | quring the current crop year, re- 
an outlet in export markets. Spread- | strictions on the quantity of wheat 


i | 
ing operations between the. two ‘which may be delivered by farmers 


markets is undertaken to some ex- : 
tent, but Chicago traders appear to | are inevitable, that is, unless, as oc- 
curred this year, total crop produc- 


‘be impressed by the fact that Can- 

ada has embarked on a rigorous | tion is so small as to bring into play 
policy of price berg and they are) a natural, instead of a legal limita- 
uncertain to what extent, or for) ¢j n deliveries. 

how long, that may influence wheat oe * * * 
prices. ; ; ee 

The coarse grains market in Win- One Dollar Limit 

nipeg has shown continued strength,| During the current crop year, 
with barley, oats and rye all touch-| when-the basic Wheat Board price 
ing ceiling prices, and a tendency for | was 70 cents a bushel, that price was 


lower grades of barley to narrow ; ® 
the spread between their prices and recognized 45 providing an inade 


those of the malting grades, which 
remain steadily at ceiling prices. 
The wheat board has found it 
necessary to issue a statement to 
the effect that no payment on-par- 
ticipation certificates issued in re- 
spect to the 1940 crop is immediate- 
ly in prospect. Apparently the fact 
that eastern wheat of that crop had 
been cleaned up, ‘and a payment 
made, to farmers ,led to some ex: 
pectations of a cotresponding pay- 
j ment in western Canada in spite of 
By Order of the Board. the oe Set that wad —- 
NEILLY, quantities of old crop whea 
BALMER Nit essarer.| remain on hand. ) 


payment to bring the total up’ to 
“parity price.” The inference appears 
to be that the government does not 
particularly want to see the dele- 
gation, but if the delegation wishes 
to present its petition to the Agri- 
cultural Committee it will be able 
to do so. Conceivably that an- 
nouncement may head off the dele- 
gation. While it might impress the 
government there are fears in Sas- 
katchewan that it might annoy those 
members of the Agricultural Com- 
mittee who come from other parts of 
Canada, 


vanced, a gain of $51,066 in operat- 
ing earnings was more than able 
to compensate for the increase in 
these charges. Net profits for the 
year were up nearly $17,000 an in- 
crease of 18 cents per share. 
During the year the construction 
loan on which $125,000 had been 
outstanding was reduced to $50,000. 
Other construction obligations of 
$31,993 were repaid in full. 
Substantial increase is reported in 
the sale of Allen’s apple juice and 
in Ontario and Quebec all apples 
that could be supplied by growers 
were bought by processors at prices 


DIVIDEND NOTICES 


KERR-ADDISON 
GOLD MINES LIMITED 
(Ne Personal Liability) 

INTERIM DIVIDEND NO. 10 


Notice is hereby en that an 
interim dividend of five cents per 
share has been declared on the 
issued capital the com- 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that*the 
following Dividends have been de- 
clared for the quarter ending the 
3lst day of January, 1942. 

On the Preferred Stock, one and 
one-half Pe cent (144%), payable 
on the 2nd day of An to Share- 
holders of record of the 21st day of 
January, 1942. 

On the Common Stock, seventy- 
five cents (75c) per share, payable 
on the 16th day of February to 
Shareholders of record of the 5th 
day of February, 1942. 

By Order of the Board. 


C. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, 


January 5, 1942, 
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Hog Production 


In Alberta Up 


From Our Own Correspondent 

EDMONTON, — Spurred by de- 
mands for supplies for Britain, Al- 
berta hog producers eclipsed all 
previous figures in hog m«rketings 
by selling approximately 1,824,000 
hogs during 1941, according to pro- 
yee eee figures recently 
released. The year’s hog marketing 
put an estimated $33 millions into 
the pockets of Alberta producers. 

As a result of last year’s show- 
ing, it is expected 1942 will see 
more than 2 million hogs marketed. 
In 1940 the total was 1,485,382 and 
in 1939 it was 979,898. 


Wheat Prices 


Cash Quotations 


For Week 
Jan. 12 


ee 
{ull-Wihksne G. . 
ins nein Se 

Ei. Sec, Bp. .. 25¢ Feb. 
Ber, Utilities, p ai87%2e 

) Nickel, pref, #$1.75 
hier, Metal, pfd. . $1.50 

» pref. A $1.50 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 353 


A regular dividend of 1% has been 
declared by the Di 


lamaque Gold... #10¢-+-5¢ 
Intyre Pore. .. 554c 
Montreal L. H. & P. 38¢ 


rectors on the 
Capital Stock of the Company, pay- 
able on the 28th day of January, 
1942, to shareholders of record at the 
close: of business on the 14th day of 

1} January, 1942. 
Dated the 7th day of January, 1042, 

P. Cc, FINLAY, | 


Secretary. 


stock 


Lolland Paper, c. .. 15¢ 
tai Paper, pid. $1.50 
Dei cat: PWE. ..4, 208 


+ teee : 


G, A. CAVIN, 
Secretary- 


Toronto, Ontario, 
January 13th, 1042, 


Mcintyre Porcupine Mines 


DIVIDEND NO. 96 
Notice is hereby given that a‘ dividend 
of fifty-five and one-half cents (55%c). 
per share in Canadian currency will be 
paid on March 2, 1942, to shareholders of 
record at the close ef business February 
2, 1942. . 


Do, pref, | 
e-Williams, C... 

ena - P ’ Aa 
& law, Flour -* ee 

» Dref, ....... ’ 
Band, Chemical ~y 
ie Premier .... 
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Privateer Mine Limited 
Dividend No. 13 
NOTICE is hereby given that a 
dividend of three cents (3c) per 
share plus an extra of one cent (Ic) 
share has been declared by the 
irectors of Privateer Mine Limited, 
payable in Canadian Funds, on the 
10th day of February, 1942, to share- 
holders of record on the 25th day 
of January, 1942. 
By Order of the Board, 
W. S LANE, 
. Secretary. 
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» pref. $1.25 .Feb. 
D. ..., $1.75 
20¢ 


Pt oe STE 
wee in VU. 8. funds 
thangs to approval of Foreign Ex. 
Wiicc 0! Board. — *Initial. 
to approval of 8.B.C. 
Vancouver, BC, 
January 9th, 1942. 


Weekly Bank Clearings 
"i042 Year Ago ea Anglo-Canadian Telephon 
: 25.3 2,639,208 Company 
Preferred Dividend Notice 
NOTICE is hereb iven that aj ' 
paige . a5 — Three. ths 
a the 5 % Cumulative Preferred 
it ending Sanaa? 3 102, parable 
ter ending enone a % 


February 2, 1942, ders 
ieee | record at the close of business on 


somes oe 1942. 
of the 
iin |. BY Order MERON HOUGH, 


963 | wontreal, January 7, 1942. 


% 


Dated at Toronto, January 8, 1942, 
A A TT 


UNITED DISTILLERS 
OF CANADA 
Limited 
NOTICE OF DIVIDEND 
Notice is hereby given that 
a Dividend of 10c per snare 
has i- 


been declared by the 
tors of the United Distillers 
rectors 0 ni a 


1 Feed .. 
2 Feed .. 
Flax; . 


1G. W. +. 1.58% 155% 1.59% 1.37 
2 E,W. 156) 153% 1.36% 135 


Reg. T. Rose Decide 
Edmonton C. of C. 


From Our Own Correspondent % 
EDMONTON. — Widely known 26. W. ., 63%. 62% 62% 50% 

throughout Alberta where he has 

served in various capacities for / 

the Y.M.C.A. for about 18 years, 
Reg. T. Rose has been named ex- 
excutive secretary of the Edmon- 
ton Chamber of Commerce. He 
Canad succeeds Nem Trias sec- 

A shareholders retary, who retired z ue to 

ill health. ~ ; 

Expansion of the chamber’s ac- 
tivities is expected under Mr. 
Rose's direction. One new step was - 
taken recently when a farmers’ 
section of the agriculture division 
of the chamber was formed. :This 

| is expected to result in closer co- Rye 
operation between city business- LP 
te- 
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947,683 +444 
+40.8 110,002,507 
+389 5,828,665 Week to Jan. 12, 1942 
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Aug, 1, 1941 
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The Transfer Books will not 
be closed, 


By Order of the Board. 
A. L. McLENNAN, 


Secretary. 
Vancouver, B.C., 
December 3@th, 1941. 


FOR SALE 
, Guelph Carpet Com. 
A. J. Pattison, Jr. & Co. 


Royal Bank Bidg., Toronto 
EL. 5101 
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TORONTO ELEVATORS 
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Y ex ae a < ens 
LIMITED . 
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‘Ale Owning and Operating the Sarnia Elevator Co. bids 


- ” = Capacity: Toronto, 4 Million Bushels 


. The most modern fa for the storage of ‘grains, 
for 
cena er it Leyes bet et 
trecommended by leaders of , 


the livestock 


QUEEN'S QUAY 


TORONTO 


s cd 


HALLET & CAREY 


LIMITED 


GRAIN - STO 


CKS - BONDS 


; Exporters - Grain. Futures 
Head Office — WINNIPEG, Man. 


Branch — FORT 


WILLIAM, Ont. 


McCABE BROS. GRAIN CQ. LTD. 
WINNIPEG, MAN. , 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 
MANITOBA ~- SASKATCHEWAN = ALBERTA 


Offices: DULUTH 


/ Owning and Operating 
Terminal, Transfer and 
Country Elevators 
Capacity 
12,500,000 Bushels “ 


} 
/ 


- MINNEAPOLIS 


MEMBERS 
Winnipeg Grain Exchange 
Chicago Board of Trade 
New York Produce Exchange 

and other Exchanges 


Head Office. WINNIPEG - Private wires connecting offices across Canade 


il 


TV se 


. 


Flour & Wheat ’ 


Exports Climb 


Exports of both wheat and flour 
showed a material expansion in 
December over the same month of 
the previous’ year. Wheat exports 
during the month amounted to 18.2 
million bushels, up 56% over the 
11.7 millions shipped in, Dec., 1940. 
For the full year wheat exports 
were up 41% to 196.6 million bush- 
els from the 1940 total of 139.1 mil- 
lions, 

Exports of whéat flour displayed 
a similar trend with the December 
total of 930,236 bbls. being 169% 
higher than the December, 1940, 
figures of 345,611 bbls. Total. 1941 
flour exports from Canada were 
11.4 million bbls., up 65% over the 
6.9 million bbls. exported in 1940, 


Details of wheat and wheat flour Dp 


exports, as supplied by the Domin- 
ion Bureau of Statistics, are as 
follows: 

WHEAT EXPORTS 
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WHEAT FLOUR EXPORTS 
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930,236 

ended Dec.; 
3,911,886 
5,342,172 


6,970,902 
11,439,191 
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RICHARDSON 


Re os 


To lecture on 
Retail Methods 


Starting Jan. 20 ten weekly lec- 


tures covering the principles of ef- 
ficient retail store management will 
be offered by the University of To- 
ronto in co-operation with the Ad- 
vertising and Sales Club of Toronto. 

The lecturers and their subjects 
will he: 

Prof. O. Preston Robinson of New York 
University Sehool of Retailing, “Merchane 
dising as a Career.” 

J. H. Suydam, manager, Toronto Credit 
Bureau, “Management of Finances of Re- 


tail Institutions. . 

Percy K. H , Seneral manager, 
Bvangeline Shops, “Retail Buying Policies 
an ures,” 


Edgar K. Burton, general manager, 
Robert Simpson Co, and Administrater of 
Retail Trade for Canada, “Pricing Policies.” 

Elton M. Plant, sident, Plant Adver- 
tising Agency, “Retail Advertising and Dis- 

ay." 


John R. Rutledge, Personnel Dept., T. 
Eaton Co., “Customer Relations of Retail 
Institutions.” 

H, G, Colebrook, director and merchan- 
dise manager, Robert Simpson Co., “Mer- 
a Planning and Control Methods.” 

ur G. Pinard, president, Lowe Broth- 
ace CO. “Profit Factors in Retail Merchan- 
sing.”’ 

Prof. Malcolm P. McNair, Harvard Uni- 

‘| versity Graduate hool of Business, 
ae of Controlling Retail Store Oper- 
ations.” 

Norris A. Brisco, Dean of the Schoo! of 
Retailing of New York University, “The 
Application and Results of Research in 
Retailing.’ 


Income Up in November 

From Our Own Correspondent 
MONTREAL.--Consolidated oper- 
ating revenue of Jamaica Public 
Service for November totalled $108,- 
004, compared with $96,310 a year 
ago. Net income was $28,453, as 
seen $21,564 in the same month of 
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Questions Answered 
Without Charge 


As @ subscriber to The 
information regarding an 
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If not already a subscriber, 
Department when sending in your subscription. 


Investment 
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481 University Ave., 
Toronto 2, Canada. 
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Week in Mining  — 


High Prices to be Paid 
For U.S. Base Metals 


Canada Not Immediately Affected But Possi- 
bility Exists That Greater Production Might 
Be Sought Here Through Higher Prices Too 

The United States this week turned to ‘radically higher metal 
prices in its search for increased supplies of badly needed non-ferrous 
metals, Metals Reserve Co., the U. S. buying agency, starting Feb. 1 


will pay 17 cents a pound for all copper production in excess of 1941 
output. For lead the corresponding price is 9,25 cents a pound and 


for zinc, 11 cents a pound. 


Not only do the much higher prices apply to production in excess 
_ of the 1941 output but they apply to new 1941 producers and all out- 
put of future new producers. Agreements will be made for a period 
of 2% years from Feb. 1, 1942, and consideration will also be given 


to longer contracts. 


In Canada, special tax treatment has been the chief means used 
to encourage expansion to date. A considerable expansion in output 
is in prospect but it is not clear that further steps will not have to be 
taken. The Metals Reserve Co, has been buying metals outside the 
Wnited States and possibly it may. yet consider the new high prices 
to stimulate production from Canada. 


Hudson B. Buys 
Mandy Control 


Offer Remaining Share- 
holders 25 Cents a Share 
For Holdings 


A block of 1,728,007 shares of 
Mandy Mines has been purchased 
by Hudson Bay Mining and Smelt- 
ing Co. from Tonopah Mining Co. 
and Toronto interests at 25 cents 


Mr. King Stays Out 

In a reply to a letter of the 
"National Kirkland Lake Strike 
Committee,” Prime Minister King 
has reiterated the stand of his gov- 
ernment on no intervention in the 
Kirkland Lake strike. The strike 
has now been in effect since Nov. 
18. Referring to his original refusal 
to intervene Mr, King states “I may 
say that the developments since have 
served only to strengthen that con- 
clusion.” 

Hopes of the strikers to sécure in- 
tervention seém practically elimin- 
ated by Mr. King’s latest letter. 
“Attempts at further intervention 
might indeed only tend further to 
prolong the dispute and to delay its 
ultimate settlement,” was the view 
expressed by Mr. King. Representa- 
tives of mining companies and strik- 
ers have been carrying on talks 
with Mr. Mitchell in Ottawa but 
there has as\ yet been no concrete 


result, 
s + 


eo 

New Tungsten Mill 
, Tungsten continues to hold the im- 
* mediate spotlight in the war metal 
field. In this column last week, the 
equipping of prospectors with ultra- 
violet rays to allow them to watch 
for tungsten in their travels was dis- 
cussed, The possibility was also men- 
tioned that a tungsten mill might be 
erected in northern Ontario.to sup- 
plement that already operated by 

the Bureau of Mines at Ottawa. ~ 
Since then, it has been announced 
that Hollinger Consolidated Gold 
Mines will construct a $50,000 mill 
for treatment of scheelite, the ore of 
tungsten, which occurs at Hollinger 
and other Porcupine mines such“as 
Preston East Dome. Hollinger plans 
to treat ore from adjacent Porcupine 
mines..and..an. important..output..of 


tungsten appears possible. 
*~ s * 


. Save Shipping Expense 

Hollinger and Preston East Dome 
in the past have made several ship- 
ments of scheelite to the Bureau of 
Mines at Ottawa but erection of Hol- 
linger’s own-mill is considered an ad- 
vantage due to elimination of ship- 
ping expense. 


“We are by no means certain that 
the production of tungsten will be 
profitable to us,” E. L. Longmore, 
Hollinger superintendent, stated in 
announcing the company’s decision 
to erect the mill. “However, the 
government needs it for war industry 
and we are hopeful that tHe scheelite 
can be found. in sufficient quantity 


to make the venture a success.” 
= s a 


Magnesia Production 


A. O. Dufresne, Deputy Minister 
of Mines for Quebec, in reviewing 
mining activity in Quebec this week, 
gave the following interesting in- 
formation on producti@n of magnesia 
from deposits of brucite in that pro- 


vince. Said Mr. Dufresne: 


“The Aluminum Co. of Canada is 
constructing a plant near Wakefield 
for the treatment of a brucite-bear- 
ing limestone. Brucite is a hydrox- 
ide of magnesium, and it is found 
at several points in the Gatineau 
region. This marks the first step 
in the commercial recovery of the 


* mineral in Canada. 


“Magnesite, the carbonate of 
magnesium, has been mined for a 
number of years at the Canadian 
Refractories mine at Kilmar, where 
the output is largely used in the 
manufacture of refractory ma- 


terials.” 


Arsenic Valuable Now 


For many years, arsenic has been 
a problem at.a number of Canadian 
gold mines. Not only has it made the 
recovery of gold from ore difficult 
but it has entailed considerable ex- 
pense through the necessity of erect- 
ing storage capacity for the arsenic 
turned out. Arsenic could not be 
left by itself in the open. No market 
for it could be found that would 


justify shipment, 


The arsenic produced—which is in 
the form of arsenic oxide—has be- 
come valuable through the war, how- 
ever. A ready market now exists 

and it is understood that it is being 
shipped from the Beattie Gold Mines 
property in Duparquet twp. and the 


O’Brien mine in the Cadillac area. 
. 7” a 


peers Sought 


in the market for used equipment. 


Old abandoned mining properties 
are again being combed over—this 
time for valuable equipment. One 
old mine is expected to yield 500 
tons of old iron and steel scrap which 
is in great demand et the present 
time. 





formed. 


are working on a 24-hour basis at 
present and the company is endeav- 
oring to build up supplies of radium 
to take care of demand should the 
war seriously interfere with the 
company’s operations. Day by day, 
increasing difficulty is being found 
in securing adequate material sup- 
plies for requirements. In the case 
of war business, however, the com- 
pany has had no difficulty in secur- 
ing its requirements. 


dustries chiefly for its value as a 


luminous paint for instrument 
boards in aircraft. It is also being | W@" effort would have to be curtailed 


used to detect flaws in exception- | °T Canada would have to go “on the 
ally large castings. An official talk-| cuff” to the United States to the 
ing to The Post said that he didn’t | tune of $200 millions a year.: If the 
know how extensive the use of| war lasted five years, it is conceiv- 
radium might become before the| able that Canada might incur $1 
war is over but that the great in-| pinion of indebtedness in the Uni- 


crease in aircraft production may 
mesh an increese in th tse of ted States—indebtedness that might 


radium. 





in the aircraft instrument panel -reach 

field, and while radium has superior eh ; a 
qualities it also has the disadvan-| Of course, it is the war effort now 
tage of being 20 times as expensive.| and not the postwar prospect that 
Radium does not depend on a sup-| is of first importance. The immediate 
ply of power for iNumination, how-| shock of confidence of cutting off 


ever, and this is the chief advantage | gold production would be far-reach- 
held over its leading competitor. 


loss of a radium refinery, it has not| possible; a financial crisis might be 
resulted in Eldorado becoming the | precipitated. 

only factor in the radium market-} The United States wants increased 
ing field. Before the German in- 
vasion, big stocks of radium had 


nounced by Hudson Bay Mining and 
Smelting Co. this week. 

The block of stock represents a 
controlling interest in Mandy which 
and outstanding 
capital of 2,500,005 shares. 


Plan Asset Purchase 


Along with the announcement of 
the purchase of these shares, Hud- 
son Bay Mining and Smelting Co. 
announces that it plans to offer to 
purchase the assets of Mandy Mines 
at a price which will allow the 
liquidation of the assets of that 
company with shareholders receiv- 
ing 25 cents-a share. If and when the 
purchase of the assets by Hudson 
Bay Mining and Smelting Co. is 
coampleted, it is planned to apply 
for the winding up and liquidation 
of Mandy Mines. 

Hudson Bay Mining and Smelt- 
ing Co. is now making an offer to 


been transferred from Belgium to Mi cane 

the United States and, it is est-| ining 
mated that there are more supplies as 
available for marketing there than E, 

Eldorado would turn out in say hnquiries 
three or four years. The Belgian in- 

terests apparently anticipated de- Noranda Mines 


mand for radium by several years Please give whatever informa- 
and are supplying a large, part of| tion you have available on cur- 
the U. S. market. rent earnings of Noranda Mines, 


Mandy Mines to immediately pur- 
chase shares at 25 cents per share 
on presentation of certificates. 


Properties Adjoin 

No statement is made as to the 
reason for Hudson Bay acquiring 
the Mandy property, but it is pre- 
sumed that the property is being 
taken over due to some possibility 
of ore being opened up some time 
in the future or because the pro- 
perty is desired as a source of flux. 

Mandy property adjoins Hudson 
Bay holdings 
Mandy is a former producer, having 
turned out close to 
pounds of copper from 1917 to 1920. 
Development has been carried out 





$400,000 per annum. Suspension of 
/ operations at the mine has meant 
from a shaft sunk to fhe 1,025-ft.| a speeding up ‘of the process of con- 
horizon with levels at approximate- | verting inventories of concentrates 
| into cash but it has done nothing to 

There is estimated to be 96,000, alter the profit situation. This is due 
tons of ore blocked out avéraging/ to the fact that mine expenses are 
5.75% copper, 17.4% zinc and. $3 a! charged up against the inventory of 
ton in precious metals. 


ly 100-ft. intervals. 


‘concentrates produced. 


Water Conservation Planned 


To Help Hudson Bay Power 


From Our Own Correspondent 

WINNIPEG. — Approximately 150; Camps are already being gon- 
miles north and west,of Flin Flon, 
where the Reindeer Lake pours out 
through the Reindeer River over a 
vast network of. waterways, a big 
water conservation scheme is under 
way this Winter to allow the holding 
back of waters of Reindeer Lake as | 
a reserve to maintain a steady flow 
of water at the Island Lake Falls 
plant of the Hudson Bay Mining and 


operation, expenses there Waite Amulet Mines, Kerr-Addi- 


At what is known as the Sand 
River rapids, about 5 miles from the 
southerly end of Reindeer Lake, the | 
river, runs through a gorge with high | 
walls. on either side and it is split | 
in the middle by an island of solid | 
rock. At this strategic point, the dam 
will be constructed. 
ft. high and each section will be 
about 85 ft. long. 


It will be. 35 





Position of Chartered Banks of Canada as of 








169,920,801 60,757,746 | . 2.0.0... 


on for second-hand min- 
ing equipment is becoming very 
keen. .With equipment deliveries for 
new mines of a most uncertain 
character due to the priority of war |- © 
orders, many mining companies are | 














Demand For Radium 


Better But Shortages 
Become More Serious 





Kirkland Laké Gold Mining Co, 
Just now our country needs an en- 
ormous amount of money to pay for 
its war expenditures, Most of ail it 
needs U. S. dollars to buy motors for 












In providing these U. S. dollars no 
single item of our exports makes 
such an important contribution as 
gold. At a relatively small expendi, 
ture in labor and supplies, our gold 
mining industry is providing $200 
millions of foreign exchange a year. 
The yield in foreign exchange per 
worker is the highest of all indus- 
tries. 

And gold is ying an important 
role in the war’ effort in addition. 

Suppose Canada’s production of 
Radium is being used in war in- | approximately $200 millions a year 

were suddenly cut off. Either our 








Some parts of the company’s plant 





















seriously hamper the Canadian econ- 
Radium has a strong competitor | omy in the postwar period, 


ing. Not only would the even tenor 
Finding Competition of business be disturbed, but float- 
While invasion of Belgium meant| ing of war loans might prove im- 


England is probably the largest| the trend of earnings and ore re- 


single market Eldorado has at the serves ahead for the years to 
present time. Some difficulties have |: egme, 
been encountered in connection with 


foreign exchange and this ‘situation In spite of sharply increased tax- 
is not altogether clear. 


or ; % ation, it appears that. earnings of 
Eldorado officials: find it impos-| Noranda Mines in 1941 were some- 


| sible to tell just what proportion of| what higher than $4.51 a share earn- 
radium is used for war purposes. It} ed in 1940, and that they may have 
is pointed out that supplies con-| approached close to the $4.98 a 
tracted for by a hospital in England, | share reported for 1939 which was 
for instance, may be used for the/| the best year in the company’s his- 
treatment of wounded soldiers. tory. Estimated earnings for the 


Consideration is being given to| first nine months of 1941 were equal 


| re-opening the company’s mine next/ to $3.53 a share, compared with 
summer but there are many things | $3.33 a share. 

that must be gone into before taking| From available statistics on ton- 
this step. If equipment is ordered, it| nage of ore milled, it appears that 
might be six months before deliver-| Noranda increased its production 
ies could be secured. Apparently it| somewhat in 1941 although we can- 
might be. the summer of 1943 be-;| not be absolutely certain oft.this 
fore concentrates could be brought! point. The increase in the level of 
out from the mine. The finished | earnings, however, can be attributed 


product could not be placed on the} chiefly to dividend income from 
market before Jan. 1, 1944. 


; other enterprises in which the ¢om- 
When the Eldorado mine was.in| pany is interested. Operations such 
son Gold Mines and. Proprietary 
Mines have been doing very well 
and their dividends are now being 
reflected in Noranda earnings. 
Unfortunately, wartime restric- 
tions do not allow further publica- 
tion of ore reserve data and we are 
unable to supply you with the cur- 
rent ore reserve figure. It would 
— probably be safe to assume, how- 
under those reported for the end of 
1939.. At the end of 1939 they were 
about 14 to 15 years’ requirements, 


Gold Frontier 
Can you tell me what work has 
been carried out at the property 
of Gold Frontier Mines in the Red 
Lake area? Would you say that 
enough ore had been outlined to 
justify a mill? 


structed and a road is being prepared 
for haulage from Island Falls, ap- 
proximately 80 miles to the camp 
site. Early in February, perhaps a 
little before that, actual hauling of 
the 2,000 odd tons of material which 
will be required to construct the dam 
will start. The work will cost about 
$400,000 exclusive of the cost of pre- | treasury shares sold to provide .fi- 
paring a haulage road from Island | @nces. Recently, a new north vein 


Gold Frontier Mines has devel- 
oped a small tonnage of high-grade 


Falls to the dam-site. There is| W@S €xPlored at surface and with 


, some encouragin Ss i 
already a good road from Flin Flon to ging assays secured in 


the Island Falls plant. 
Time for construction is neces- 





sector. ~ 


sarily short. The ice does not go out! It is doubtful if sufficient ore has 
of Reindeer Lake until June and_| so far been outlined to justify con- 


often forms again in September. The, Struction of a mill. Some milling 


flood waters come down from the| ¢@uipment is already on the prop- 
north usually sometime in July. erty, but steps have not been taken 


The Sand River rapids lie between ae at to date, Probably the 


ficult aisi i- 
the southern extremity of Reindeer} na ee eee 


Lake and Fafard Lake. company in its plans, 

















$ 4 $ 4 Q & 5 as 
68,582) 23,200,164) 57,194,089) 830,204 550,844 | 36,410,206 


*The business of the Bank in San ated in the above statement.-—Footnote 
Francisco, U.S.A., is carried on under . to Bank of Montreal roar 
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By DR.J.B. TYRRELL aus 


ada has an established industry 
which does not now require large’ 
capital expenditures to supply U. S. 
dollars. - : 


_ Available data indicates that gold 
mining is the most productive 
of any of our industries in sup- 
plying foreign exchange. In 1940, 
quartz-gold mines of Canada, as 
distinguished from alluvial and 
copper-gold-silver mines (in the 
latter of which gold w more 
or less of seeds mpeg tir produced 
$178,790,485 

this, 31,405 men were employed at 
the mines, giving an average yield 
of $5,693 worth of gold for every man 
engaged in and around the mines, 


Gold Mine, which may be taken as 
typical produced new gold worth §2,- 
157,789, with an average of 285 em- 
ployees, or at the rate of $7,550 worth 
of gold per employee. 

per man were paid quite independ- 


ent of any taxes paid by individual 
employees or shareholders. 


ever, that ore reserves are slightly 


ore in underground development 
and work is being continued with 


this section, it has been decided to 
put down a prospect shaft in this 


nces may be handicapping the 


.- | 1,180,230,578 | 1,639,201,355 | 453,688,616] 11,550,328] 18,264,063) 30,184,479 6,006 | 121,427,206 
6 / 


ee Le apancimdeeeier aetben ree 
151,276,601| 3,480,577 38,263,398 | 10,0498 700,702 98 | 07,787,473 | 79,875,327 












Production Per Man 


orth of gold. To do 


In the same year, Kirkland Lake 


In addition, taxes equal to $1,017 


The expenditure of effort in turn- 


ing out some $200 millions of gold in 
Canada each year is by no means: 
as great as the value of the gold pro- 
duced, When taxes, margin of pro- 
fit and write-offs for past expendi- 
tures both on. development and 


Yukon Consolidated Results Lp ing gy oyy Reuse tg er 
H it By Severe Dry Season 


From Our Own Correspondent 
trouble was a contributing influ- 


VANCOUVER. — Drought, the 


most severe ever experienced in the 
Klondike mining field, made the 
past season an exceedingly difficult 
one for:the Yukon Consolidated 
Gold Corp., according to a report is- 
sued by Secretary G. R. F. Troop 
for the board of directors. 


The summer of 1940 was abnorm- 


ally dry and the snowfall last win- 
ter was. light, followed by a spring 
and summer of little rain. Low tem- 
peratures set in early in October, 
with the result that operations were 
adversely affected, and early in 
November six dredges shut down. 
The last dredge closed down for the 
season late in November. 


Result — Lower Output 
Gold production for the season 


was consequently less than in the 
preceding year—$2,325,000 com- 
pared with $2,621,000. A 10-day shut- 
down in August as,a result of labor 


Privateer Plans 
Smaller Output 


Will Allow Treatment of 
Lower Grade Ore — Pay 
4 Cents in February 


To allow treatment of lower grade 
ore known to be available, Privateer 
Mine has decided to reduce monthly 
production from the previous aver- 
age to approximately 2,100 oz., the 
company announces. 

Reflecting the new policy, output 
in December totalled 2,107 oz. from 
2,675 tons of ore milled compared 
with 2,165 oz. from 2,612 ton$ of ore 
in the preceding month. Value of 
output with gold at $38.50 was $81,- 
120 in December as against $83,367 
for November, % 

“Considerable Tonnage” Ready 

In drawing attention to the de- 
cision to treat lower grade ore, 
the. management states there is a 
considerable although undetermined 
tonnage of this ore which can be 
treated at a profit. 

The company has declared a 
quarterly diyidend of 3 cents a 
share plus an extra of 1 cent a 
share, payable Feb. 10, 1942, to 
shareholders of record Jan. 25. 
Shareholders are warned not to ex- 
pect an extra with the next dividend. 

Operation of the mine and mill 
have continued in.a smooth and ef- 
ficient manner, the. company §re- 
ports. Development is reported to 
have been very satisfactory with 
more ore chances to be developed 
than ever before. It is planned to re- 


| Foss particulars of some of these at 


a later date, 


November 29th, 1941, Shower’ 
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300,862 16,713,968 |... ..ccc00 224,791,004 | 327,141,407 | 64,137,812 782,469 3,810,978 7,056,068 | ............ 27,084,921 
385,428 11,538,007 |... ..e000. 334,471,549 | 338,929,901 | 228,751,134 19,867 2,308,596 8,699,530 6,606} 35,906,480 
6,579,796 9 2082 |. .eeeeeneee 48,429,650 | 77,645,406 9,154,170 1,246,086] 383,285 273,900.F ho. cdecess ee 2,257,210 
4,911,973 2,406,175 |. .ssssceees ' 42,563,420 | 103,086,485 429,103 1,115,351 57,960 COB 200 6. isds 6055 334,832 
11,806,308} = 13,854,517 | .......2,... 57,624,632 | 95,281,406 1,293,118 1,658,431 1,008,212 613,115 |. .ceseeeees 3,502,123 
3,200,931} 6,363} «as, 5,118,828 5,728,218 3,315,054 103,450 2,016,414 894,847 | o.oo... eee. 1 





4Of this amount, $53,235,260 represents deposits in Canada in currencies other than Canadian. ‘ *And loans for which they are guarantors. 











‘ 204) $50,844 | 36,410,206|.......... 5,771,087 | 33,954,805 | 251,816,665 | 197,103, 456,242 | 24,893. 2 
6,768,686) 21,450,043; 197,578 | 7,208,726| 11,201,933)... 7,508,260 | 18,551,083 sr3i0988 Wyse 035 thse" $9330 iiraiee ‘helene 3388 
4.079.420) 21,212,618 117,885 33.709 6.487.150 Fe es ca seal *Oeule 2.8704 47 32,545) sna. 2,634,210)... ..... 3.577879 , 1.146.775 | 
167,430} 14,113,757] 49,170,702) 375,886| 2,037,199 | 23.748:38! 31]. 5,684,266! 20,405:619 | 194.374.245| 146,773,330 tH 36-379, 358! 46h seerhae 
616.548 62,825,378 646,068 23.466;217 46,251,360; - 2,768 14 186188 $9,301,346 200,908,173 1s1a38787 7,484,368 027! 51,449,226; 7,340,019 
: 7 202) 7,908.677|°"........ 750, 194, 9,054,497; 1,583; ¢ ‘307, 
727,709} 12,019,454 105 -37.758| 5: ‘stn,gi0|  s2is2| Lz43isoi| ss.ozests| 2271869 | 1dgeaet| .“iters|. Agerare) daeraes 
5,718,665) 7,288,498) 203.485| —85,405/ 9,901,571| 645,621, 155,650; 3,780,199 34.953.512| 41157068| 6425420... 47,261 | 3,053) 
102,026| 1.772.930 3,675 2,352\ 471,693} 1,020,768| 1,708,379; 2,912,201 3.853.219) 7 1,000 Me 2 Ze 179, 
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(California) has beeh incorporated 


under the laws of the State of Cali- 


fornia to conduct the business of the 





.| wherever possible, , it is evident that 
gold mines are playing an important/ radical departure from the plan 
part in turning out as much gold a3/| now in effect, has been laid before 


future use of gold. But its useful-| Granger: 
ness and value is vouched for by ae sniderapecensiearers He 
the fact that the entire population | ‘Tne pian is now being considered 
of the world has used and esteemed | py the industry and, if acceptable, 
it for thousands of years, and this} will be placed in effect without 
esteem is not going to be uprooted | delay in its present or in modified 
in one generation. 
_ Therefore, without entering into mee: ie 
the argument of what gold will be| How the Plan Works 
worth in the 2lst century we can! In essence, the Brown plan is this. 
adopt the sensible plan and continue} Since every leaseholder (company 
to mine gold, feeling certain that | or royalty owner) has a right to all 
we will have no difficulty in mar- | the “fluid”—be it oil or gas or both 
keting our product. 
Suspense ca production of gold lease, every producing well should 
were not available with Canada 
forced to incur a heavy debt to the| ner assigned acre, and should not 


United States. Confidence of Cana-| be allowed to drain fluid from under 
dian investors would be seriously | the adjacent leases. 


disturbed. Many institutions as well| . This doesn’t mear that each well, 
as individuals would be affected. In- | regardless of productivity or effici- 
surance companies hold large blocks | &9¢Y of operation, should be allow- 
of gold stocks, Banks have made|@4 to or be required to produce 
large advances against gold mining 
securities—and advances too, against 
anticipated profits of gold mining. | of its classification or size, should be 
Even if gold mining should be but/| limited to the same maximum rate 
slightly curtailed, financial stability | of withdrawal of reservoir fluid— 
of many institutions might be in-| made up of both oil and gas. 
volved as well as the welfare of many eh 
individuals. Trust funds have been| Withdrawal Based on Area 
invested in gold mining. 
From the viewpoint of continued| ume that can be withdrawn per 
public confidence in our ability to| acre per day. In the case of gas 
prosecute the war, a steady flow of | wells and high gas-oil ratio oil wells 
gold appears of first importance. the fluid would consist largely of 


dug, of which 


|against future 
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the above generabstatement.—Footnote bilities, 
to Canadian Bank of Commerce return. ee 











































the proportions of 


form by the Conservation Board. 


to the surface. 


—in the formation underlying his 


be limited to the same maximum 
rate of withdrawal of reservoir fluid 


the same amount df crude oil. It 
does mean that every well draining 
the Turner Valley pool, regardless 


The plan fixes the total fluid vol- 


natural gas. The allowable fluid 


recovery would consist less and 
were adopted: 


ratio. Where the gas-oil ratio of a 
well. exceeds 2,000 cu. ft. ‘per bbl. 
natural gas may represent 60% or 
more of the reservoir fluid volume. 
If the gas-oil ratio is 800 cu. ft. per 
bbl. or 1,000 or 1,500, natural gas 


Well: 
Ace Royalties 1 . 


Calwin Royalties 1 


During the season a‘total of 82|™#Y, Tepresent a small fraction to) Home Millarvilie 1 


million cubic yards of gravel were 
yards, yielding sgebeea whee on maximum volume rate of withdraw-| Home Millarville 5 
ground included in the company’s 
proved gravel reserves. 


Operating Profit $960,000 


The company’s operating profit) reservoir fluid withdrawal of 500 
for 1941, after payment of Vancou-| bbl. per day. 
ver and London office expenses but * 
before depreciation and armortiza- . 
tion, is estimated at $960,000. 66 Acres Biggest Lease 

New construction during the past| For a well on a 40-acre lease— 
season cost $458,000, and stripping the majority of Valley wells are 
and thawing in advance of opera-| i? this group—the maximum reser- 
tions $219,000. Purchase of supplies| Voir. fluid withdrawal would be 
requirements ac-/| 1,000 bbl. per day. The maximum} would not greatly affect the total 
counted for $158,000. withdrawal would be proportion-| production from Turner Valley oilf 

Payment of dividend No. 3 has| ately greater for wells assigned/ wells, although yield from indivié 
been deferred until the end of an-/ more than 40 acres. Dr. Brown sug-| ual wells would be somewhat re- 
other operating season, and cash} gests that in no case should a well! vised. In actual practice, however, 
will be conserved to meet spring; be assigned more than 66 acres.| and because of 
requirements this year. Operating! Thus the maximum possible with- 
outlook is described as distinctly | drawal of reservoir fluid would be 
better than in 1941, with the full} 1,650 bbl. per day under the Brown 
fleet of 10 dredges in production. plan for a well assigned 66 acres. 

a } 


CONTINE 


one half of the total fluid volume. «| ome Millarville 2 
Dr. Brown recommefds that the} Home Millarville 4 _ 


> 
: . Home Millarville 6 
al of reservoir fluid be set at a| pone Millarville 7 


per day. For a well on a 20-acre/ ftercity Royalties 1 
lease, this would mean a maximum | yygajor Oj] 1 
| Major Oil 2 AR 
PRION GE DS aicscenckesbcopes 1,115 
e e Miracle Rovalties 1 

Regal Royalties 1 

Vanpeg Royalties 1 

Winalta Royalties 1 
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THE CONTINENTAL LIFE INSURANCE COMPANY in its annual 
report for 1941, shows continued sound progress and added strength; 


¢ : S 
Business In Force = = - ~ $46,204,981 Policy Reserves - - - - - $9,577,827 
Increase For Year (4.30%) $1,904,096 ° Increase For Yeor - - - = - $472,915 
a . e 
Total Assets = 2 = = == $11,221,106 “nk Receipts, Promtums, 


Interest, efc. eeeece $1,980,424 
Increase For Year - « = ~ = $613,670 inerease for Year - «<< = $140,754 


2 eo 
Vigilant attention to and table treatment of Policyholde: bene- . 
Selene marked the oun all branch offices shan bh Coe 


hdut ; In 
addition to all other services branch offices conv oa to hol 
and beneficiaries payments totalling $852,819. 34 ao 


The Continental Life Insurance Company 


JOHN W. NEWTON 
Pruidat ~~ HEAD OFFICE— TORONTO NEWTON J. LANDER 


‘PROGRESSIVE © SOUND © ATTENTIVE © BQUITABLE 


Branches in the Principal Cities Across Canada 
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by Monthly Returns to Minister of Finance 
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—$<$—<— are Partners 
& $ 4 % 

50,000,000 36,000,000 396,231 
371,057,612 15,000,000 12,000,000 13 689,524 

179,730,201 10,900,000 6,000,000 10 . 
40,669 5,000, 000, 6 168,385 
50,000,000 30,000,000 3 962,235 
1,071,910,686 50,000,000 35,000,000 8 1,258,011 
165,285,515 10,000,000 7,000,000 10 542,329 
171,334,379 10,000,000 7,000,000 160,581 
206,612,363 10,000,000. 7,000,000 10 $75,367 
is 1,500,000 1,500,000 | .......... 3,818 
4,045,268,946 | 211,500,000} 245,500,000} .......... 7,290,203 

4 


Aen we wees 


| ’ 3,438,170}. 55,224 
14,449,186|...........'. 28802! @4977790| va'aanl den iia 
03,749 3 858 ia a13.48 28,892; 2,377,789 74,869 
490 $ 
4 nv ae, ‘wuMd 


SF ORPHOVehe Teeeteeener bestiveseas 






Mabilities of the Canadian Bank of Total assets 
Commerce (California ) are included in samme een mewn 


credit outstanding as 
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Brown Plan May Changd 


The same general rule woy 
apply to all wells, be they oi) we; 
or gas wells. Every well would } 
limited to the same maximum r, 
of withdrawal per day per acre, bj 
gas and oil pry 
dueed by each well would natural 
vary widely, dependent upon th 
well’s gas-oil ratio, formation pr 
sure and general ability to prody 


See Gas Wastage Cut 


Conservation, it should be remem 
bered, is essentially a measure » 
prevent wasteful dissipation of g; 
since natural gas is the only energ, 
present in the Turner Valley lime. 
stone to force crude oil from the 
formation into the hole and the 


The general purpose of the plank 
advanced by Dr. Brown would be t, 
ensure more efficient operation of 
all wells, and to further reduce gay 
wastage in Turner Valley. 

Actual oil output of the wells noy 
operating with low. gas-oil ratio 
would not, it is believed, be great} 
affected. In several such cases, oif 
output would be the same or large 
than at present. In other such cases 
output would be slightly reduceg 
High gas-oil ratio oil wells would 
of course, be curtailed through rede 
duction of their 
production, while most gas well 
would be strongly curtailed. 


How Wells Would Fare 
The following examples show how 
typical wells might fare under thé 
new plan as compared with tha 
now in effect. What has been :; 
in the preceding paragraphs should 
of course, be borne in mind. The 
figures after each well name ire 
the present daily oil. allotment and 


the estimated yield per day of crude but still hardly t 
oil in January if the Brown plan 


gesture. There v 
exchang 


the story, howe 
sold his Bidgood 
$1.75 each. Profi’ 
vn was close to 200 
demonstrates for 


oe 


Alberta Oil Incomes 1 .... 
Alberta Oil Incomes 


3-3 jw ou 
3S SO = 9 312 =) 
WuVaAsSsSsenoron 


reservoir volume of 25 bbl. per acre} Independent Royalties 1 .. 


Locat 


Following inte 
the Murray. Fa 
west from Sudb 
Soo, extensive cc 
been iocated in E 
distance west 0’ 
-Bthe Sudbury @ 
Post is informed 
who is pionee! 


Northwest Hudson Bay 6 .. 


Provided that every 
duced its full reservoir allotment, 
the application of the Brown plan 











would be made to curtail gas-oil 
ratios, the plan might mean produc: 
tion of 23,000 to 25,000 bbl. per day, 
in the opinion of Dr. Brown. 















2 





TLE 
ue 


eee 
eee 


i 


ef 
ae 
FB 


iF 


Total 
Linbilities | Authorised | Subscribed | Dividend | sad Grms o! | Depon 


5 
B 


F 


1. 


i 
ag 









§ 


2 
i 


fF 
Fis 


t 


u 
zi 


i 






ae 


g 
z 


~ 


f 


Ml 





































Post 


Ree Te 


niiary 1%, 194 








ig Get a ite gop we 
A. E. OSLER & COMPANY 


‘Established 1886 Members The Toronto Stock Exchange 












: GORDON M. GRANT eee : | | 
eneral rule woyj, «oy weiter, The Finanelal Pest often enough in the mining t prospects ee down. On the other hand, a good which may have to depend on possi- 
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lis, be they oil. wep u hold a boxful of mining | that ‘ ; capital stock position, say a 3 rm ~-| bilities of a parallel break being dis- 
hin ¢ well would | a a hich once represented great be mining shares cannot 0) ad lion-share authorizéd capital \  .) Covered, 4 
ame maximum, rs stocks declared absolutely Has this company been able to only half will F 
er Usy per neveon SBE yp er Gm even with the passage of years, . develop any ore? If not, did work issued, will not necessarily Rake and dip are becoming moré| Ph 
acre, bu i 
of gas and off pr: a — cuctation Mtl a Ripe lovey Issues Today thé 
spaniel aa oe do, you have lots of com-| ket of an hee oe ee depth. 
tio, forenntlen m pany. Since gold mining markets | issues that appear of oie & In: lat a ee ene along their strike at depth and ore 
1 ability to produc yarted falling apart in 1987, many ate value. Even producing in mining, ore—and ore possib: a mine an advanced stage | bodies have been known to migrate 4 
te hopes” have joined the inac- ties—are of first importance in | of development, the fact that a large|from one property to another, 
“he ist Many issues only represent pees erode caine Hews. Bids stimulating interest of capital in fu- | proportion of the authorized share| Watching results at neighboring ie 
age Cut curren ; ture development. Many companies | capital has been issued t in- | mines may often reveal an increas- s 
taal be e Pera “ne aa alee = — a en havestilluntar~ ed possibilities. along peters too seriously Wen tenatieg ing importance for a neubhastes a 
tially a meen ae eal good tor Swalligagas naar: wuieeien tek F pasture—gro these lines: Some aten't working | Many companies have been financed | mine. If an ore body dips into its i 
ul dissipation of gagl put don't write off these old min- ‘ an ee ara ries in recent years by issue bonds | neighbor at depth, it is usually most i 
Perera energy ing investments too rapidly. Hoary ; 5 oaeua + pu ren aint carrying a bonus of common shares. economical to carry out exploration ,. 
ed ey lime, aid veterans have the habit of rear- ; . i a a time. | If there are insufficient shares in | from the first-developed mine if this i 
crude oil from tt > heads at micas ae it is seldom i Others could get money for develop- | the treasury for bonus purposes,| can be arranged. i 
MF ing their expected possibie fo know 
the hole and thences #8 g a men 
ao Hf Coments. It is often difficult—or im- i j Se ae oo. ee some large shareholder may pos-| But still another factor comes ; , 
purpose of the plagf paible0 say that a stock certit-| Mining stock is entirely valueless, this | Wich, Us Wilink ‘ finance want | sibly conteibute sutticient shares to| along in considering the eventual | 































put of the wells now 
low gas-oil ratios 
believed, be great} 
veral such cases, oj 
e the same or larg 


block of old Bidgood Consolidated : 
sock at 5 cents, He passed up a fomorrow. ; 
gance to sell his shares’ at close to 


% profit and finally with dee i inacti 
ss rroft and finally with deep How fo size up your inactive issues is 


Here is a short list of companies | ad stage of development and 
which have ‘disclosed possibilities | all the company's shares were issued 
which might result in further de- | with only moderate results. A one- 
velopment at a later date. The list, | for-three capital reorganization may 


! in aan to drive too hard a bargain. Still | allow the mine to be financed. In| value of _ fg 
. ly valueless. ~ ue a property backing or a 
cient opentkne ne Ove “Dede” nts Goed article shows. Stocks you cannot sell | 22% ,c7mzinise, Gould secure 2 | several instances, banks bave made management. Consider theee: f 
> further rede cin: Ger particular caseAiana team z y : nancing, but present managements | advances. with no bonus of shares} Has the property the backing of f 
, : | . 
ner Valley, ye ict us call him, purchased «| fay may just possibly be “comers” — | \ccme'nenigoun no | ame erty. ta not in an| Ole Who have areal mine-mak- if 
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Brock Opemiska-Copper | tions aren’t the whole story. Here 
Dougie lake ser Lake | @Fe angles from a third viewpoint: 
Often grade of ore indicated may | _ Where is the mining property » 
seem just a little below the point | located? Is it in an area which has 
where an operation would be at- | resulted in many producers or one 
tractive. But a little further expen- | Where disappointment has been 
diture might reveal more intriguing | the common experience? Is the 
possibilities, Most newly develop- | Property on strike of the favorable 
ed producers are properties which | formation? Is ore likely to come 
were not carried through to the pro- | into the property from a neighbor- 
duction stage by first operators. | ing mine on rake or dip? 
Some of the properties which failed A mining property can achieve 
to reach the production stage in the | eventual success even if it has no 
last decade may be making headline | actual ore showings and even if it 
news perhaps five or 10 years hence, | is overcapitalized. Many properties 
Here are some key questions on | have been promoted because they 


ile most gas wel! 
gly curtailed. 
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In other such casegn "&° ay : f Management is always important. 4 
eli nkrupt. were re- ~ of course, is a partial one. be necessary if new money can be z My 
be slightly, reducegyy Wome DenkTOt, Feertad siox|  “mportant business. It is not proposed to Albany Rives’ Hast Roun _| interested in further development at| Dertoncea mining people, statements if 
urtailed through res xchange and the company’s prop- : ; wer, Barber Larder J bec on results have probably been con- d "| 
cir allowable gagif «ty was sold at auction with insuf- cover all the points in this article — a Beaucourt Martin Bird But capitalization and ore indica-| «ative, Chances are that develop- i 


eet realized to meet the claims ot} hook would be.required to do that — but 


geditors. Mr. X was ready to write 
oe J ctbis investment and call ita day.) the chief factors to consider in deciding 
Fould Fare 1 sereopie who purchased the Bic-| the ultimat ibil ; 
exempta deve hag anes cone ene uitimate possibilities of : your . 


ight fare under th k of new Bidgood Kirkland “dodos”’ iewed ated 
compared with that! block of ne os’ are review 
What has bead a stock to old Bidgood Consolidated A and evalu . 


g paragraphs should, #reholders pay: $6 6 eee 5 
borne in mind. ‘Theg gesture. There was a 1-for-12 stock | often impossible. Labor.and sup-; Kerr-Addison or perhaps in the 
ach well name dregechange with new shares selling} plies are problems for new enter- | same province as Lamaque and 
ly oil allotment angi sround 25 cents. Mr. X. felt better | prises even when money has been | Sigma. 

ield per day of crude™tut still hardly happy. To conclude | available. : Keys to Future Success 

if the Brown plan te story, however, Mr. X finally} But things may not always be| While it is impossible to say what 

wid his Bidgood Kirkland shares at| thus. In more than gpe quarter it| properties will witness:a revival in 

¢ai.75 each. Profit on the investment| has been suggested recently that} the future, it is possible to give some 
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disappointing, but not have been en- 
tirely negative. If the management 
is really first class—and the prop- 
erty has possibilities—it will likely 
get another chance later on. A good 
Management does not usually “pull 
out” of something that may have 
looked really good until a thorough 
test has been made. A long list of 
producers might be mentioned, how- 
ever, where even large mining com- 
panies have made mistakes. — 
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Allow- Browmig was close to 200%. This true story | gold will be a cornerstone of any | indications. capitalization, important to the,| Were in good areas. Location has A ee ee Fee i : li- f 

‘bis, bbie, jg demonstrates forcefully how mining | postwar settlement — with perhaps| How the individual mining com-| ®Ve=tual development of the indi- sta = on ee ; ee ee eran Sees cating. jobs use Script {med BONE i / 

ote’ ake jhares sometimes make a comeback. | a higher price to help carry the bur- pany can answer the following vidual company? See eer eae ace ocean — er - on ae i oat Less Fuzz, less Fuss. Ite uniformity and it 

mes 1 ss. 156 103 The case Of Mr. X was unusual, of den of debt. In the postwar period ' questions will determine in large What is the capitalization? Did | cess not because there were ore| that the stock is valueless. There opacity assures a cleaner, faster job. “a 
E> nstiggire a. sat e ° —~ Ey. ee aah = i the ae ar: start out with a ate showings or because diamond drill-| are perhaps as many issues quoted Made by Provincial Paper Limited, in 1 
2 iieeces 627 | B28 W ill Bi Co Sh r Mi ; Dae eo of shares authorized? | ing gave encouragement, but be-| on the unlisted market as those thet poe wom and four attractive colours. ie 

a. cortete a a r pper owing | nin? \ es the company still possess @ | cause the company’s property was| appear in the press, but they are ading paper dealers, everywhere sell et 

5 liteces, 285 300 arge number of unissued shares? | on the westerly strike of the main | not actively enough traded to allow and recommend it. te 





Capitalization is not of first im- | Kirkland Lake formation and a 
portance. in determining eventual | crosscut from the adjoining Kirk- 
success or failure in mining, but it | land Lake mine was successful in 
has an important bearing on it. Even | establishing an ore deposit at depth. 
if a property has impressive ore No Two Areas Alike 


publication of day-to-day quota- 
tions. Wher a mine is being financ- 
ed, there are usually people suffi- 
ciently interested in the project to 
see that a market is maintained in a 
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‘.: = 4lLocated West of Sudbury, Concentrates 
Souliendas tacts eon 


* Me * 


width of about 100 ft. It is stated to 


crssssseee 187 160 Wl Following intensive prospecting of 
shes have returned consistent indications 


1,118 1.029 jhe Murray Fault which extends 












































po 835 835 @west from Sudbury through to the/of disseminated chalcopyrite and | ; . showings, it may not be possible to | All mining areas are different. In | stock. s : 
n Bay 6'.. 342 610 top, extensive copper showings have| pyrrhotite. Assays are not yet avail- | i Patricia Gold Mies re secure adequate finances veithout | some places there is a single main} of mine financing. When a ie “7 
oy : : a sharp increase in production itti “ ; y 
My 3 8 oe located in Baiderit twat itl ot ie on tie ticle anit second hole p putting the company “through the | break and no mines are found off it. | shuts down, no one is interested M ORDEN, HELWI G, FERRIE LIMITED ‘ 







































; for the last quarter of 1941: 
contact to the north at'a point 1,000 @azter Tons, Tons Recov.- Total 
ft: to the east of the first hole. This). 444, se ame an 
hole is stated to have shown the} <®. °% , . ’ 
same disseminated ore as the first ee ogg me tort 
hole to its bottom at 150 ft. depth. 

A third hole.js now being _ started Dome Mines reports lower produc- 
approximately half way between the | 0" for December: 


; T 
two -holes already drilled. After} 1941: snitbea’ duane: Serres sean 


distance west of the big mines of 
the Sudbury area, The Financial 
reservoir allotment, Post is informed by D. R. O’Gorman, 
1 of the Brown plangvho is pioneering work in this 
-atly affect the total@ection. 

m Turner Valley oif™ Altogether about 2,000 acres has 
n yield from indivi a acquired by the O’Gorman 
ild be somewhat reem?rospecting Syndicate and the 
jal practice, however 


basi 


the issue and buyers may be simply 
lacking even though important 
intrinsic values may be there. ; 

The teal test comes later when the 
factors mentioned above come into 
play. 


wringer,” as the mining fraternity | In Sudbury we find an eruptive rim 
calls a reorganization or share scale- | and mines may be found on a circle. 
In Porcupine there are several 
breaks. Generally speaking, ground 
on the line of strike is several times 
as valuable as ground off the strike 
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of the efforts thatgg the finds, consisting partly of| these pilot holes have been com- 3 $ { He 
de to curtail gas-offitaked ground and partly of optioned | pleted, it is planned to put down noe. . oe 7 oe en ri 
1 might mean prod re samples show heavy chal-/| deeper holes to cross section the en- i t : . § 
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s For Better Stock ‘ 


Investment Expert Argues Late 1942 to See Greater Confidence| 


A group of highly.trained Toronto men, all concerned with 
economic and financial questions, each year ‘calls upon @ 
member to forecast what the coming year may have in store 
for stocks, another for bonds and another for commodities. 

While these forecasts are made privately and must remain 
anonymous the three statements have been made available to 
The Financial Post. This week, the forecast of stock market 
action in 1942 is published in summary form. Others will 


follow in successive issues 


Stock markets in Canada should 
end 1942:at a level moderately above 
those prevailing at the beginning of 
the year. ’ 

The early months of this year are 
not likely to see particularly active 
or higher markets but, as the year 
advances, a somewhat more broad, 
though still highly selective, invest- 
ment market with’ gradually rising 
prices and lower yields of common 
stocks can be expected. The aver- 
age yield on industrial shares may 
decline about 1% as a result. 


The major factors that accounted | 


for the unsatisfactory performance 
of last year—loans and taxes, un- 


certainty, repatriation and control | 


—will have a somewhat lessened ef- 
fect in 1942. 
Operating in favor of the stock 


market are-such factors as the gen- 
erous yields now offered compared 
with the bond yields and the likeli- 
hood that, by the end of the year, 
the strength of the Allies should be 
most impressive, offsetting the bad 
news to be expected from time to 
time. Excess profits taxes are now 
known and proving less ‘unpleasant 
than at first feared. They have re- 
moved the possibility of extra high 
profits but increased volume of 
business has demonstrated that it 
will not be an entirely profitless 
war for Canadian industry. 

New taxes may have to be faced 
in 1942 but the policy and purpose 
of the price ceiling legislation 
would seem to lessen the likelihood 
of the imposition of new taxes on 
commodities which would raise 
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cost of manufacture and costs to 
the public. In theory, with prices 

d costs fixed, companies should 
hes no higher’ excess profits taxes 
to pay although the minimum, for 
corporation taxes may be adjusted 
upward. Oe 

Fear that taxes would imperil 
dividends has not been borne out. 
Well-managed, essential industries 
have Pe regular dividends and in- 
creas call on the productive 
facilities: of the country has result- 
ed in resumption of dividends in a 
number of cases. The result is a 
gain of about“$7 millions in total 
1941 dividends over those for 1940. 


Priorities and Controls 


Extent and effect of the present 
bans on production, shortages of 
raw materials and any future 
actions along this line are of utmost 
importance in determining the 
stock market, for 1942.' 

Cars, tires, gasoline, steel prod- 
ucts and many other lines are al- 
ready affected. 

These controls are designed- to 
convert every last machine and all 
available labor and raw materials 
into the production of war prod- 
ucts, a shift that cannot be accom- 
plished overnight and some lags 
are to be expected. To some com- 
panies this means little, if any; 
change. as fhey are already to a 
large extent on war work. 

Extent of lost earnings as a‘ re- 
sult of these adjustments cannot be 
estimated at this time, but as the 
year advances it is to be expected 
that there will be orders for every 
machine to take up the slack which 
has developed. 


Effect Becomes Clear 


By fall, two results should have 
been achieved—greatly increased 
war production and because of the 
inability of the public to buy many 
articles, more money in the pockets 
of Canadians than ever before. 

While first call on new supplies of 
earnings will be war loans, it seems 
probable: that a fair proportion of 
these funds wil! find their way into 
other securities. With discount 
bonds few and “far between, com- 
mon stocks offer attractive oppor- 
tunities because of their. generous 
yields. 

Careful Selection Needed 

Problems ahead of business in 
1942, because of controls and short- 
ages of raw materials, make it es- 
sential that investment in stocks be 
carefully selected. War stocks 
should be given first place. Invest- 
ments should be confined’ to well 
managed companies with an estab- 
lished record of-earnings and divi- 
dends and at the same time to com- 
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Wineries’ Sales 


And Net Slip | 


Higher Prices Account 
for 5% Sales Drop — 
Grape Crop Good 


Producers of native wines in On- 
tario last year experienced a decline 
of less than 5% in total gallonage of 
wines sold. This is attributed by the 
Wine Producers Association to the 
increase in price made necessary by 
higher taxation, amounting to 27¢ 
per gallon. : 

Profits of the wineries, before al- 
lowing for income tax, were gener- 
ally maintained close to the 1940 
levels but net profit will be lower 
due to the higher’ taxation. 

Increased cost of wine inventories 
added in 1941, because of higher 
priced grapes and other materials, 
has not yet materially affected pro- 
fits. : These increased costs will show 
up in lower operating profits in 
future years, it is stated. 

Good Grape Crop 
Last year’s grape crop in Ontario 


was of unusually high quality, with |' 


sugar Content up approximately 20% 
over the previous year. This means, 
states the Wine Producers Associa- 
tion, that wine from last year’s grape 
crop wjll be of superior quality. 


The industry paid grape growers 
about $1 million last year for grapes, 
a gain of $250,000 over 1940. The 
minimum price paid by the wineries 
was $50 a ton, an increase of $10 a ton 
over 1940and there were about 16,000 
acres of vineyards. Quality and 
quantity of grapes is being continu- 
ally improved, it is stated. 


Shutting off import of foreign 
wines is expected to make itself felt 
in 1942 in increasing sales of Ontario 
table wines such as champagnes and 
dry white and red still wines. Sales 
of these types of Ontario wines have 
not been large in the past, but-a 
number of wineries have been de- 
veloping these wines and are now 
producing sparkling and still wines. 


panies whose raw materials are as- 
sured, either from domestic sources 
or priorities. 

Securities of companies 


ngaged | 
chiefly in the manufacture of civil- 


ian goods should be very tarefully 
scrutinized. In merchandising, many 
lines are developing into liquidat- 
ing propositions, netessitating a 
careful selection in this group. 

Pulp and paper companies, tex- 
tiles, transportation, iron and steel, 
beverages and certain foodstuffs 
have given a good account of them- 
selves to date from an earnings 
point: of view. These should con- 
tinue to operate at capacity, ensur- 
ing continuance of dividends, bar- 
ring any unforeseen circumstances. ° 

Utilities Doubtful, 
‘Securities of power companies 
and other utilities have felt the im- 
pact of increased cost with no com- 
pensating increased price for their 
product. Such companies should 
benefit from the ceilings on prices 
to the extent that their cost will be- 
come more stable. It may be pos- 
sible to give more consideration ‘to 
securities. of some ®f these com- 
panies before long. s 

In the mining group, base metals 
would appear to have better possi- 
bilities for 1942 than gold. There 
will be a market and demand «for 
every ounce of base mefal that can’ 
be produced, whereas the current 
shortage of steel makes it necessary 
for new and old gold mines to con- 
trol expansion. No further tax con- 
cessions will be allowed to gold 
mines, whereas there appears every 
possibility of tax concessions for the 
base metals. 

Confidence Grows 

Public confidence in the outcome 
of the war and faith in the position 
of business after the war is likely 
to grow steadily this year. Industry 
will operate at capacity, with a few 
exceptions, and indications are that 
1942 will see all previous records for 
production broken. 

It is. doubtful, however, ‘if earn- 
ings will increase materially in.1942 
although there is.every possibility 
that they will be more or less main- 
tained. The .same controls which 
tend to stabilize earnings should 
bring confidence in the ability to 
maintain present dividend rates. 

With approach of full employ- 
ment, Canadians will have more 
money to spend than ever before 
and fewer goods to spend it on. 

In the face of these conditions, 
‘appreciation of the soundness of 
common stocks of good companies 
should gain wider acceptance and 
the demand for attractive yields 
will force up prices.considerably by 
the end of the year. 


Norman C. Urquhart, prominent 
Toronto businessman, who has been 
appointed a member of the Board of 
The Royal Bank of Canada, _ 


Alberta Farmers 
Get Big Bonus 


From Our Own Correspondent 

EDMONTON, — Alberta farmers 
probably will receive about $6 mil; 
lions from the federal government as 
a result of Ottawa’s recent declara- 
tion that 1941 be considered a crop 
emergency year for the foothills 
province. This is the figure given 
by W. C. Barrie, Alberta director for 
the wheat acreage reduction scheme. 

The payments would be made 
under terms of the Prairie Farm As- 
sistance act and about 38,000 Alberta 
farmers have filed applications for 
grants. The government also had 
declared 1949 an emergency year. 
The 1941 payments are expected to 
start shortly after claims have been 
checked and audited by. the Domin- 
ion treasury staff in Edmonton and 
forwarded to the P.F.A.A. head- 
quarters in Regina. The grants are 
made where wheat yields have been 
light. i 


Light Legislative Menu 


From Our Ow 

EDMONTON.—Second session of 
the ninth Alberta Legislature will 
open in Edmonton, Jan. 29 and ad- 
vance indications point to a light 
legislative programme. If that holds 
true, it will be the first time since 


Premier Aberhart took office in: 


1935 that, the session has not drawn 
out for weeks and scores of bills 
been introduced. 

Recent court rulings that the 
Debt Adjustment Act and the 
Orderly Payment of Land Debt Act 
are ultra vires may result in some 
new debt legislation coming before 
the house. No hints have been given 
* what may be expected along this 
ine. 

Recent hook-up of the Social 
Credit forces with the Democratic 
Monetary Reform Organization of 
Canada also may produce *ome 
legislative action, observers believe, 
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cx || Ahead for Alberta H ouse 


n Correspondent 

a lengthy statement stressing the 
fact that the Reform group is not 
“just another political party:’ He 
explained that. under the D. M. R. 
O. plan every province, when or- 
ganized, will be an autonomous unit 
with the D. M. R. O. merely “a co- 
ordinating body for purposes of 
national ‘action on national issues.” 


He said the organization had de- 
cided not to enter the political field 
“as a party.” 


Among. acts almost certain to 
come before the house ere measures 
to transfer the income and corpor- 
ation tax fields to the Dominion 
control for the war duration and to 
amend the University act in accord- 


ance with a report expected from , 
the spécial committee which has | ‘ 


been investigating administration 


and organization of -the University 
‘hot Alberta. * “ 
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the Registered Trade-Mark of Dictaphone Corporation, 
Makers of Dic achines and Accessories to which said Trade-Mark ig Applied. 
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Car Sales Drop 
In November 


_ New Installment Restric- 
tions Have Sharp Effect 
On Retail Sales 
Retail sales of new passenger 

cars dipped sharply in November, 


the first full month. during which 
installment purchasing restric- | 


- we 
% ah 
ae 


car sales totalled 3,385 units with 
a retail value of $4,671,472, as com- 
pared with 7,616 cars worth $9,- 
101,223 in November ayear ago. 
This represents a drop of 56% in 
number and 49% in value. ° 


In the first eleven month’ of 
1941 there were 79,775 new pas- 
/ senger cars sold for $103,640,620, 
down 14% in number and 1% in 
value from the 93,014 units which 
retailed for $104,378,408 in the 
same period of 1940. 


New trucks and buses sold in 
November totalled 1,782 units 
valued at $2,257,025, up 17% in 
number and 14% in value over the 
1,525 commercial vehicles which 
sold for $1,985,032 November, 1940. 
For the first eleven months of 
1941 there were 32,218 commercial 


| St. Lavras Flour 
| Alters Dividend Rate 


St: Lawrence Flour ‘Mills Co. has 
| declaréd a dividend of 35 cents per 
| share on its common stock, payable 
| Feb. 2, 1942, to shareholders of record 
vehicles sold for $39,985,533, up | Jan. 20. Prior to this declaration, 
21% in number and 28% in value | common dividends had-been paid at 
from the 26,618 vehicles which | the rate of 25 cents per share quar- 
sold for $31,274,673 in the same terly, plus an extra of 50 cents per 
period of 1940. share annually. 


WAR-TIME ACTIVITIES OF THE BAN 


Some of our war-time banking activities: 


@ Financing of war contracts. 

® Cashing payroll cheques at par far Army, Navy, 
Air Force and civil services. payments to Ottawa. 

. © The Dominion War Time Prices and Trade Board © Issuing export and import permits as agents for 

Regulations. | the Foreign Exchange Control Board. 

© Registering of Victory Bonds and forwarding @ Buying and Selling Exchange covering. imports 
remittances. and exports. 

@ Selling War Savings Certificates and Stamps. @ Passport service and permits for travel funds. 


_@ Taking War Savings Pledges, making the author- 
ized deductions from the accounts and forwarding 


Imperial Bank of Canada stands ready, wholehéartedly and with all its resources, to play 
its part in Canada’s war effort. The Bank is in a strong position to finance war industries, 
and business generally of every kind, useful and: productive at this time. 


IMPERIAL BANK. 
_ OF CANADA — 


HEAD OFFICE—~ TORONTO — BRANCHES THROUGHOUT CANADA 
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